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ENERGY ECONOMICS INTER-AMERICAN AFFAIRS 


BRAZIL TO NEGOTIATE WITH PEMEX FOR INCREASED OIL IMPORTS 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 8 Sep 83 p 14 


{Article by Rosental Calmon Alves: "Brazil and Mexico Seek To Increase Bilat- 
eral Trade] 


[Text] Mexico City--Two missions from the Brazilian government met during the 
last 3 days with Mexican government officials in an attempt to resolve the 
problems which have caused a substantial reduction in trade between the two 
countries. In spite of the political good will of both governments, diplomatic 
and business sources explained that there is no prospect for a short-term 
improvement due to the recession and the drastic cutbacks in imports both in 
Brazil and in Mexico. 


Parillel to that, PETROBRAS [Brazilian Petroleum Corporation] Commercial 
Superintendent Hamilton Sergio Albertazzi is starting negotiations with PEMEX 
[Mexican Petroleum] in an effort to increase oil purchases in Mexico from 
60,000 barrels per day to 80,000 barrels per day as established during the 
visit of President Figueiredo to Cancun, in April of this year. PEMEX is 
scheduled to reply to the PETROBRAS superintendent today since it is now 
analyzing its availability and cannot exceed a quota worked out with the OPEC. 


Looking at trade in general between Brazil and Mexico, the main problem which 
Brazilian officials are encountering--in addition to the economic crisis--is 
Mexican insistence on the need for a sector balance in trade. In other words, 
the Mexicans do not accept the idea of swapping petroleum for manufactured 
products, as Brazil has suggested. They argue that petroleum is a noble, non- 
renewable product and that it makes no sense to ask for an absolute balance 
between this product and Brazilian exports which for the most part consist of 
industrial products. 





During the first few months of this year, Brazilian exports to Mexico dropped 
approximately 60 percent, winding up a little bit below the general drop in 
Mexican imports from all over the world which shrank approximately one-third 
below last year’s level. Since Brazil spends $750 million here per year for 
petroleum purchases, the Brazilian deficit in the bilateral balance of trade 
turned out to be even more, 











it will not even be possible to attain the target of $1.3 billion for the 
brazilian-Mexican trade volume this year; instead we are only going to have 

a repetition of the 1981 trade level--a desire offic.ally expressed by both 
governments during the meeting of presidents Joao Figueiredo and Miguel de La 
Madrid. Current prospects de not indicate that it will be possible to attain 
the other, more ambitious goal established during the visit of President 
Figueiredo to Cancun, that is to say, to increase the bilateral trade volume 
to $2 billion next year. 


In addition to attempting agreements which would permit an increase in trade 
between both countries, the Brazilian delegations during the last 3 days have 
worked out a definitive formula enabling Mexican businessmen to settle their 
debts owed to Brazil's exporters. 


When the crisis broke out last year, a debt of $250 million had accumulated 

on the part of private Mexican importers who had purchased Brazilian products. 
At that moment, the Central Bank of Mexico announced that there was also a 
debit of $50 million which could be settled during the next several weeks 
because, for the first time since the start of the crisis, Mexico has a breath- 
ing spell in its monetary reserves. 


5058 
CSO: 3342/187 

















ENERGY ECONOMICS BRAZIL 


PETROBRAS OFFICIAL DENIES DELAY IN SAUDI OIL SHIPMENT 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 8 Sep 83 p 14 


[Text] PETROBRAS [Brazilian Petroleum Corporation] Commercial Director Carlos 
Sant’Anna yesterday gave assurances that "there was no problem whatsoever" with 
the supply cf additional petroleum contracted for last month with Saudi Arabia 
--a total of 100,000 barrels per day. According to him, the transaction is 
backed up by a contract that was signed and which in turn is backed up by a 
letter of credit from the Bank of Brazil that was accepted by the Arabs. 


Carlos Sant’Anna announced that the petroleum from Saudi Arabia has already 
been shipped, asserting that there is no foundation to news as to the delay 
in shipment because of problems that arose in conjunction with the letter of 
credit from the Bank of Brazil. He added that the country's stockpiles "are 
being kept on reasonable levels." 


Last month, the PETROBRAS commercial director announced the conclusion of three 
contracts with Saudi Arabia, Kuwait, and Qatar, representing an additional 
supply of 145,000 barrels per day. Saudi Arabia would guarantee another 
100,000 barrels per day according to the contract signed a few days after the 
failure of the first round of negotiations with the multinational enterprises 
that operate in the area of byproducts distribution in the country--ESSO, 
Atlantic, and Shell, in particular, since Texaco is maintaining a petroleum 
supply contract. 


Carlos Sant‘Anna also said that negotiations for the purchase of 20,000 barrels 
per day in addition from PEMEX [Mexican Petroleum]--which PETROBRAS Commercial 
Superintendent Hamilton Sergio Albertazzi is handling in Mexico City--do not 
depend on the balance of trade situations between both countries. "Petroleum 
sales are a thing apart,” he commented. 


The PETROBRAS commercial director explained also that the establishment of 
quotas by OPEC--one of the arguments used by PEMEX during the negotiations-- 
could be gotten around with relative ease. 


"The additional supply depends basically on the Mexicans. Mexico has various 
customers and could reshuffle the quotas for each of them, guaranteeing 
Brazil more petroleum, without clashing with OPEC," he explained. 


5058 
CSO: 3342/187 




















ENERGY ECONOMICS BRAZIL 


BRIEFS 


PROALCOOL 1984 BUDGET--The 1984 PROALCOOL [Alcohol Production Program] budget 
will be 520 billion cruzeiros, an only nominal increase in relation to the 
escalation of inflation, if we take into account the fact that its budget this 
year is 229 billion cruzeiros, Marcos Jose Marques, secretary-general in the 
ministry of industry and commerce said yesterday. The financing sources for 
the program's budget, the secretary-general said, will also be distributed 
between the administration, businessmen, and the main supplier of funds for 
PROALCOOL, that is, the World Bank; each of them will provide one-third of the 
total. The World Bank will soon have to provide a loan of $500 million which 
will be repaid over the next 3 years, taking care of the program's third goal 
which is aimed at raising the alcohol output by the end of 1991 to a figure of 
14.3 billion liters per year. This year, Marques said, the program's main 
funding source was nct the administration but rather the IBRD which took care 
of almost 80 percent of the budget goal. The remainder came from the economic 
response provided by PROALCOOL itself. Now, he said, the administration will 
begin to select projects that will be financed by money from the IBRD but the 
basic criterion is that preference will be given to those that will be developed 
outside the regions that already have a supply compatible with local consumption. 
[Text] [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 13 Sep 83 p 35] 5058 


AUGUST OIL PRODUCTION INCREASE--In August, the national petroleum output totaled 
10,051 million barrels, with a daily average of 324,231 barrels, indicating 

an increase of 23.3 percent over the volume obtained in August 1982 which was 
8,152 million barrels, as PETROBRAS [Brazilian Petroleum Corporation] announced 
yesterday. The cumulative output between January and August came to 78.375 
million barrels with an average 322,532 barrels, exceeding by 24.17 percent 

the average recorded during the same period of time the year before when the 
domestic petroleum output was 63.116 million barrels. In August, the maritime 
petroleum fields produced 5.605 million barrels, while the deposits on land 
provided 4,445 million barrels. In the offshore area, the biggest share, with 
4.091 million barrels, came from the deposits on the continental shelf of the 
State of Rio de Janeiro, located in the Campos Basin. Among the land basins, 
Bahia continued to lead with 2.263 million barrels, showing that its output 
went up as compared to August 1982, thus reversing the declining trend of the 
last several years. [Text] [Sao Paulo 0 ESTADO DE SAO PAULO in Porutugese 

15 Sep 83 p 28] 5058 


CSO: 3342/187 




















ENERGY ECONOMICS GUATEMALA 


NATION MOVES TOWARD ENERGY SELF-SUF:1:CIENCY 
Guatemala City EL IMPARCIAL in Spanish 23 Aug 83 pp 1, 5 


/Excerpts/ Guatemala is managing to free itself from purchasing fuels to 
generate electricity and is using its own resources, which, in the less than 
2-month operation of the Quixal~Pueblo Viejo Project, has represented a saving 
of 6 million quetzals according to the engineer Rolando Castillo Contoux, 
president of the INDE /National Institute of Electrification/ and the EEGSA 
/Electric Enterprise of Guatemala, Inc/. However, there is a price to pay for 
eliminat ing dependence on fuels, and that is making huge expenditures to set up 
the large hydroelectric plants which, like in the case of the Quixal-Pueblo 
Viejo, cost 800 million quetzals to be paid with its corresponding interest. 
The above was explained by the official when he was asked if the current 100- 
percent saving in fuel expenses for the generation of electricity would give 
opportunity tc a reduction in the cost to the consumer. 


But the consumer now enjoys another benefit which is that the "purchased power 
adjustment” no longer exists, engineer Castillo Contoux underscored, and he 
disclosed that the possibility of an intermediate-term restructuring of the 
tariffs for the benefit of the consumer is being studied. 


The Value Added Tax and the FEGSA 


Our interviewee added that as with any other utility, /the EEGSA/ has to comply 
with the dictates of the state, hence the value added tax is being applied. 

But he noted that all bills for consumption of less than 150 kWh per month are 

exempted. And these constitute the great majority of electric power consumers. 


Moreover, he noted that this great majority is not going to pay the value added 
tax, nor the three percent stamp duty either. That is, households that consume 
less than 5 kWh daily--150 kWh monthly--are exempted from this taxation. 


Geothermal Use 
In this area, the engineer Castillo Contoux stated with great satisfaction that 


four geothermal wells have been drilled in Zunil, and that those steam wells 
have shown enough capacity to install a small i5-MW plant. 








At present, negotiations are underway with the BCIE /Central American Bank of 
Economic Integration/ to finance the installation of the first geothermal plant 
in the country. This will be highly important for Guatemala because another 
natural resource will be exploited, our interviewee pointed out. 


Rural Electrification 


The rural electrification program, which is being carried out within a framework 
of socioeconomic development and extends to villages, settlements and so forth, 
was also discussed. 


The engineer A. Bobur, executive director of the second electrification plan, 
joined the interview to explain that this program encompasses all the departments 
of the country except Peten, Izabal and those covered by the EEGSA. The program 
is intended to provide electric power tc 70,000 new users of the INDE. It is 
being tinanced with a loan from AID and a similar amount contributed by the 
government of the republic. About 500 communities will be supplied with 
electricity. 


The cost of the program is 23 million quetzals, of which 10.8 million quetzals 
come from the AID loan. 


8414 
CSO: 3248/1261 








ENERGY ECONOMICS GUATEMALA 


BRIEFS 


OIL EARNINGS TOTAL $38 MILLION--It is estimated that the state will receive this 
year $38 million for the share that the relevant law allots it of the petroleum 
crude extracted from the wells located in Alta Verapaz. It is a matter of 55 per- 
cent of the total amount of petroleum extracted and sent to the U.S. Market, mostly 
by the companies that operate in Rubelsanto, Alta Verapaz, that the law grants to 


the state. It is known that this petroleum was marketed through the Elf 
Elquitaine Co, but lately it has been decided that this transaction be effected 


through other enterprises which import the petroleum products used in the country. 
EL IMPARCIAL tried to interview Col Alejandro Contreras, the secretary of mining, 
but it was not possible because "the secretary is in a meeting and we cannot 
interrupt him" the person who answered the telephone informed us. It was also 
impossible to interview Maza Castellanos for the same reason, therefore it is 

not possible to furnish the names of the enterprises that _will market the share 
of the petroleum allotted to the Guatemalan State. /Text/ /Guatemala City 

EL IMPARCIAL in Spanish 31 Aug pp 1, 10/ 8414 


BIOGAS PROJECT--The engineer Elmer Oswaldo Zelada Moreira, chief of the Depart- 
ment of Energy Sources and Mining of the Primary Sector of the INTECAP /Technical 
Institute for Training and Productivity/, reported that the agency has constructed 
and is constructing, with the cooperation of small~ and medium-size farmers and 
ranchers, biodigesters of various capacities of the ICAITI [Central American 
Industrial Research Institute/ type in Zacapa (Teculutan), Retalhuleu, El 

Progreso (Tulumajillo), Guatemala (San Jose Pinula), Mazatenango and Baja 

Verapaz, for the purpose of generating methane gas (to be used for lighting, 
cooking, refrigeration and internal combustion engine operation), and producing 
besides organic fertilizer for the physicochemical improvement of soils and as 

a supplement to enrich fish-breeding ponds. The aforementioned activity is 
carried out under the guidelines of the Department of Energy Sources and Mining 

of the Primary Sector of the INTECAP for a renewable-sources project aimed at 

the training of human resources and the propagation of technology in the rural 
area, hence in the construction of biodigesters under training-production programs, 
the farmer or rancher agrees to allow people on his property to demonstrate the 
use and operation of the biodigesters, the gas and the organic fertilizer to 
persons who are interested in the technology. /Text/ /Guatemala City DIARIO 

EL GRAFICO in Spanish 25 Aug 83 p 62/ 8414 


CSO: 3248/1261 











ENERGY ECONOMICS NICARAGUA 


ENERGY PROBLEM, EFFORTS TO OVERCOME IT ANALYZED 
Managua BARRICADA in Spanish "Lunes Socioeconomico" Supp No 16, 29 Aug 83 p 3 
/Text/ 1. The Energy Problem: A Reality with Which We Ought to Be Familiar 


The enormous social effort that is demanded for the economic development needed 
to lay the foundations of the new society that we are building requires that 
our people be informed of realities that for a long time were foreign to them, 
just as the economy and the power in the hands of their enemies were. 


Energy is a fundamental element in Nicaragua's development, the indispensable 
basis for realization of the projects that the revolution has outlined for 
agriculture, industry and the entire life of the society. The present issue of 
"Lunes Socio-Economico” explains what the current situation is in this regard 
and what was in the past one of the many ways in which the dictatorship insured 
our dependence, in order to provide the reader with basic elements of judgment 
concerning a vital problem that ought to be of interest to everyone. 


It is not intended that this article focus on the strictly individual aspect 

of the problem, in which every Nicaraguan who can do so consumes electricity 
obtained from INE (Nicaraguan Institute of Energy), receives a monthly bill 

and, if he fails to pay it, has to face the consequent unpleasantness. Rather, 
it is a question of providing a general focus that enable one to understand 

the efforts now being made in the field of energy, put the recent inauguration 
of the Patricio Arguello Ryan Geothermal Plant in context and, through increased 
consciousness of the problem, make a larger contribution to fulfillment of the 
revolutionary programs and to conservation--to austerity and the efficient use 
of the resources that it costs our country such an effort to produce. 


2. The Energy Crisis 


The world--and, in an especially dramatic way, the capitalist world--is suffering 
from a chronic economic crisis. A determining factor in this crisis is the 

energy problem. The economic and social catastrophe that is hanging over humanity 
can be attributed to the lucrative, short-term exploitation and commercialization 
of energy resources that, myopically and irrationally administered, resulted, 
among other consequences, in creating a slavish dependence on petroleum (an 
exhaustible resource) in most countries and in producing an imbalance in 
consumption such that a small part of the world's population benefits by its 














use to the extent of wasting it, while more than two-thirds of the countries in 
the world are beaten down by insufficient energy, the reality of increasingly 
costly access to it and their consequent deprivation of the direct and indirect 
benefits of it. This disorder and crisis were brought about through capitalist 
voracity beginning in 1973. The irreversible growth of demand for energy in 
the face of an insufficient supply results in a tendency for the conflict to 
become aggravated. 


Although tardily, some of those responsible have become aware of the problem on 
the rebound and, to a lesser degree, of course, through feeling the effects of 

the conflict they have caused. The more sagacious among them are talking about 

a global solution to this global problem; that is to say, no country, however 
small and however minimal its energy problem relatively,w oudl be excluded from 
the solution to the problem. At a conference held in Nairobi 2 years ago, the 
United Nations approved the thesis of a global solution and therefore advocated 
unconditional support for any energy project, especially in Third World countries, 
that would tend to mitigate the crisis. 


Opposed to this thesis, of course, are the enemies of humanity, dulled by 
antediluvian political prejudices and blinded by the glitter of gold that they 
see getting away from them, however hard they try, who interpose negative 
economic action against loans for energy projects to this small country, which 
has a per capita energy consumption 3 times below the Latin American average 
and 12 times below that of the United States. 


3. Some Aspects of the Energy Situation in Nicaragua 


Among the undesirable legacies left us by the Somoza regime was the poor, 
inefficient and expensive electrical system. Poor, because so little was 
produced that we brought up the rear in Central America, with the by no means 
honorable exception of Honduras, which has managed to achieve a capacity (in 
1980) of only 220 megawatts; Nicaragua has 302 megawatts installed (plus 35, 
beginning this week) and Costa Rica has twice as many as Nicaragua, or 600 
megawatts. Inefficient, because it wasted more than the normal amount in 
transmitting the electricity generated in the plants over lines direct to the 
consumer and because, for several reasons, the plants’ production was low. And 
expensive, because in spite of Nicaragua's having abundant and exploitable 
native sources of energy, the alternative of petroleum--the most costly, 
uncertain and voluble source--was chosen. 


A country's economic development can be measured by--among other indicators--its 
capacity to generate electricity. Industrial growth and the modernization of 
agriculture are impossible without an adequate supply of electricity. The 
following table shows this capacity in Central America, measured in neyawatts 
installed. 
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Megawatts Installed 











Count ry Year 

1960 1970 1980 
Guatemala . 69 186 380 
El Salvador 65 187 475 
Honduras 24 91 220 
Nicaragua 42 118 302 
Costa Rica 100 216 600 
Panama 133 274 465 


It is not enough that the installed capacity be increased, since it is important 
to develop the energy sector with renewable native resources; a petroleum-based 
system raises the cost of each megawatt that is generated and, consequently, the 
production costs of manufactured goods; if this tendency is not reversed, it 
becomes more advantageous to the country and consumer to import goods, which 
leads to agroindustrial stagnation and therefore economic backwar‘iness. 


Up to 1980, the countries of Central America had managed to diversify their 
sources of energy to the degree in percent indicated below. 


Central America: Sources of Energy 














Count ry Source 
Petroleum Hydroelectric 
Guatemala 60 percent 40 percent 
El Salvador 40 60 
Honduras 48 52 
Nicaragua 66 34 
Costa Rica 36 64 
Panama 59 41 


The problem is serious because the price of petroleum has increased tenfold; 

in 1970, a barrel cost US$3.30 and in 1980, US$31.00. On top of this, the 
prices of our foreign-exhange-generating export products have gone down. Thus, 
in the face of higher demand for energy, higher prices for the petroleum we 

buy and lower prices for what we sell, the result is a rapid worsening of our 
economy; and all this is the consequence of an economic system that is inhuman, 
injust and irrational. 


Petroleum Imports (Nicaragua) 





Year 1970 1975 1980 
Barrels imported (millions) 3.6 5.2 4.8 
Cost of imports (millions of dollars) 12.1 73.8 148.1 


Amount spent on petroleum as a 
percentage of foreign exchange 
obtained from export of our products 7 percent 20 percent 33 percent 
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The above indicates that at present a third of our effort, of our work, of our 
human energy goes to pay for quantities of petroleum that, even so, do not meet 
dur country's needs. In other words, we are "decapitalizing" ourselves. If we 
substitute hydroelectric or geothermal plants for thermal plants, we could save 
foreign exchange, which would give us an initial accumulation of capital for 
economic development. But these projects take time, even when their development 
is accelerated and financing is assured. The United States has openly expressed 
its intention to prevent any institution in which it has influence from granting 
loans to Nicaragua. Meanwhile, it is necessary to save electricity and gasoline. 


If emergy costs us so much, it is appropriate to ask, how do we use the electricity 
produced in our plants? The following table shows how electricity was used in 
Central America in 1980. Note that Nicaragua is the country that used energy 

least for industry, that is to say, for the production of goods. 

















Country Guatemala El Salvador Honduras Nicaragua Costa Rica 
Residential use 27 percent 31 28 26 42 
Industrial use 43 percent 42 50 31 37 


Other (irriga- 
tion, pumping 
water, govern- 
ment, etc.) 30 percent 22 22 43 21 


4. Prospects and Projects 


The Popular Sandinist Revolution faces several mutually linked challenges: 
relative industrialization, substantial increases in agricultural production 

for export and decreased dependence on petroleum for energy. Very real obstacles 
make attainment of these objectives difficult, but the revolutionary government 
has to resolve these in one way or another. 


The inherited energy structure is one of the greatest burdens on our economy, 
another of which is the almost inexistent capacity of the Somoza regime to 
develop projects. In spite of the fact that maximum demand has grown at a rate 
much below what had been foreseen, the foreign exchange drain occasioned by 
petroleum purchases continues to overwhelm us. In the face of this situation, 
the government has decided to ration gasoline consumption, has fostered conser- 
vation of electricity by the people, has recommended methods to achieve the 
most efficient use of energy by the principal industrial consumers and is 
struggling to develop projects that will help us to economize petroleun. 


The electrical interchange with Costa Rica enables us to buy electricity from 
that country at a price that, even though it has to be paid in dollars, is 
below the cost of producing electricity in one of our thermal plants. 


The Patricio Arguello Ryan Geothermal Plant, which was inaugurated last Saturday, 
marks the beginning of a new era in Nicaragua. This plant, which produces 35 
megawatts, generates electric energy using steam produced by subterranean 
springs that are fed by ground seepage. Obtained through the drilling of deep 
wells, the steam moves the turbine and thus generates electricity. 
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Taking advantage of this natural resource of ours, this new plant will enable 
the country to save 50,000 dollars a day on petroleum imports (at the present 
price of hydrocarbons). Annual savings in foreign exchange will reach 18 
million dollars. 


The project cost 65 million dollars, extends over an area of 25 square kilometers 
and provides employment for about 650 people. 


Constructed with the cooperation of countries such as Italy, France and Mexico 
and with contributions by the Latin American Energy Organization and the Central 
American Bank for Economic Integration, the recently inaugurated plant embodies 
the political will of the revolutionary government to break successfully with 
the energy policy that the Somoza regime left us. 


It is er visaged that construction of a second 35-megawatt geothermal plant will 
begin in 1985. 


The Asturias project consists of damming up a larger amount of water to be used 
in hydroelectric plants. While it will not increase the power installed, it 
will enable energy production to be increased by 84 gigawatts. This project 
will be finished in 1986. 





Nicaragua has an enormous energy potential. The rivers of the central and 
northern areas of the country would enable it to generate 5 times as much as 
the present installed capacity, or about 1,700 megawatts from the development 

of 12 projects that have been qualified as feasible and economically profitable. 
The geothermal potential is highly promising. In the next 15 years, 600 mega- 
watts could be generated. 


These sources, as well as other renewable resources (biomass), have been 
reactivated and studied ever since the triumph of the revolution. However, 
world inflation has brutally increased the cost of energy projects. Today, the 
installation of 1 megawatt costs approximately 1% million dollars. There are 
thousands of problems, but the decision has been taken. We will be in the 
vanguard of energy development in Central America. Nothing will stop us! 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


FECAICA SECRETARY ANALYZES CENTRAL AMERICAN MARKET 


Guatemala City PRENSA LIBRE (Suplemento Economico y Financiero) in Spanish 
24 Aug 83 p 3,5,7 


{Interview with Carlos Enrique Rivera Ortiz, secretary of FECAICA [Federation 
of Central American Industrial Chambers and Associations]; time and place not 
given] 


[Text] The Third Protocol to the Central American 
Agreement on Fiscal Incentives for Industrial Devel- 
opment will expire on 31 December of this year, and 
if the area's economic ministers do not meet that 
could produce a crisis in addition to the economic 
and social problems that we are now facing. 


The preceding was set forth by Carlos Enrique Rivera 
Ortiz, secretary general of FECAICA, in an interview 
given concerning this and many other topics of the 
Central American Common Market. 


Rivera Ortiz has ample experience in the affairs of 
the common market, as he has functioned as secretary 
of the said entity for several years. 


[Question] What is the current situation in commercial trade in Central 
America? 


[Answer] The General Treaty for Central American Economic Integration is the 
legal framework in which the region's commercial trade rests, since this instru- 
ment stipulates free trade for the products that originate in the Central 
American countries and is in effect for four countries: Guatemala, El Salva- 
dor, Nicaragua and Costa Rica. Since 1970, Honduras has been regulating its 
trade with the other countries on the basis of bilateral treaties. 


Despite the foregoing, several countries have adopted various unilateral mea- 
sures to defend their respective trade and payments balances; others have 
adopted various types of exchange, lists and special import permits, as well 
as foreign exchange restrictions. In short, a series of dispositions that in 
one manner or another have restricted intraregional commerce. 
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Nevertheless, commercial trade between the Central American countries continues 
to be of unquestionable importance in the process of development of this group 
of countries. 


[Question] Is it true thatGuatemala is financing the Central American coun- 
tries by their not paying for our exports? 


[Answer] Currently, only Nicaragua and El Salvador have considerable debts 
with our country. Nicaragua owes us something on the order of 100 million 
Central American pesos, equivalent to U.S. dollars, and El Salvador has a 
debt approximately equal to 30 million Central American pesos. There is 
equality with Honduras and finally, Guatemala owes Costa Rica a sum near 25 
million. Ail of the figures are approximate. 


That is, although it is true that Guatemala, as an exporting country, suffered 
a serious delay in the payment of its obligations due to the restrictive mea- 
sures stated in response to the first question, Guatemala'’s position of abso- 
lute surplus has been changing, and with some countries, as in the case of 

Costa Rica, there is now a tendency toward an increase in Guatemala’s deficit. 


The assertion that Guatemala is financing the Central American countries is 
not completely correct, based on the foregoing data. 


[Question] Can you give us some figures on the Central American commercial 
trade situation? 


[Answer] It is undeniable that the process of Central American integration 
has been one of the most encouraging. To be specific, in figures it meant an 
exchange of more than 1.2 billion Central American pesos in just one year. 


If your interest as a Guatemalan journalist is centered on your country, I 
can tell you that Guatemala's trade balance with the other countries of the 
region for the last 3 years, in millions of quetzals, is as follows: 


Year Exports Imports Balance 








1980 365.1 137.8 227.3 
1981 324.3 157.3 167.0 
1982 306.4 232.8 94.3 


You can draw your own conclusions about what has happened in Guatemala during 
this time period. But the importance of this figures for Guatemala and the 
entire region can never be disregarded. 


[Question] How are the payments functioning through the Chamber of Compensa- 
tion? 


[Answer] In general, and despite the serious difficuities of every kind that 
this region has passed through, it can be said that the Chamber of Compensation 
has worked in a rather acceptable manner. When the neyative balances for a 








country have grown disproportionately, or perhaps they have been granted tem- 
porary cuotas to cover the deficits or perhaps bilaterally between central 
banks, bilateral agreements have been entered into or signed, which all of the 
countries have been honoring with some sacrifice or delay. 


Generally, it is a simple mechanism, not very complicated that functions like 
the national banking systems. 


[Question] What are the principal difficulties of the said mechanism? 


[Answer] Aside from the problems that arise in certain traditional mechanisms 

in difficult times, perhaps what has had the greatest effect has been the 
creation of systems of double exchange, parallel markets, systems of essen- 
tialities and all sorts of restrictions on free trade in general. When com- 
erce does not flow normally through the systems of customary marketing, but 

uses mechanisms of barter or of sales in the country of origin to nationals 

of other countries for export, then the means of compensation has to be affected. 
As commerce is normalized, the chamber will tend to function as it has to date. 

I feel that this system has been very beneficial in our economic integration. 


[Question] Is a meeting of economic ministers planned for the near future? 


[Answer] The SIECA [Secretariat of Central American Economic Integration] has 
been doing what it has always done, trying by all means to formalize a meetinz 
of the responsible ministers of integration, a meeting that has been postponed 
repeatedly, for reasons known to all. Nevertheless, very recently they met in 
Guatemala in their capacity as governors of the Central American Bank of 
Economic Integration and elected as their president Honduran attorney Dante 
Ramirez, a good integrationist and a good friend. This indicates that despite 
certain difficulties, meetings are held when there are problems that merit it. 


Given the importance of the process of regional integration, it is indispen- 
sable that the difficulties be overcome as soon as possible and that integra- 
tion be made possible, for there are a number of matters that require the atten- 
tion of the ministers. 


For its part, FECAICA, as you know, is making an effort to bring about a meet- 
ing for the purpose of resolving matters of the greatest interest and petitions 
that it has presented for consideration. 


[Question] In your opinion, whdt are the priority matters that should be dis- 
cussed and resolved? 


[Answer] I believe that above all the main responsibility of the ministers 
responsible for integration is to conserve what now exists. The current sta- 
tus quo requires that at no time should dialog be interrupted. This has al- 
ways been the case in Central America, even in times of other crises such as 
that of 1969. Consequently, of prime importance will be: 


a) The normalization and future functioning of the Central American Common 
Market. 
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For the foregoing, it will be indispensable to make a careful analysis so as 
to propose solutions; 


b) Each and every one of the unilateral measures that various countries have 
adopted in their defense and in defense of their balance of payments, mea~ 
sures to which I referred in answering your first question. 


A common tariff structure constitutes the backbone of any process of integra- 
tion. There should therefore be a continuation and strengthening of studies 
tending toward the: 


c) Establishment of a new tariff policy. 


In modifying the tariffs, the situation of industry as the motor of integra- 
tion should be reanalyzed. It should therefore enter into the analysis of: 


d) Regional industrial policy. 


One should not forget that the Third Protocol of the Central American Agreement 
on Fiscal Incentives for Industrial Development expires 31 December 1983. | 
FECAICA has already presented this situation to the ministers, a situation that 
is intimately tied to tariff policy. One cannot, then, allow much time to 
elapse without meeting or this situation can become a crisis that would be 
added to the great economic and social problems that we face. 


e) Finally, and of course this does not exhaust the agenda, together we must 
continue to seek solutions to our deteriorated balances of payments, problems 
with the supply of energy, transportation problems, etc. 


[Question] Do you believe that the ministers can make economic decisions that 
involve political aspects? 


[Answer] An economic decision does not necessarily involve transcendental 
political aspects. Neither do I believe that they can be separated, but un- 
questionably the regional process of integration, because of the historical 
aspects that it covers, because of the interrelations that have been created 
in Central America and because of what this means economically in terms of 
the figures that commercial trade has attained, in spite of the current grave 
problems, is an irreversible process. I believe that I can back up my asser- 
tion with the fact that in the worst Central American crises, perhaps not with 
the emphasis with which they are now presenting themselves, integration con- 
tinued with almost no interruption. Mechanisms and plans have always been 
found that allowed the difficulties to be overcome. 


Another aspect that it is prudent to emphasize is that no government in the 
region has ceased to offer its most decided support to the regional process 
of integration. There are political declarations at the highest level that 
expressly support integration. 


Nevertheless, it is prudent to note that since the time that the Organization 
of Central American States ceased functioning, there has not been a suitable 


16 

















political forum that would permit the Central American advisors to participate 
in the process together with their economic colleagues. Some think that that 
has been positive for integration. At the present time, I feel that it is 
necessary to depend on a forum of a political nature so that the ministers 
responsible for integration can act in greater concert with the political as- 
pects. 


The foregoing would also permit Central America's overall international negotia- 
ting strength to be better used in various multinational forums, in which Cen- 
tral America’s negotiating strength has recently been affected. 


[Question] Are enterprises still being classified to assist the agreement on 
fiscal incentives? 


[Answer] The Central American Agreement on Fiscal Incentives for Industrial 
Deveiopment is still in effect; therefore, in spite of the fact that one 
cannot now speak of an expansion in this sector, this is the only mechanism 
now in existence to permit the importation of raw materials that are not pro- 
duced in sufficient quantities in the region. For the existing tariff struc- 
ture is completely antitechnical, and if it were not for the creation of this 
mechanism it would be impossible to compete with other countries that have 
rational tariffs. That is why the new Central American industrial policy 
will be closely linked to the new tariff policy and from this is derived the 
importance that this has for the integration of our countries, as I pointed 
out in responding to question number seven. 


[Question] How much longer will the enterprises continue to be classified? 


[Answer] Once the Agreement on Fiscal Incentives for Industrial Development 

is in effect, probably as the only mechanism for importing raw materials, 
machinery and equipment not produced in adequate quantities in Central America, 
the industrial enterprises will have to resort to this legal instrument. 
Nevertheless, I want to remind you that for 20 years, since 1960, it has been 
FECAICA that has shown that the procedure involving fiscal exemptions contained 
in the agreement was not the most suitable instrument for establishing good 
industrial policy in Central America. I say this, because although it is true 
that this has been the mechanism that has permitted the emergence of an in- 
dustry under conditions of quality, supply and price that has permitted the 
exchange of 1.2 billion Central American pesos, it is also true that this in- 
strument has brought unfounded criticism to this sector by persons who are 
ignorant of the modern mechanisms for industrial development in the world. 


[Question] What chances do you see for foreign investment in a reduced market? 


[Answer] In general, it is unquestionable that at this time in Central Amer- 
ica the most important factors are lacking for promoting investment, whether 
it be national or foreign. The lack of security and certainty in regard to 
the being in effect and respect for the norms that govern the process and in 
general the entire system of legality unquestionably have an effect. Never- 
theless, it should be noted that one of the most important criteria for es- 
tablishing a manufacturing center is the market dimension. If it were not 
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for integration, then it may be that not only would investment in this area 
have been restricted even more but the flight of capital could also have been 
greater here. 


Despite the repeated problems that afflict Central America and the named 
crisis in the business cycle, there are new industrial projects, although one 
must acknowledge that growth in this sector has diminished considerably from 
the levels of the 1960's and 1970's. 


An expression that I frequently use in these cases is: with integration we 
do poorly, but without it we will die. 


[Question] How long do you think it will take for the common market to re- 
cover, if that does come about? 


[Answer] It has become almost impossible to make predictions for the future 
in economic affairs. Nevertheless, I believe that if one realizes that 
economic integration is an important vehicle or instrument that is effective 
in helping to accelerate the development of the nations, which implies an in- 
crease in the standard of living of Central Americans, then I do not doubt 
that all of the governments will make all necessary efforts in an initial 
phase to save what there is of the common market, that is, to bring about the 
normalization of the process as soon as possible. One must be realistic in 
this. It should be recognized that the region is facing new political, econ- 
omic and social problems. These problems did not exist in the 1950's and 
1960's when the program was devised. But with creativity, realism and tech- 
nical efficiency, knowing our reality, it may be that we can overcome this 
new crisis, as has occurred in the past. 


Perhaps it would show a lack of realism to speak of restructuring or perfect- 
ing the process. But one should never overlook the ability to consider other 
phases of the process for the future. I certainly believe that some joint 
projects of regional or subregional interest could be found that might have 
a certain simplicity but that would involve joint action and effort. 


Specifically, to find actions to normalize the process of regional integration 
in the short term, one would have to support the SIECA in its efforts to bring 
together the ministers responsible for integration for the purpose of finding 
solutions to the ordinary problems and resolving the more weighty affairs, 
such as the expiration of the Third Protocol of the cited Agreement on Fiscal 
Incentives for Industrial Development. This would permit the planning of some 
modest actions for the mid and long tern. 


Among the latter actions, one cannot omit some projects with very few politi- 
cal implications that exist in various regional organizations. 


In this aspect, one must remember that not only are there organizations having 
to do with trade; there is also the Central American Bank for Central American 
Economic Integration, the Central American Industrial Research Institute, the 
Nutrition Institute of Central America and Panama, the Central American Insti- 
tute of Business Administration, etc. We cannot deny that we are a small 
region with common problems beyond the things that separate us. 
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[Question] Do you see prospects for Central America with the Caribbean Basin 
Initiative? . 


[Answer] I believe that without practicing false modesty I should point out 
that this is the resultof a common effort of the entire private sector of 
Central America. When almost no one thought that this initiative could be 

put into effect by the Government of the United States, a strong business 
contingent participated in various conferences delineating a strategy to sup- 
port the initiative. Efforts were exerted at all public and private levels 

in that country. It required time, imagination and enthusiasm. I can assert 
with satisfaction that this is an example of what the private sector can achieve 
through united action. 


It shows the power of joint negotiation in Central America and that in our 
countries it is possible to coordinate the efforts of the public and private 
sectors. 


Now that a preferential treaty has been obtained, we will have to make the 
necessary effort to use these mechanisms. Among the most favorable mechan- 
isms is the possibility that with the agreed flexibility we might achieve 
an increase in our exports to this important market, the United States, and 
there is also the possibility that joint investment capital may be obtained 
for productive projects. Above all, in the case of some countries, the fact 
that they have been included permits a clear improvement in their image and 
negotiating power. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


DOMINICAN, COSTA RICAN CENTRAL BANKS SIGN AGREEMENT 
Santo Domingo LISTIN DIARIO in Spanish 25 Aug 83 p 10A 


[Text] As a means of facilitating exchange between the two nations, the 
central banks of Costa Rica and the Dominican Republic yesterday signed 
an agreement covering payments and reciprocal credits. | 


Signing for the Central Bank of the Dominican Republic was its director, 
Bernardo Vega, and for the Central Bank of Costa Rica, general director 
Olivier Castro Perez. 


The agreement calls for the central banks to grant each other a line 
of credit. 


Through the arrangements made, payments will be possible for direct 
operations of whatever sort between Costa Rica ani the Dominican Republic, 
with adjustments for fluctuations in the rate of exchange and the rules 

in effect in either nation on transfers of funds to or from foreign 
nations. 


Payment of funds as needed for operations between the two nations will 
be handled every 4 months through payment from the central bank of the 
debtor nation to the central bank of the creditor nation. 


It is hoped that with the signing of the agreement there will be an 
increase in the amount of commercial exchange between the Dominican 
Republic and Costa Rica. The pact provides that both central banks 

will guarantee that the nation's currency will be immediately convertible 
into dollars, that transfers of foreign exchange credit can be made and 
that reimbursement will be made to exporters in either nation. 


Central Bank of the Dominican Republic has now signed 12 payment and 
reciprocal credit agreements with Latin American nations, 1 with Haiti, 
2 with Central American nations and the remaining 9 with countries 
belonging to the Latin American Integration Association (ALADI). 


11,989 
CSO: 3248/1266 


20 








COUNTRY SECTION INTER-AMERICAN AFFAIRS 


MANUFACTURERS, BARBADOS‘ ADAMS AT ODDS ON CHARGE 
FL222305 Bridgetown CANA in English 2245 GMT 22 Sep 83 


|Text| Port-of-Spain, Trinidad, 22 Sep (CANA)--Prime Minister Tom Adams of 
Barbados suggested here today that Trinidadian manufacturers were rude for 
attacking him about statements he had made at the opening session Tuesday 
of a meeting of Caribbean Community (Caricom) finance ministers here. 


Adams wondered how it was that a shirt-jac suit bought here by one of his 
ministers carried a made in Trinidad label on the pants and a Simpson's 
of London tag on the jacket. 


But the TTMA |Trinidad and Tobago Manufacturers Association] said in a state- 
ment that Adams had been mistaken in his suggestion that local manufacturers 
were breaking the Caricom origin rules governing regional trade. 


Asked for a comment on the TMA's criticisms, the Barbados leader told CANA 
today: "I do not get into arguments with the president of manufacturers as- 
sociations in other islands, and I invite the president of the Manufacturers 
Association of Barbados not to be rude to the leaders of other countries as 
well." 


Explaining the two labels on the shirt-jac suit, the TTMA said this was so be- 
cause the jackets were made here under licence from Simpson's, the TTMA sug- 
gested that the Barbados minister of trade who bought the controversial shirt- 
jac suit here, should give "more accurate advice" to his prime minister. 


The association claimed it was “normal practice" for all manufacturers of 
products under licensing arrangements (including Barbados manufacturers) to 
carry on the product a label indicating the brand name of the licensor as 
well as a lable stating the country of manufacture. 


The Trinidad manufacturers also invited Adams to tour the local garment factory 
to see that the shirt-jac suit was made here. 


CSO: 3298/1101 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


CHURCH ASKS GUYANA‘S BURNHAM TO FREE MINISTER 
FLO32157 Bridgetown CANA in English 2120 GMT 3 Oct 83 


[Text] Port-of-Spain, Trinidad, 3 Oct (CANA)--The Presbyterian Church in 
Trinidad and Tobago has asked Guyana‘'s President Forbes Burnham to release a 
Guyanese Presbyterian minister it said was arrested last August, the EXPRESS 
newspaper here reported. 


The paper said moderator of the local Presbyterian Church Herold Sitahal had 
cabled President Burnham, asking for the immediate release of Dr Dale Bisnath. 


Dr Bisnath was understood to have been arrested for distributing food and 
clothes to striking Guyanese bauxite industry employees, the paper said. 


Sitahal described the church minister as an outspoken critic of the Burnham 
government and his arrest as a case of "definite harassment." 


Rev Sitahal said Dr Bisnath had been concerned about the trend of justice and 
fairplay in the South American republic. 


Chairman of the Trinidad and Tobago Human Rights Commission Ramesh Maharaj 
said the London-headquartered human rights watchdog, Amnesty International, 
had been informed of the plight of Dr Bisnath. He said that as far as he 
was aware the Presbyterian minister was still in detention in Guyana. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


TRADE COMMISSION LAUNCHED WITH DOMINICAN REPUBLIC 
FL211217 Kingston THE DAILY GLEANER in English 15 Sep 83 pp 1, 13 


|Excerpts] The Jamaica/Dominican Republic Joint Commission was launched 
yesterday morning at Jamaica House as a follow-up to the visit by Prime 
Minister Edward Seaga to forge closer trade and cultural ties with the 
Caribbean neighbour. 


The commission will embrace an Economic Committee of which Deputy Prime 
Minister and Minister of Foreign Affairs Hon Hugh Shearer was named the 
chairman; and a Cultural Committee of which Mr Carey Robinson, divisional 
director, Art and Culture in the Office of the Prime Minister is temporary 
chairman. 


Groundwork for the commission, which according to the prime minister will 
forge stronger economic and cultural ties between Jamaica and the Dominican 
Republic, was laid during his visit to that country. The Dominican Republic, 
he said, would have its counterparts. 


Mr Seaga identified four major areas of interest he said the commission would 
examine, adding that it would make its recommendations within the next three 
months. 


The trade and production patterns of both countries would be examined by the 
committees with a view to determining how to effect increases in these areas. 


The prime minister said that joint tourism promotions as well as the possibil- 
ities of joint central bank efforts to support trade with a basis for payment 
settlements were other areas to be examined. To be examined, too, were the 
sections of the San Jose Accord which beneficiary countries may wish to 

raise with the oil supplier countries, Venezuela and Mexico. 


The agreement with Dominica [as published], as was the exchange visit with 
Puerto Rico in October 1981, “is part of the government's policy to widen 
relations with non-Caricom countries," strengthen relations in trade and 
ultimately to enable Jamaica to find new areas of development outside Caricom, 
according to Mr Seaga. 
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Members of the Economic Committee at Jamaica House yesterday morning were 
Dr Headley Brown, director of the National Planning Agency; Mr Peter King, 
chief executive of the Jamaica National Export Corporation; Mr C. T. Brown, 
deputy governor, Bank of Jamaica; Mr Warren Woodham, executive director of 
National Industrial Development Company; Mr Bill Saunders, managing director 
of Petroleum Corporation of Jamaica; and Mr Tom Simpson of the Ministry of 
Foreign Affairs. Mr Don Brice, the permanent secretary in the Ministry of 
Tourism, was absent. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


ECCA STATUS UPGRADED-——-Basseterre, St Kitts, 2 Oct (CANA)--The St Kitts-based 
East Caribbean Currency Authority (ECCA) was yesterday upgraded into a central 
bank to serve the seven member countries of the Organisation of East Carib- 
bean States (OECS), an official said. Governor Cecil Jacobs, said last 

night all the necessary steps had been taken to facilitate the establishment 
of the East Caribbean Central Bank as scheduled. Jacobs, the former head of 
ECCA, also said the board of directors will meet for the first time on 
Wednesday. [Excerpt] [FLO31215 Bridgetown CANA in English 2111 GMT 

2 Oct 83] 
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COUNTRY SECTION ARGENTINA 


ITALO LUDER SPEAKS ON DOMESTIC, FOREIGN ISSUES 

Criticizes Peron's Pardon 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 11 Sep 83 p 16 
{Article by Hugo Martinez] 


[Text] Buenos Aires--While news sources announced the return of Maria Estela 
Martinez de Peron (Isabelita) to Buenos Aires, the Peronists" candidate for 
the presidency in the 30 October elections, Italo Luder, criticized the terms 
of the pardon granted the former president, stating that the measure “does 
not meet expectations.” 


Luder, who is also one of Isabelita's lawyers, was unwilling to respond to a 
journalist's question about the possibility that the government granted the 
pardon for the purpose of dividing the Peronists, since the decision was made 
just a few days prior to the elections. “I think you should ask that ques- 
tion of President Reynaldo Bignone,” he said. He stated that in his view the 
pardon is “full of legal errors,” and he explained why: “The right thing 
would have been reinstatement and not a pardon, because the latter represents 
acceptance of the charges on which Isabelita was sentenced, which we Peron- 
ists do not accept.” 


Isabelita's pardon was signed the night before last by President Reynaldo 
Bignone, who explained his decision as “a way for the government to show that 
it is prepared to sponsor an electoral process with participation by all.” 

On the basis of this decision, Isabelita regains her political rights and 
can participate in the elections without any restrictions. But neither the 
Peronists nor Isabelita herself gave any indication of a decision on this 
matter. At the party convention which was held at the beginning of the week, 
the radical sector of the Peronist movement, the so-called “ultravertical- 
ists,” did not succeed in nominating Isabelita as the party candidate, making 
the election of the Luder-Bittel slate more difficult. 


Shortly after being nominated as the Peronist candidate for the presidency, 
Luder granted an exclusive interview to 0 ESTADO, in which he set forth his 
goals as leader of the Justicialist Party and as president, if he is elected. 


0 ESTADO: In recent days, there has been an impression that the Peronist 


movement would in the end be entirely divided by the profound ideological 
differences. What is your opinion? 
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Luder: I see no ideological differences within the Peronist movement, and I 
only see tactical differences in the battle against the military dictator- 
ship. After 6 years of forced inactivity, we need to modernize our doctrine, 
which has led to the usual discussions. Argentina is the only organized 
country in the world in which political activity was regarded as a crime. 
Therefore, we politicians have been pursued like car thieves, but our sen- 
tences were harsher. Peronism taught a lesson of democracy and political 
maturity. The party did not divide and the main leaders met to establish a 
joint strategy. Forty years ago the opposition sought to divide Peronisn, 
and when they attacked our structure, it was the other parties which divided. 
In 1946, we divided the opposition made up of all the other parties and sup- 
ported by the United States,which had won a victory in the war. The Peron- 
ists have never lost an election and we always vote in disciplined fashion. 
When we were outlawed, blank votes constituted the majority. You are wrong-- 
Peronism is not divided. 


[Question] But are we not seeing political weakness in the radical sector 
and a stage of discussion among the Peronists? 


[Answer] We are the two majority parties. Both of us need to be reorgan- 
ized, and each is following what is best suited to its history and its method 
of acting. But the government too is passing through a period of profound 
and very obvious internal contradictions. We believe that the path to demo- 
cracy is not in danger. I believe that there can be changes in the govern- 
ment leadership, but the process of democratization will not be slowed, since 
it is the best response to chaos and international isolation. The country is 
advancing toward democratization in irreversible fashion, against the will of 
some minoricies. 


[Question] If Peronism wins power, and if you are the next president, what 
direction will you give foreign policy? 


[Answer}] We Justicialists have a clearly defined line on this matter: that 
et alignment. In 1945, Gen Juan Peron launched the idea of a new inter- 
nationalist position, a third position, i.e., the maintenance of a certain 
distance from the great powers so as to pursue an independent foreign policy 
serving the national interests. When we were in government in 1973, we 
joined the bloc of nonaligned nations. In 1976, the military dictatorship 
which ousted us said that it was an error to remain in this bloc of nations, 
since we are a part of the Western and Christian world wherein our natural 
allies are to be found. With this definition and with the change in direc- 
tion imposed on Argentina's foreign policy, the military dictatorship did 
nothing but serve the interests of the minorities it represented. It wanted 
in this way to make us believe in the preponderant role of the East-West con- 
flict, The war in the Malvinas Islands showed that those whom the military 
dictatorship regarded as our natural allies enthusiastically took the side of 
England. We saw how colonialist Europe supported the decadent British empire 
and we saw how the United States gave military support to England's forces. 


[Question] What judgment would you make of the Malvinas War? 








[Answer] It showed that we undertook a war with England without any diplo- 
matic support and without any political assessment of the consequences, two 
attitudes for which the military had to answer. But this situation contained 
something positive: the government had to face up to the hostility of those 
it believed to be its friends, and it received support from those it regarded 
as its enemies, as was the situationwith Latin America and the nonaligned 
nations. Let us not forget that Argentine military advisers were working in 
Central America with the repressive Salvadoran forces for the purpose of 
unseating the Nicaraguan government. Let us not forget either that the 
military dictatorship wanted to withdraw our country from the bloc of non- 
aligned nations. The war in the Malvinas showed that our old loyalties 
lacked constancy. What Peron said many years ago was very quickly forgotten: 
in foreign policy there are no friends, only interests. When the Justicial- 
ist Party wins government power again, it will continue to struggle to 
recover the Malvinas Islands. 


[Question] The foreign relations issue leads to the foreign debt. How do 
you view the creation of a bloc of Latin American debtor nations to strength- 
en the capacity to renegotiate the debts? 


[Answer] This would be the ideal thing. However, I believe that it is 
impossible in practice, since each country has its own debts and its own way 
of dealing with them. Each nation, in addition, has its own interests and 
reasons for renegotiation. In any case, I am not opposed to the formation of 
a front of debtor countries for the purpose of renegotiation. I believe 
there are considerations, however, which would prevent this. 


Discusses Armed Forces Role 


a 


Rio de Janeiro O GLOBO in Portuguese 11 Sep 83 p 29 
[Article by Paulo Torre} 


[Text] Buenos Aires--"The future Argentine government should incorporate the 
armed forces in the process of democratic reconstruction, and put an end to 

the national security doctrine,” the candidate of the Justicialist (Peronist) 
Party for the presidency, Italo Luder, told O GLOBO in an exclusive interview. 


During the interview, which took place in his law office, Luder predicted a 
Peronist victory by a broad margin in the elections this coming 30 October 
and said that he is opposed to an amnesty law dictated by the military and 
that the judicial branch, under the future government, will have the duty of 
ruling on the cases involving violations of human rights committed in recent 
years. 


After defending an independent foreign policy, he urged closer relations with 
Brazil and greater Latin American integration, in order to achieve “a less 
unjust international economic order.” 


A former president of the Senate and one-time interim president of the 
country (for 33 days in 1975), Luder has had a long career as holder of a 
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professorial chair of constitutional and parliamentary law. Born in Santa Fe 


66 years ago, he is married to Isolda Fabris and has two children, Ricardo 
and Marcela. 


At tirst glance, he appears to be a timid man who speaks deliberately, with 
elegant manners and beautifully cut suits, the very opposite of the image one 
might expect of a populist leader. But when he talks he becomes an eloquent 
orator, capable of inspiring Peronists, as he showed at the conclusion of the 
party convention last Tuesday. Luder, who is accused of being an excessively 
cautious and moderate politician by his opponents, does not smoke and does 
not drink whiskey or coffee, but is a connoisseur of red wine. 





The Interview 


{Question} In general, do foreigners have difficulty in understanding the 
Peronist movement, with its right-wing, centrist and left-wing factions? 
What is Justicialism? 


[Answer] Well, Justicialism can be regarded as totally atypical, if analyzed 
on the basis of the classification used for political parties in Western 
Europe. In Europe, there are clearly defined socialist, communist and Chris- 
tian democratic trade union organizations. But the Justicialist movement is 
one which suits the peculiar aspects of Argentine society. It emerged in 
1946, during a phase in the history of the country characterized by the 
enlistment of theworkers sector in political participation and in the con- 
sumption of modern production. And its great historic contribution was to 
organize the workers under a national and Christian banner. If the Justi- 
cialist movement had not been created, the Argentine trade unions would be 
Marxist. 


[Question] But how would you classify the party ideologically? 


[Answer] It is a multiclass movement the historical basis of which is the 
workers sector, which was joined by other social sectors, such as the intel- 
lectuals, the businessmen and the middle class. In order to situate the 
Justicialist movement ideologically, we would say that it is a tributary 
movement of the social doctrine of the church. 


[Question] Since it was founded, the Justicialist Party has never lost an 
election. But this time, the party will have to compete without the charisma 
of its creator, Juan Peron, and the polls reveal the increasing prestige of 
the radical candidate, Raul Alfonsin. Do you foresee a narrow victory? 


[Answer] We will win by a broad margin. We may possibly obtain 55 percent 
of the votes. I believe that the radicals will win 35 percent, with the 
remaining votes divided among the other parties, since this time the elec- 
toral polarization will be clearer. However, this will not prevent the other 
parties from winning representation in the Parliament, because the D'Hont 
proportional system which will be adopted on 30 October will give small 
groups access to the Congress. 
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Private Ownership 


[Question] Many analysts believe that the Peronist and radical platforms are 
very similar. What is the difference between the two parties? 


[Answer] Obviously, since they are both popular parties there are some 
similar proposals. But the platforms are not equal. For example, unlike the 
UCR [Radical Civic Union], we preach the social function of ownership. We 
agree with Pope John Paul II in his statement that private ownership involves 
a social duty. We believe that in a modern society, the trade unions should 
play a large role in community decisions, and the radicals do not agree with 
this. 


[Question] What do you think about the amnesty law the present government 
intends to approve? 


[Answer] From the political and moral points of view, the conditions for a 
law of this sort do not exist at this time. This measure should result from 
a demand from the public, for whom it remains to say if amnesty is the best 
way of achieving national pacification. At this time, the public would 
reject the law, because it believes that the events of recent years must be 
clarified. 


[Question] How, then, will the future government deal with the human rights 
issue and the delicate problem of those who have disappeared? 


[Answer] Simply on the basis of the National Constitution. We will have a 
constitutional government in which the three branches of the state will carry 
out their functions. In this way all of the violations of the law will be 
judged by the judicial branch, with the proper trials, and within the scope 
of its constitutional functions. 


Security Doctrine 


[Question] What will the relations between the future government and the 
armed forces be? Will there be changes in the military structure? 


[Answer] Article 30 of the Constitution says that the president is the com- 
mander in chief of the armed forces. It is obvious that the armed forces 
must be subordinate to the political authority. The military must understand 
that they have a specific function regulated by law, and they are not organs 
for the review of presumed errors committed by the government. I believe 
that the future government should incorporate the armed forces in the process 
of democratic reorganization, and put an end to the national security doc- 
trine. We favor the doctrine of national defense historically adopted in 
Argentina. 


[Question] Are you thinking of abolishing compulsory military service? 


[Answer] The handling of sophisticated weapons demands specialization which 
an 18-year-old recruit cannot have. But to make the armed forces professional 
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at this time would further increase its budget, which we want to reduce. The 
problem must be analyzed over a period of time, through a broad study. 


[Question] Do you agree that Argentina today is experiencing international 
isolation? 


[Answer] The image of the country abroad has deteriorated as a function of a 
mistaken and contradictory foreign policy and the violations of human rights 
with which the regime is being charged in all the international forums. 


The Third Position 


[Question] Does the Justicialist movement want to adopt a Third World 
foreign policy and to keep Argentina in the Movement of Nonaligned Nations? 


[Answer] Even in 1947, when there was not yet any nonaligned movement, 
General Peron launched the “third position” concept in order to establish a 
foreign policy which would serve the interests of the country, without 
dependence on the two superpowers. Peron said that there are no permanent 
friends if there are no common interests. I believe that the developing 
countries, in isolation, are not in a position to make their weight felt in 
the main centers of international power, and that Argentina should seek 
workable associations, such as Latin American integration and the nonaligned 
nations. We will try to establish an overall strategy for the Latin American 
nations and to seek support among the nonaligned countries in order to 
achieve a less unjust international economic order. 


[Question] Will the Peronist government formalize a cease-fire with Great 
Britain? 


[Answer] The conditions required for this do not exist while the British 
remain inflexible and refuse to negotiate. 


[Question] Would the strategy of the future government then involve strug- 
gling for the Malvinas Islands in international forums? 


[Answer] Obviously. With a democratic government elected by the people, 
Argentina will have prestige and authority and will win more definite sup- 
port for its rights over the Malvinas Islands in the international forums. 


[Question] And what about the Beagle dispute with Chile? Do you favor 
acceptance of the proposal made by the Vatican? 


[Answer] Our position is to continue negotiating, within the context of 
Vatican mediation, in the search for a solution consistent with what we 
regard as fundamental--the bi-oceanic principle (Argentina in the Atlantic, 
Chile in the Pacific). 

Relations With Brazil 


[Question] What kind of relations will exist between the Peronist government 
and Brazil? 
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[Answer] In our view, it is very important to have closer relations with 
Brazil. Not only because Argentina and Brazil are the two most important 
countries in the Southern Cone, but also because we must maintain economic 
relations which serve our mutual interests. 


[Question] Up until the present, some Argentine sectors have felt that 
Brazil seized the Rio de la Plata (Plate River) Basin. How do you view the 
matter? 


[Answer] As president of the Senate Foreign Relations Committee in 1973, I 
followed the problem closely. The differences were due to two separate 
approaches to the projects in the region. Argentina supported the principle 
of prior consultation by the riparian nations, while Brazil defended the 
principle of subsequent reporting. In the past this has led to some differ- 
ences, which can be overcome without difficulty. 


|Question] Some Argentine analysts believe that the country has excessive 
trade dependence on the Soviets. What do you think? 


[Answer] This is not true. The last Peronist government sought new clients 
throughout the world for the products of the country, since the traditional 
markets were closed. The European Community, for example, has imposed heavy 
protectionist measures, and we have thus had to seek new markets in the 
socialist countries, in Asia or in Africa, in order to sell our products. It 
is not a question of dependency. We must sell to those who can buy from us 
and we must buy from those who offer the best terms. 


[Question] What about relations with the United States? 


fAnswer] We will reorganize our trade and economic relations with the United 
States after the differences caused by the American logistic support to the 
English during the Malvinas war have been overcome. We cannot ignore the 
economic position and power of the United States in America, but at the same 
time we will pursue an independent foreign policy serving the interests of 
our country. 


[Question] But the Peronists disagree with certain American positions, such 
as the policy for Central America. 


[Answer] We favor a political solution so that Central America will not 
become a powderkeg like the Middle East, and we believe that the era of the 
“big stick” has now ended. 


Reinstatement for Isabelita 


Italo Luder reacted energetically yesterday to the government pardon granted 
Isabel Martinez de Peron, because he believes that this measure does not meet 
the expectations of his party. In his view, there was a mistrial of the for- 
mer president, because of various juridical errors found therein, including 
the violation of the right to defense. 








According to Luder, accepting the pardon means accepting the charges of which 
Isabelita was convicted, a possibility the Peronists reject. The more proper 
thing, he said, would have been reinstatement. However, the pardon, since it 
was a unilateral action on the part of the Executive Branch, cannot be 

re jected. 


Another leader up in arms about the publication of the decree was Francisco 
Manrique, president of the right-wing Federal Alliance, who called the meas- 
ure “yet another facet of this sorry sham of a process of national reorgani- 
zation.” 


5157 
CSO: 3342/188 











COUNTRY SECTION BARBADOS 


EXPORTS, IMPORTS FOR FIRST QUARTER 1983 REPORTED 
FL261914 Bridgetown CANA in English 1847 GMT 26 Sep 83 
[By Hallam Hope] 


[Text] Bridgetown, Barbad.s, 26 Sep (CANA)--Barbados exported 156.4 million 
dollars (one Bds dollar ; 23 cents U.S.) worth of goods during the first 
four months of the year, a decline of two million dollars compared with the 
same period last year, the government reported today. 


The Barbados Statistical Service (BSS) reported that electronic goods and 
clothing continued to be the main exports. The island shipped 12,950 tonnes 
of sugar abroad in April, the first for the year, which earned 9.7 million 
dollars. 


Barbados produced 85,100 tonnes of sugar this year, the smallest crop since 
1948. 


fotal exports for the first quarter last year were worth 158.7 million dollars. 


However, domestic exports for the period rose this year to 129.2 million dol- 
lars compared with 90.9 million dollars last year. Domestic exports for April 
were worth 41.5 million dollars while 20.6 million dollars were earned during 
the same month last year. 


Total imports continued to decline, with 361.8 million dollars in imports be- 
ing recorded for the 1983 first quarter compared with 403 million dollars for 
last year's period. 


Eighty-nine point eight million dollars in goods were imported in April com- 
pared with 82.4 million dollars for the same month last yea". 


Meanwhile, the trade deficit also declined this year. It was 205.3 million 
dollars at the end of April, 40.7 million dollars less than last year. 


CSO: 3298/1102 
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COUNTRY SECTION BARBADOS 


BRIEFS 


EXPORTS TO UK DECREASE--Barbados’ exports to Britain during the period Janu- 
ary to June this year declined by 60.3 percent when compared with the same 
period last year. Figures released by the British High Commission in Bridge- 
town show that the Barbados exports to Britain for the first six months of 
1983 stood at Bds $7.4 million as opposed to $18,648 million for the same 
time in 1982, an 11.248 million drop. With regard to imports from Britain 
for the same period, there was a 10.6 percent increase over the same period 
last year, from 39.072 million in 1982 to $43.216 million in 1983. Total 
exports from the English-speaking Caribbean to Britain increased by 15 per- 
cent, from $405.224 million in 1982 to $465.9 million in 1983. Caribbean 
imports from Britain for first half of this year increased by 45 percent, 
from $452.584 million in 1982 to $651.2 million in 1983. [Text] [FL081633 
Bridgetown BARBADOS ADVOCATE in English 2 Sep 83 p 1] 
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COUNTRY SECTION BRAZIL 


FIRST SIX MONTHS OF GOVERNORS' TERMS ASSESSED 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 18 Sep 83 p 4 


[Text] With the exception of Mato Grosso, where Julio 
Campos has initiated hospital and highway projects, the 
administrations in all of the states are facing the same 
problems: lack of financial resources for projects and 
investments. Si» months in office have sufficed to give 
some of them, such as Governor of Rio Grande do Sul Jair 
Soares, a fine image as competent and strict adminis- 
trators in the eyes of the people and other politicians. 
At the same time, others, such as Leonel Brizola, have 
seen their prestige with the electorate rise in the same 
proportions as the performance of their teams has deter- 
iorated. 


Tancredo Neves in Minas Gerais and Roberto Nagalhaes in 
Pernambuco have become better known for their political 
actions than their administrative efforts. Jose Richa in 
Parana, on the other hand, has been criticized for his 
lack of political definition and administrative initia- 
tive. 


Finally, from the North to the South, the governors 
elected last 15 November have been faced with problems, as 
this survey of the network of the local and state offices 
and correspondents of this journal shows. It also reveals 
a curious fact: some governors have not yet succeeded in 
freeing themselves from their predecessors, as is the case 
in Bahia and Para, where the former governors continue to 
exert control as if they had not been replaced. 


Kio Waits for Brizola “To Begin” Governing 


Leonel Brizola has not yet really begun to govern. This is the impression 
one gets in Rio de Janeiro, where it is evident that the popular prestige of 
the governor continues to be considerable and has increased from March to the 
present, while as a whole his government has shown a definite decline, poli- 
tically and administratively. 











The main charge by his opponents is that he has opted for petty attacks, 
while neglecting the overall picture. As PDS [Social Democratic Party] 
leader Francisco Lomelino noted, Brizola made a real carnival out of the 
celebration sponsored by his daughter, Neusinha, in a public place, and a 
great issue out of the parking of cars on Botafogo Beach, “always giving the 
public the impression of efficiency by concerning himself with problems which 
should not be within the scope of the governor's activities.” 


After 6 months in office, the only PDT [Democratic Labor Party] governor has 
not yet completed his team. Two-thirds of the department heads have not yet 
been appointed, and many were chosen in irregular fashion, without an ap- 
pointment decree. None of the promises made during the electoral campaign 
have been kept. Government employees have received a 70 percent salary 
adjustment and are still awaiting the promised 13th wage. No public schools 
have been built and the government is asking the people for contributions for 
the repair of those in existence which are in poor condition. The State 
Foundation for the Welfare of Minors is also without funds, and the school 
lunch program has not functioned at all since the government did away with 
the enterprise responsible for purchasing and distributing foodstuffs because 
of corruption. The announced appointment of all of the winners in the 
teachers competitions has also been forgotten. 


The PDS, the PMDB [Brazilian Democratic Movement Party] and PTB [Brazilian 
Labor Party} blame the governor's administrative centralism for the chaos 
which prevails in this state. He neither delegates nor shares authority. 
The state secretaries have no autonomy and even the increase in bus fares 
ordered by the mayor of Rio was reduced by gubernatorial decree. The Detran 
[Traffic Department] and the COCEA [Central Supply Company of the State], 
noted during the electoral campaign as the main centers of corruption, are 
the bodies which are giving him the most trouble. 


In terms of image, that of Gov Jair Soares of Rio Grande do Sul is much 
better than that of Brizola. Soares has survived these first 6 months with- 
out criticism from the opposition--an achievement in a state in which the 
PMDB and the PDT won 60 percent of the votes and only lost to the PDS because 
they were divided. 


The budget deficit expected for this year, totaling about 200 billion cru- 
zeiros, has not allowed the governor of this state to launch sizeable pro- 
jects, but he has obtained federal funds for the state, and his concern with 
the positive image of the government has been crowned with success. Even the 
opposition recognizes the serious nature of the austerity measures and the 
plans to contain expenditures. The people are supervising the collection of 
taxes and there is dialogue involving the government, the people and the 
politicians on the main problems and difficulties in Rio Grande do Sul. 


All of the political parties have joined in the campaign for tax reform. And 
the leader of the PMDB in the Assembly, Rospide Neto, does not hesitate to 
recognize that Jair Soares has taken such positive steps as establishing 
dialogue with the politicians and the austerity measures the government has 
adopted. 
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Gov Robert Magalhaes of Pernambuco, who also suffers from a chronic shortage 
of funds, has stressed small projects, which require smaller investments. 
But he has acted boldly in the political sphere, defending direct elections 
for the president of the republic and vigorously obtaining resources and aid 
for the state from the federal government. 


Even though he belongs to the PDS, he has criticized the economic policy. 

And he has been adopting austerity measures in the administrative sector, 
such as the dismissal of employees of state bodies with incomes of more than 
2 million cruzeiros per month, limitation of the government vehicle fleet and 
the ordering of an investigation into the Pernambuco COHAB [Low-Cost Housing 
Company], in connection with the misuse of funds reported to exceed 3 billion 
cruzeiros. 


In Maranhao, Gov Luis Rocha is only now succeeding in overcoming the diffi- 
cult financial situation he inherited from his predecessor and personal 
enemy, Joao Castelo, who contracted internal and external debts at the end of 
his administration. In this connection, he has paid visits to innumerable 
offices in Brasilia, has imposed drastic cuts in housekeeping staffs and has 
prohibited the naming of streets and public places for living persons. Now 
that his government is beginning to get under way, the PMDB, which had high 
praise for his austere style, may begin to criticize it. 


Voters Unhappy With Unkept Promises 


“The people elected him but are now regretful.” This is a slogan heard ever 
more frequently in street demonstrations organized by the Workers Party in 
Belem to remind PMDB Gov Jader Barbalho that he is not keeping the promises 
made during the electoral campaign. - 


Without any schedule of work for Para or even any administrative organiza- 
tion, Barbalho also lacks control of the PMDB, which is divided between the 
“historic” and “pro-Alacid Nunes” factions, the latter made up of those who 
joined the party with former Gov Alacid Nunes and continue to be loyal to his 
leadership. His party colleagues protest that he is not adding to the pres- 
tige of politicians, and bewail the fact that the financial resources avail- 
able--about 400 million cruzeiros per month--do not allow the implementation 
of social projects. 


Gov Jose Kicha of Parana also ended his first half-year of administration 
without fulfilling a single one of his electoral promises, and with a serious 
political crisis in the PMDB resulting from the dismissal of former deputy 
Leo de Almeida Neves from the presidency of the State Bank, without party 
consultation. The PMDB is closely watching his actions and demanding that he 
take a firmer position in the discussion of the major national themes. 


Gov Tancredo Neves as well has launched no major projects in his state, Minas 
Gerais, but he says that this period has lent itself to “a great change in 
the government methods and thinking.” The governor has focused to date on 
dismantling the administrative machinery of the PDS, creating four new secre- 
tariats and reactivating the Palace of Liberty. However, opening the palace 
to the public has been the only campaign promise he has kept to date. 








“I took over a splintered state, with an external debt of $1.2 billion, two- 
thirds of which is due within the short term and can only be repaid if we 
find another $250 million abroad,” the governor says, further citing the dif- 
ficult financial situation of the state banks. The BEMGE showed losses of 

12 billion cruzeiros at the end of last year, while the CREDIREAL has no 
further hope of getting back the 1 billion cruzeiros it lent to the Coroa- 
Brastel group. 


Given this situation, Tancredo Neves has been accused by the PDS of “poli- 
ticking rather than administrating Minas Gerais.” 


The governor of Acre, Nador Junor (PMDB), has spared no effort in approaching 
the federal government, from which more than 80 percent of the budget income 
of the state comes. 


The PMDB elected the governor, but the PDS continues to dominate in Acre. It 
controls the 11 prefectures in the interior (all of them national security 
areas) and the administration of all the federal bodies. 


Two-thirds of the 1983 budget, which totals 19 billion cruzeiros, is commit- 
ted to undertakings launched by the preceding government. 


Sen Jorge Kalume (PDS) heads a parallel government in the state, which chan- 
nels the federal government benefits. 


The lack of funds is also the main complaint of Gov Joao Alves Filho of 
Sergipe, who has not as yet succeeded in launching the main so-called 
“burhead” project of his government, calling for an increase in the pro- 
duction of foodstuffs and the creation of jobs. All that has been obtained 
to date is 30 billion cruzeiros from the BNDES [National Economic Development 
Bank]. 


Money for projects does not seem to be a problem in Mato Grosso, where 

Gov Julio Campos has launched the construction of the Central State Peniten- 
tiary, the Political-Administrative Center Employees Restaurant, and the 
clinical hospital, with a 260-bed capacity, as well as beginning the paving 
of a 500-kilometer section of the road between Cuiaba and Santarem under 
federal government responsibility. 


Even so, he complains that the federal government is contributing only 

30 percent of what it had promised. He took over Mato Grosso in an excellent 
financial situation, created new secretariats and a state control organ. 
Campos is criticized for excessive centralization of the administration, but 
on the other hand, he is praised for having continued the works and projects 
launched by his predecessor, Frederico Campos, his uncle. 


Two Governors in Bahia 
The greatest problem faced in his first 6 months in office by Gov Joao Durval 


Carneiro of Bahia (PDS) is the inconvenient participation in the state admin- 
istration of former governor Antonio Carlos Magalhaes, on a co-management 
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basis. The latter has control of the entire economic system of the govern- 
ment, since he imposed his team on his successor. 


For this reason, according to Deputy Jorge Haje, the former mayor of 
Salvador, Magalhaes has succeeded in concealing the “accounting artifices 
which indicate that he left the government with a great deal of money in the 
public coffers.” The opposition deputy says it is certain that the state of 
Bahia will have a deficit of at least 80 billion cruzeiros this year. 


The payment of the back wages of government employees has been set forth by 
Gov Divaldo Suruagy of Alagoas (PDS) as one of the points of honor for his 

administration. However, because of the situation between sugar harvests, 

the state had to use anticipated income as a resource to cover the payroll, 
in the amount of 5.8 billion cruzeiros. 


Suruagy thus participated in the race to sources of funds in Rio or in 
Brasilia, to which he even made an average of two trips per week. He regards 
the development of the Alagoas Chlorine Chemical Center, with about 11.5 bil- 
lion cruzeiros allocated by the BNDES, which should create 15,000 jobs, as 
the great goal of his government. Jose Agripino of Rio Grande do Sul (PDS) 
was harshly criticized for the repeated trips he made to Brasilia, Rio and 
Sao Paulo in search of resources, which produced no positive results. There 
is no project or administrative measure of major importance, and popular dis- 
content with the governor is evident. 


Like Joao Durval in Bahia, Agripino too has felt the undesired presence of 
former Gov Lavoisier Maia, his cousin, who is accused of maintaining a real 
parallel government. Maia has also appointed various secretaries of state, 
who serve as points of support for his maintenance of a structure from which 
he can challenge the state succession in 1986. 


Gov Wilson Braga of Paraiba is no exception to the rule. He has already made 
about 20 trips to Brasilia in search of funds. Prevented from undertaking 
any sizeable project, he has thus far been faced with an attempted strike on 
the part of the military police, a crisis with the mayors, whose ICM [tax on 
movement of merchandise] quotas were being withheld by the state, as well as 
successive threats of strikes on the part of government employees, whose 
salaries have been running behind, having only been brought up to date a 
month ago. 


In this connection, the exercise of power has been difficult for Wilson 
Braga, who after almost 30 years of militant political action based on 
patronage, and having been elected by a majority of 150,000 votes, is now 
discovering that he cannot satisfy the numerous requests he is receiving. 


Rondonia was the only state where there was no election, and Gov Jorge 
Teixeira is serving his second administrative term. However, the upsurge in 
the State Legislature and the installation of nine newly elected mayors is 
creating considerable conflict with the Executive Branch. Six months after 
the installation of the Constituent Assembly and a month after the State 
Constitution was promulgated, there are numerous points of difference between 
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the Executive Branch and the PDS bench, which has been criticizing the palace 
group surrounding the governor. 


Traveling to Brasilia to seek funds has been the main concern of Gov Luis 
Gonzaga Motta of Ceara, who is bound in his administration of the state by 
the commitments made to the three PDS colonels, Virgilio Tavora, Cesar Cals 
and Adauto Bezerra. 


"We have already had our bank accounts blocked about five times in these 6 
months, and we have collected about 8 billion cruzeiros, which is not enough 
to provide the 10 billion required for the payment of state employees,” the 
governor complains, noting that the drought has already lasted 5 years, 
reducing income and depriving any investment plan of viability. 


Frustration in Sao Paulo 


The first 6 months of the Montoro government have not been sufficient to per- 
suade the population that substantial changes have been made in the state 
administration. This is so true that only 1, percent of the people in Sao 
Paulo say they are satisfied with the government, according to a poll commis- 
sioned by the Bandeirantes Palace itself and reported this week in O ESTADO. 


In fact, except for the change of command, little has changed. In 6 months 
of government, the Executive Branch has not sent any important draft law to 
the Legislative Assembly. Because of the lack of resources, there are no 
major projects either, as the governor himself indicated in announcing his 


projects program. 


Not even the main promises set forth during the electoral campaign last year 

have been implemented. The mayors of the small municipalities, in which the 

PMDB triumphed, have gone so far as to protest and to stage rebellious demon- 
strations, demanding greater participation and attention from the state gov- 

ernment, precisely the main promise made by Montoro in the 1982 elections. 


At the same time, the various groups and factions making up the PMDB front 
have begun to wrangle about the posts and the appointments early in the 
government, which have contributed to the deterioration of its image. During 
these months, Gov Franco Montoro has shown hesitation during some crucial 
episodes, such as the street riots which occurred at the beginning of April 
and in the appointment of Deputy Mario Covas to serve in the Sao Paulo City 
Hall. 


The shortage of resources was also another factor preventing the government 
from keeping other electoral promises, as was the case with the increase in 
government employees’ salaries. 


Low Level of Participation 
Contrary to the promises calling for great participation and decentraliza- 


tion, the administration has set itself up in the Bandeirantes Palace. To 
date, the mayors, even those in the PMDB, complain that they cannot get a 
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hearing with Franco Montoro, or sometimes even with the secretaries of state. 
The criticisms extend to his chief of staff for administrative affairs, 
Eugenio Montoro, who is often accused of centralizing decisions and blocking 
access to the governor. 


The employees in state bodies are also demanding of the governor the partici- 
patory role promised them. The period established by Montoro in which all of 
the state enterprises were to include in their bylaws provisions calling for 

the participation of employees in the boards of directors expired less than 3 
weeks ago. With a few exceptions, this measure has not yet been carried out. 


The agrarian reform in the state which was urged in another of Montoro's 
promises is still limited to a decree signed on 20 June, with the period 
established by the government for the surveying of all the rural properties 
owned by the state having run out. 


After he won at the polls, Franco Montoro stated last November that the 
increase to be granted to government employees should correspond at least to 
the currency devaluation and inflation. Later, he admitted that this would 
be impossible as a result of the inadequacy of public resources. 


Montoro has frustrated the expectations of the voters to whom he made a prom- 
ise to struggle for direct elections for the mayors of capital cities and, if 
such elections proved impractical, to hold a plebiscite or a broad consulta- 
tion of society on the subject of the mayor to be appointed for Sao Paulo. 
The constitutional amendment proposed by former senator Mauro Benevides re- 
establishing direct elections failed to win congressional approval, and the 
government used its prerogative to appoint Mayor Mario Covas without under- 
taking any consultation of society. 


Many of the electoral campaign promises are being studied by dozens of the 
work groups, commissions and councils appointed in profusion by the Franco 
Montoro government. The truth is that many of the problems are being post- 
poned until next year, when the governor plans to have control over the 
drafting of the state budget, since the present one was drafted while the 
administration of Jose Maria Marin was still in office. 


Not So Much Austerity 


The avalanche of reports of corruption and irregularity which has descended 
on the 4 years of administration by Paulo Maluf and Jose Maria Marin created 
in the people the expectation of the austerity government promised by the 
PMDB in the electoral campaign last year. Finally, the time had come for a 
change, as the campaign slogan said. 


It is very true that, at dirferent moments, Gov Franco Montoro has given 
indications of his good intentions of reforming the public administration and 
dealing with public affairs with greater zeal. However, his government has 
not been immune to reports of irregularities. And in some cases, the govern- 
ment has compromised its austere image. 





On 21 June, the PT-EEM state government jet plane took off in the morning, 
transporting Dona Lucy Montoro to Brasilia. A few hours later, the plane 
returned to Sao Paulo, and with the governor on board, flew back to the 
Federal District. Montoro's explanation was not convincing: “The trips were 
dictated strictly by public interests.” 


The parliamentarians in the opposition to the state government do not believe 
that the allocation of 30 billion cruzeiros to publicizing government actions 
this year is consistent with the austerity rules required in a period of 
crisis and admitted shortage of resources. 


Currently, the Secretariat of Culture is under suspicion of maintaining fic- 

titious employees on the payroll and a series of other irregularities. In an 
incident which still requires clarification, PMDB Deputy Mario Hato denounced 
various forms of corruption and irregularity in the CETESB [Basic Sanitation 

Technology Company] and other public enterprises. 


The lack of a firm determination to maintain public order is also charged by 
the opposition. The governor's vacillation has been assigned a good part of 
the blame for the disturbances, plundering and depredation which occurred in 
April following a peaceful demonstration by the unemployed. The governor 
only took action, in that instance, when the situation had become critical 
and the spectre of federal intervention hovered over the state. 


This same hesitation and the same lack of action are evident today, when more 
than 400 unemployed persons are encamped in Ibarapuera Park. Instead of re- 
moving them, since this is a public area designed for the use of all the 
people, the Montoro government, through the mayor, is meeting the demand that 
infrastructure facilities be established there so that the camp can function 
properly. 


Lacking resources for substantial projects, the Montoro government is devoting 
itself to planning and studies of the state problems. To this end, councils, 
commissions and work groups have been appointed in practically all sectors. 


[n the government area, five councils, two working groups and a commission 
have been created. The social, economic, infrastructure and juridical-ad- 
ministrative councils are headed by the governor and state secretaries. The 
State Council on Women's Status has the goal of proposing measures and activ- 
ities designed to defend women and eliminate discrimination against them. 
There is moreover a commission entrusted with dealing with the political 
problems developing in the Legislative Assembly and the Chamber of Deputies. 


On the civil staff, there are two work groups, to deal with juridical- 
administrative reform and linking the Ribeirao Preto and Sao Paulo clinical 
hospitais, both under the jurisdiction of the USP [Sao Paulo University]. 
Montoro himself has suggested, moreover, that regional and subregional coun- 
cils be created to establish priorities and to direct the allocation of 
resources. And in each public body, there are commissions and work groups 
created by the present government. 
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COUNTRY SECTION CHILE 


DECREASE IN BUYING POWER OF COPPER REPORTED 
Santiago EL MERCURIO in Spanish 12 Sep 83 p B 1-2 


[Text] The fall in international prices that took place toward the end of 
last year had a greater impact on copper—and therefore on our country—than 
on the prices of other primary exports. 


According to figures compiled by the Inter-American Development Bank (IADB), 
the average price of copper between 1980 and 1982 fell by 32.2 percent, while 


the prices of other primary goods exported by Latin American countries 
declined to a lesser degree. 


Between those years, the price of bananas stayed practically unchanged; the 
price of soybeans fell by 17.4 percent; that of cotton dropped 22.2 percent; 
that of corn fell by 12.6 percent; and the price of coffee declined by 31.9 
percent. Only sugar prices slumped more than copper prices; a kilo of sugar 
on the world market cost an average of US $0.632 in 1980, and by 1982 that 
price had gone down to US $0.186, a 71 percent decline. 


Less Buying Power 


The trend in international prices in recent years has meant that the buying 
power of copper has fallen with respect to the majority of products studied. 


As can be seen in the attached graph, in 1980 a kilo of copper would buy the 


equivalent of 17.5 kilos of corn. In 1982, that same kilo of copper fetched 
only 13.6 kilos of corn, 


In like manner, between 1980 and 1982 the buying power of a kilo of copper 
fell from 5.8 to 4 kilos of bananas, a 31 percent decline. A similar trend 
took place with soybeans and cotton, products which rose in value by 18 and 
12.4 percent, respectively, in relation to copper. 


The greatest loss in copper's buying power, however, can be seen in relation 
to petroleum. In 1982 [as published] a kilo of copper was equivalent to 11.4 
liters of petroleum, while in 1982 that same amount of metal would buy only 
6.7 liters of petroleum. 
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Cost of Sugar 


On the other hand, because the price of sugar fell by an even greater amount, 
that product became cheaper in terms of copper. While in 1980 a kilo of 
copper was equivalent to 3.5 kilos of sugar, in 1982 the ratio rose to 8 kilos 
of sugar to one of copper. This means that in the period in question, the 
buying power of copper with respect to sugar grew by nearly 130 percent. 


Buying Power of 1 Kilo of Copper 
(In International Prices) 


One Kilo of Copper Was Worth... te? a 
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COUNTRY SECTION CHILE 


INE REPORTS UNEMPLOYMENT HAS DECREASED TO 17.8 PERCENT 


Santiago TERCERA DE LA HORA in Spanish 6 Sep 83 p A 


[Text] The country's overall unemployment level dropped by 1.8 percent 
between October-November 1982 and May-July 1983, At present it is 17.8 
percent of the workforce aged 15 and over. This was reported yesterday by the 
National Institute of Statistics (INE) as it announced a new system designed 
to measure the country’s unemployment. The system will cover all regions, not 
just Greater Santiago, as was done until last month. 


As for the 1.8 percent decline in unemployment, Director of Employment Hector 
Kappes stated that it was possible to obtain this indicator because of a 
previous survey conducted by the INE in 1982 (October-November). 


"The methodology of this study has not changed," he indicated, "but we now 
want to provide broader information, on a national level, given the special 
characteristics of unemployment figures and their importance to our economy 
and national life." 


He also pointed out that “obviously, since we just began this new phase which 
includes the sectors of the population that are 15 years or older, we do not 
yet have month-by-month comparisons, and we have been able to construct merely 
a preliminary report with respect to the study we made last year.” He 
indicated, however, that in his personal opinion unemployment is on the 
decline in this country. "As of next month,” he emphasized, "we will be able 
to continue determining the real rates, according to the results revealed by 
the statistics. In any case, this first result indicates a drop of 1.8 per- 
cent during these months, and that seems to me to be in keeping with the 
present situation." 


By Region 


The unemployment figures by region, according to the tables released by the 
INE yesterday, reveal profound differences among the regions. 


While in the country as a whole the rate is 17.8 percent, in Regions I and II 


it is 18.2 percent, but it drops to 17.2 percent and 15.3 percent in Regions 
III and IV. 


Nevertheless, the jobless rate soars dramatically in Regions V and VI, with 
rates of 23.9 percent and 21.2 percent, respectively. 
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COUNTRY SECTION CHILE 


BRIEFS 


COPPER EXPORTS WORTH $741 MILLION—-The liquid value of returns on copper 
exports totaled US $741 million in the first 5 months of this year, reported 
the Chilean Copper Commission, The large-scale mining undertaken by the 
Chilean Copper Corporation (CODELCO-Chile) yielded returns of US $590.7 mil- 
lion during that period, while small- and medium-scale mining carried out by 
the National Mining Enterprise (ENAMI), Mantos Blancos, Pudahuel, La Cascada 
and others, yielded returns of US $147.3 million. The study by the Chilean 
Copper Commission also reveals that the value of shipments exporting the red 
ore to Western Europe totaled US $355.3 million, while those to Eastern Europe 
reached US $8.2 million, those to America US $379.3 million and those to Asia 
US $55.9 million. It should be pointed out that the principal destination of 
Chilean copper exports is the United States, where shipments amounting to US 
$355.9 million were sent during that period, including copper and other 
byproducts, In addition, in the first 5 months of the year US $10.4 million 
worth of molybdenite concentrates, totaling 1.6 million tons, were also 
exported, National production of marketable copper in that period reached a 
total of 500,900 tons, including the large-scale mining carried out by CODELCO 
as well as the small- and medium-scale mining. Production of molybdenite 
concentrates totaled a little over 3 million tons. [Text] [Santiago LA 
NACION in Spanish 18 Aug 83 p 13] 8926 
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COUNTRY SECTION CUBA 


POULTRY, EGG PRODUCTION INCREASE IN 1983 
Havana GRANMA in Spanish 23 Aug 83 pp l, 4 
[Article by Raisa Pages] 


[Text] Results and increases achieved by Cuban poultry breeders during the 
first seven months of this year can only be called remarkable. Production of 
both meat and eggs exceeded plan goals and did so with productive and economic 
efficiency. 


In order to bear out the claims, one might begin with meat production, which 
totaled 51,208 tons (105.8 percent of plan goals), an increase of ¢,496 tons 
yer 1982. 


Chickens sold were of an average weight of 1.4 kilograms, 10 grams over the 
plan goal and 30 grams over the figure for the same period of 1982. The most 
signiticant element is the conversion of feed into meat, which was highly 
efficient: 2.71 kilograms of feed consumed for every kilogram of meat ob- 
tained. This result was achieved with a savings oi “0 orams of feed per kilo- 
gram of meat compared with the plan and, when compared with the previous year, 
is 140 grams better. 


Two basic factors are joined in these satisfactory results: first of all, 
higher genetic quality of poultry and second, a substantial improvement in the 
quality of nationally produced feed. These two positive aspects, along with 
the efficient performance of workers at the 175 poultry meat production units, 
enabled poultry producers to join the country's agricultural production van- 
guard. 


All enterprises exceeded their plans. Outstanding management was noted in the 
following provinces: Sancti Spiritus, which had the lowest feed consumption 
per kilogram of meat produced (2.47); Santa Clara (2.6); Matanzas (2.61); 
Havana (2.65); Pimar del Rio (2.68); and Guantanamo (2.7). All these entities 
required less feed than indicated by the plan for every kilogram of meat, 
which was 2.75 kilograms. 


Egg Production 


Egg production levels are now among the most noteworthy advances of Cuban 
poultry breeders in the last 20 years. In only seven months, we produced 








1,473,500,000 eggs, which, compared with 1982, represents an increase of 

154.9 million. This was accomplished with fewer workers than scheduled for the 
sector (25,054 is the average number of workers for the poultry branch, 657 
under the plan figure). 


When one compares figures with what our country produced in 1965: 911 million 


eggs, one can see that what we have achieved in only seven months this year 
is 161 percent higher. 


Egg production per layer is 146.81 eggs over these seven months, exceeding 
1982 levels by 8.25 eggs. The same thing is true of the conversion of feed 
per dozen eggs produced, the figure for which is 1.54 kilograms of feed for 
every 10 layers, a savings of 90 grams compared with last year and 50 grams 
compared with the plan. 


As in the case of poultry meat production, all enterprises have exceeded their 
plans, with outstanding records achieved by Guantanamo, Holguin, Sancti 
Spiritus, Bayamo, Santiago de Cuba and Pinar del Rio provinces. 


Economic indicators are equally good for efficiency. Commercial production 
exceeded goals by 5.2 million pesos (4 percent). 


Productivity per worker is 5,487 pesos, 108 percent of plan, while the average 
wage is 102 percent, with a favorable correlation for both indicators. 


The cost per commercial production weight is 83 cents (the plan figure was 
83), a savings of 5 cents for every weight unit produced. 
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COUNTRY SECTION CUBA 


BRIEFS 


STEEL PRODUCTION--In addition to the noteworthy results achieved by workers 

in rolling mill 200 and the fruitful efforts made by their comrades in the 
steel mill, the work of innovators and "rationalizers" at the Antillana Steel 
Mill constitutes a basic factor in progress achieved this year by our princi- 
pal steel industry, which produced 201,411 tons of steel the first six months 
of this year. That figure is 37,000 tons over the amount produced during the 
same period last year. Increases were also achieved in the corrugated bar, 
steel rod and wire netting sections compared with the first six months of 
1982. However, the plan goal was not met 100 percent, mainly because of 
difficulties originating in an 18-day shutdown in the steel industry due to 

a lack of cast iron, the prime element used in making steel. However, steel 
workers did not give up the fight; rather, they closed ranks and embarked upon 
the 1,000-tons-per-day emulation. They established a record of 1,449 tons for 
one day of production with four furnaces in operation. [By Joaquin Oramas] 
[Excerpt] [Havana GRANMA in Spanish 20 Aug 83 p 2] 11,464 
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COUNTRY SECTION DOMINICA 


BRIEFS 


JAPANESE AMBASSADOR CREDENTIALS—-Roseau, Dominica, 5 Sep (CANA)--The new 
Japanese ambassador to Dominica, Masanao Nishikata, arrived here today on a 
one-day official visit and presented his credentials to Acting President 
Clancy Seignoret. Ambassador Nishikata, who is accompanied by his wife, re- 
places Akira Makayama. Dominica and Japan established diplomatic relations 
in July of 1981. The new ambassador is due to hold discussions with Prime 
Minister Eugenia Charles later today. Also on an official visit to Dominica 
today is the regional representative of the UN Food and Agticulture Organisa- 
tion (FAO) Giovanni Tedesco. Tedesco will be holding discussions with agri- 
culture officials of FAO projects here. [Text] [FLO52014 Bridgetown CANA 
in English 1900 GMT 5 Sep 83] 


BRITISH HIGH COMMISSIONER CREDENTIALS--Roseau, Dominica, 5 Sep (CANA)--British 
High Commissioner Designate Giles Bullard begins a two-day official visit to 
Dominica tomorrow. Bullard will be accompanied by second Secretary Dennis 
Healy. He will present his credentials to Acting President Clancy Seignoret 
Wednesday. Discussions with Prime Minister Eugenia Charles are also scheduled 
for Wednesday. [Text] [FL0O52014 Bridgetown CANA in English 1905 GMT 

5 Sep 83] 


CSO: 3298/1103 
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COUNTRY SECTION DOMINICAN REPUBLIC 


NEW ARMY COMMANDER NAMED; CHANGES IN COMMANDS MADE 
Santo Domingo LISTIN DIARIO in Spanish 6 Sep 83 pp 1, 12 


[Article by Maximo Manuel Perex: "Army Commander Appointed, Reassignments, 
Promotions" } 


[Text] President Salvador Jorge Blanco yesterday appointed a new army chief of 
staff and made other important changes in the military commands. 


The appointments to the various military commands include a new undersecretary 
of the armed forces, a new chief of the Corps of Military Aides to the 
President of the Republic, and the promotion of various armed forces and 
national police officers. 


Decree No 1376 in its first article confirms the rank of MG Manuel Antonio 
Lachapelle Suero and appoints him to the position of undersecretary of the 
armed forces for the army. 


The same decree also confirms the rank of MG Manuel Antonio Cuervo Gomez who 
held the position of undersecretary of the armed forces and who is now 
appointed army chief of staff, replacing MG Lachapelle Suero. 


BG Ramon de Jesus Rodriguez Landestoy, who was chief of the Corps of Military 
Aides to the President of hte Republic, has been transferred to command of 
the important lst Army Brigade, stationed 25 kilometers north of Santo Domingo. 


BG Jaime Nunez Cosme, who was CG of the lst Army Brigade, was appointed deputy 
army chief of staff, replacing Gen Jose Ernesto Cruz Brea. 


Cruz Brea was appointed CG of the Army Support and Combat Command, stationed 
outside Santo Domingo. 


Col Juan Nolaco Rodriguez, who was CO of the Presidential Guard, was promoted 
to the rank of brigadier general and appointed chief of the Corps of Military 
Aides to the President of the Republic. 


Decree 1376 also appoints Army Col Manuel de Jesus Checo Jaquez as CO of the 
Presidential Guard Battalion while Army Col Melido Gonzalez Perez was promoted 
to the rank of brigadier general and assigned as CG of the 4th Army Brigade, 
with headquarters at Mao, 

















In other provisions, President Salvador Jorge Blanco also promoted to the 
rank of brigadier generals the National Police colonels Raymundo Perez Ortiz 
and Manuel de Jesus Tejada Duverge. 





Through Decree No 1377, the chief executive also promoted, to the rank of 
army major general, Gen Salvador E. Escarraman Mejia who was retired on grounds 
of seniority. 


In this same decree, the President of the Republic promoted--to the grade of 
Grand Cross Silver Badge of the Order of Merit of Duarte, Sanchez, and Mella-- 
Escarraman Mejia who had originally been awarded the medal through Decree No 
1775, dated 11 March 1976, 


One of the reasons given by Jorge Blanco in raising the grade of the decora- 
tion awarded to Escarraman Mejia is that this high-ranking officer, who joined 
the army on 7 April 1947, is also "the most senior officer in terms of age 

and service in the armed forces." 


All officers promoted and appointed to various positions were sworn in by 
President Salvador Jorge Blanco in his office in the National Palace in the 
presence of the Armed Forces Secretary, Lt Gen Ramiro Matos Gonzalez and the 
Chief cr the National Police, Maj Gen Jose Felix Hermida Gonzalez. 


Officers Taking Command 


Lt Gen Ramiro Matos Gonzalez, armed forces secretary, administered the oath to 
Maj Gen Manuel Antonio Cuervo Gomez as army chief of staff, replacing Maj Gen 
Manuel Antonio Lachapelle Suero, who became undersecretary of the armed forces. 


The armed forces secretary also administered the oath to BG Jaime Nunez Cosme 

as deputy army chief of staff, replacing BG Jose Ernesto Cruz Brea who became 

CG of the Army Support and Combat Command, with headquarters at Villa Mella, 

as well as BG Ramon de Jesus Rodriguez Landestoy, CG of the lst Army Infantry 
Brigade, with headquarters at kilometer marker 25 on Duarte highway, DN [National 
District]. 
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COUNTRY SECTION DOMINICAN REPUBLIC 


PUBLIC INVESTMENT PROGRAM FOR 1983-85 
Santo Domingo LISTIN DIARIO in Spanish 3 Sep 83 pp 1, 19 
[Article by Jose Romero: "Secretary Explains Objectives" ] 


[Text] The technical secretary of the office of the president announced that 
the administration has just finished the final draft of the public investment 
program for the 1983-1985 3-year term, including an increase in public invest- 
ments which will come to some $1.666 million during that period of time. 


Engineer Ramon Alburquerque indicated that, according to the final revision of 
the plan, this multimillion investment "represents a unique effort made by 

any administration in the country with a view to defining public investment 
within expressly designed plans and with the approval of international finan- 
cial organizations." 


The plan's earlier version involved an investment of something like $1.400 
million for the current administration's term; with the latest revision, the 
amount earmarked for investment went up by something like $200 million through 
the incorporation, in the entire complex, of other projects, that were under 
discussion with international financing agencies and for which the required 
financing has been pledged. 


Alburquerque displayed the latest bulletin from the technical secretary now 
being circulated which provides information on the plan's latest revision. 


The technical secretary announced the plan now comprises 412 projects, making 
it possible to increase the output capacity, raise employment and hiring 
levels, and accomplish the overall development of the various social sectors. 


Alburquerque said that a sector analysis of public investments in the plan 
identifies seven clearly priority sectors which are agriculture, industry, 
energy, tourism, living conditions, transportation, communications, and mining. 


The official indicated that the major points from the viewpoint of project 
quantity and funding allocated include living conditions, agriculture, and 


energy. 
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He explained that--in drafting the next budget, which is making progress since 
all of the preliminary drafts have already been received--special emphasis 
will be placed on including the investment plan within that budget. 


in the opinion of Engineer Alburquerque, this pre-investment phase "is the 
one that gives the investment plan its coherence since it spells out inter- 
sector priorities and enables us to allocate funds to projects that are in 
line with certain specific policy objectives." 


In conclusion he said that “for the first time we are establishing e< priority 
system in a public investment plan which enables us to group and arrange the 

projects by sectors in accordance with their participation in the attainment 

ot economic policy objectives so as to attain the proposed goals and to guide 
investments in the future." 


Alburquerque feels that the administration has undertaken a formal commitment 
to follow up and execute this program. 


He said that the financing aspects were analyzed sufficiently thoroughly, the 
main sources of funds were identified, such as foreign sources (contra:ts now 
in the negotiation phase), the national budget, other domestic sources, and 
donations. 


He emphasized that the international organizations and other bilateral loan 
sources, such as the BID [Inter-American Development Bank], the World Bank, 
the Venezuelan Investment Fund, AID, among others, will supply something like 
$766.2 million. 


Some of the projects included in the plan are in the feasibility and final 


design phase which was determined previously during the pre-investment phase, 
according to the explanation given by the official. 
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COUNTRY SECTION DOMINICAN REPUBLIC 


STUDY FINDS UNEMPLOYMENT UP; 1980, 1983 COMPARISONS 
Santo Domingo LISTIN DIARIO in Spanish 3 Sep 83 p 16 


[Text] According to a recent study by the National Planning Office, unemployment 
in Santo Domingo increased from 20.7 to 21.4 percent between June 1980 and 
February 1983, 


In absolute terms, this means that, as of last February, the country had a 
total of 107,200 unemployed, some 21,000 more than in June 1980. 


According to the study by the General Planning Department of ONAPLAN [National 
Planing Office], it was estimated that 48,000 out of the total number of un- 
employed are women, in other words, a little less than half of the grand total. 


The most outstanding fact here is that during the period under study the 
increase in unemployment came mostly among household heads and particularly 
among male household heads. Among the latter, unemployment rose from 9.5 to 
ll.2 percent. This trend points to one of the critical aspects of unemployment 
in Santo Domingo since it expresses a deterioration in the general unemployment 
problem. Unemployment thus assumes different features, depending on whether 
the unemployed person is a household head who is mainly responsible for the 
family's economic situation or whether the person is another member of the 
household. In February 1983, there were 22,000 unemployed household heads; 
this means that there were 22,000 homes in Santo Domingo where the household 
head was not working and consequently was not making any income. 


For both dates, the figures show that a large portion of the employed was to be 
found in activities in the informal sector (45 percent of the employed persons). 
These activities involved enterprises or stores with low productivity or those 
having to do with domestic services; they were characterized by the under- 
employment of the work capacity of the personnel. In the modern sector we 

find the remaining 55 percent of the employed, including here those employed 

in the government (22 percent out of the total number of employed persons in 
Santo Domingo) and those employed by enterprises, stores, or institution inthe 
private sector which employ five persons or more (33 percent of the employed 
persons). These statistics are in line with those relating to the breakdown 
according to occupation category where it was found that something more than 
one-third of the employed were self-employed workers, persons doing piecework, 
or persons working for the family without pay; these categories almost always 
are indicative of underemployment. 











in 1980 it was calculated that underemployment involved 39 percent of the 
persons employed in Santo Domingo (50 percent in the case of women). Keeping 
these figures in mind as well as the 21.4-percent unemployment rate, we arrive 
at an equivalent unemployment rate of something like 35-40 percent of the 
labor force in the capital city. Everything seems to indicate that, along 
with the deterioration in the Dominican economy over the last several years, 
there has been an increase also in the country's underemployment. 


As a matter of fact, during the period under study, the share of modern employ- 
ment (government, private sector) out of the total employment figure declined. 
In 1980, 61.4 percent of the employed persons were working in those sectors 
wnereas in February 1983 that figure had dropped to 55 percent. This conse- 
quently signifies an increase in employment in the informal sector; this 

sector thus absorbs the unemployed. 


This process of "informalization of employment in Santo Domingo” implies a 
loss in the quality of that process since it forces employed persons into less 
well-paid activities which are also less productive. 


we observe as a matter of fact that the average income in the modern sector is 
60 percent higher than in the informal sector. The loss of job quality during 
this period of time emerges more clearly if we note that the average incomes 
of employed persons, in real terms, declined by 6.4 percent; this drop is 

even greater in the government sector and that is quite in keeping with the 
austerity policy of the current administration. 


The study explains that the phenomenon of unemployment in economies, such as 
the one of the Dominican Republic, traditionally has been one of the main 
problems of a structural type. This phenomenon has become worse in recent 
decades, regardless of the periods of recovery and crises that have hit our 


economy. 


The high unemployment levels registered in the Dominican economy can be explain- 
ed in the light of a production machinery which reveals a low degree of diversi- 
fication as well as technological selection which does not correspond to the 
available resources. This has produced a slow growth in the production sectors 
is well as stagnation in others, in turn promoting a rather surprising develop- 
ment in the unproductive sectors, especially in the services. These factors 
have imparted a structural rigidity to the economy which is characterized by 

a poor job generating capacity, according to the official terminology. 
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COUNTRY SECTION DOMINICAN REPUBLIC 


FAULT FOUND WITH ELECTORAL REGISTRATION SYSTEM 
Santo Domingo LISTIN DIARIO in Spanish 6 Sep 83 p 7 
/Commentary by Dr Antonio Claudio Martinez: "Party Membership and Affiliation"/ 


/Text/ To register as a member with a political party is not the same thing as 
to register with the Central Electoral Board as an affiliate of a given party-- 
and this is a situation found only in the Dominican Republic. 


The purpose of this article is just this: to get the Central Electoral Board 
and political parties to think about this situation. 


My argument is that the voter ought to have the right to indicate in the electoral 
register, when he registers initially and when he registers again before elections, 
which party he wishes to be affiliated with or if he wishes to be an independent 
voter without party affiliation. Registered voters with party affiliations 

ought to be those having the right to choose precandidates and candidates for 
general elections, if a representative democracy is what is sought. Elections 

for precandidates and candidates ought to be regulated by parties that have 
submitted said regulations to the Central Electoral Board. At a reasonable time 
before the preelections, the voter ought to be given the right to change or 
reaffirm his party affiliation if he wishes to participate in the pre-election. 


Now is the time for the Central Electoral Board, with the help of the parties, 

to think about and correct the errors that came up in the 1982 electoral process. 
The Central Electoral Board ought also to give priority to regulation, which is 

at the heart of representative democracy. Economics ought to be in second place 
among the priorities. Practical considerations ought to be in third place, 
because, as I understand the matter, the elections of 1982 were expensive, owing 
to errors that could have been corrected in time, especially the unnecessary 
printing of thousands and thousands of ballots for parties that really do not 
exist and that, to tell the truth, do not have a significant number of affiliates, 
the noise that their supporters and leaders make notwithstanding. 


The fact that thousands of people listen to a speech or attend a meeting in 
order to see and hear such and such a political personality means only that 
people are curious. A voter may be inscribed and registered with ome party and 
vote for another, but party registration is significant because it gives the 
Central Electoral Board the exact data it needs to draw up its work program 

and print ballots in time. 














I understand that today, in order for a political party to secure recognition 
by the Central Electoral Board, that party must submit to the Board lists of 
the names of supposed members, instead of the members themselves providing 
their names. 


The act of indicating his party preference ought to emanate from the individual, 
who after registering with the Central Electoral Board, could show his carnet 

to the said party, which would then, after having obtained the minimum number 

of people probably inscribed, apply for official registration. This would 
obviate much of the deceit that is no doubt practiced under the present system 
by those parties whose members can be counted on the fingers of one hand. It 
would also promote democracy within the parties. Today, as we know, factional 
struggles are dividing the country's two majority parties, the Dominican Revolu- 
tionary Party /PRD/ and the Reformist Party /PR/, whose members earnestly wish 
for democracy while their leaders practice cronyism. In this way, the existence 
of the burgeoning Dominican democracy and its necessary contiruation will be 
Strengthened. 


And in order for the Dominicans to be able to choose their best men, the 
electoral system will have to be changed so that the voter chooses among the 
candidates directly rather than through the votes cast in favor of parties. 


In the past, this situation has produced the result that, voters having chosen 
one party or another, some legislators were elected who were ignorant, inept 
or inexperienced and, after their election, refused to follow their party's 
official position. In future, this will result in the people's demanding an 
account from the party rather than from the individual legislator. 


In conclusion, the present system leads to many anomalies, and now that we have 
time we ought to plan for and carry out measures that would obviate the 
repetition of these. Now is the time to begin--not, in the Dominican way, on 
the eve of elections. 
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COUNTRY SECTION DOMINICAN REPUBLIC 


REFORMIST PARTY BEGINS MEDICAL CONSULTATION PROGRAM 
Santo Domingo EL NACIONAL DE AHORA! in Spanish 30 Aug 83 ppl, 2 


[Text] On 3 September 1983 the Reformist Party will initiate a series 
of community medical consultations in the poorer districts of Santo 
Domingo. 


Dr Rafael Gautreau, a member of the Central Executive Directorate and the 
coordinator of the health committee of the Reformist Party, said that 
the service will continue until the electoral campaign of 1986. 


Gautreau said that the community medical checkups will be held for a 
month each in the poor districts of the capital until all such areas 
have been covered. 


He noted that between 23 and 30 specialists will offer their services 
in pediatrics, parasitosis, anemia, malnutrition and illnesses affecting 
the aged. 


He said, "We cannot offer the sophisticated specialties because if this 
is not being done in the hospitals, with our limited resources we surely 
cannot do it either." 


Dr Gautreau announced that during the checkups medicines will be 
provided free to sick persons. He said also that no inquiry will be 
made on the political status of persons coming for the services. 


He indicated that the program will begin on 3 September in the Katanga 
district at 1000 hours, and that Dr Jaoquin Balaguer, president of the 
Reformist Party, has confirmed that he will be present. 


Dr Gautreau said that the Reformist Party has decided to offer this 
service "because of our concern for the serious health problems affecting 
the people." 


He added that the health committee of the Reformist Party, besides 
holding the checkups, plans to visit orphanages and homes for the 
elderly in order to donate sheets, blankets and towels and to attend 
to all the needs which the government has not met. 











He reiterated that during the checkups “we will ask for no identity 
cards or indications of political affiliation; what we are doing is 
providing a social program for the dispossessed groups in the poorer 
districts of Santo Domingo, regardless of membership in any political 
sector." 


He reported that after the checkups, members of the health committee 

of the Reformist Party will visit the neighborhoods in order to present 
educational information about the dangers of venereal diseases and the 
care of newborn infants and will distribute illustrative health pamphlets. 


Dr Gautreau said that this will not be a propaganda effort. "Rather, 
we are aware that the health situation is not good." 


Gautreau criticized the community medical programs being conducted by 
the Health Ministry in various distr‘cts of Santo Domingo and said that 
what the government should be doing is improving the services in the 
hospitals. 


He noted that the community medical checkups which the Reformist Party 
is planning are a suitable activity for opposition parties, "but 

the government should focus its attention on improving the deficient 
services now being offered by the hospitals." 


Dr Gautreau reported that the health committee of the Reformist Party 
was created by the leadership of the National District headed by Virgilio 
Alvarez Bonilla. 


Besides Dr Gautreau, members of the committee are Rosa Belliard, Ercilio 


Veloz Burgos, Juan Luis Seliman, Dr Emma Valois, Ani Felipe Aura Peralta 
and Nelson Vicioso, as well as the members of Reformist Youth. 
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COUNTRY SECTION DOMINICAN REPUBLIC 


FIDE INCREASES AGRICULTURAL, LIVESTOCK FUNDING 
Santo Domingo LISTIN DIARIO in Spanish 2 Sep 83 p 10A 


[Text] During the past 12 months, FIDE [Investment Fund for Economic 
Development] increased its investments in the nation's agricultural 
sector by 59 percent compared to the preceding 12 months, according 

to Central Bank. Between August 1981 and August 1982, these invest- 
ments totaled 38.3 Dominican pesos, and the figure for August 1982 to 
August 1983 reached 60.8 Dominican pesos, the highest figure in FIDE's 
history for any 12-month period. 


The amount of loans approved also rose a vigorous 50 percent, going 
from 50.9 million pesos to 76.1 million. 


Among the various agricultural activities financed by FIDE between 

15 August 1982 and 15 August 1983, the standout was rice, with 21.1 
million pesos in backing, representing a gain of 25 percent compared 
with 16.9 million allocated to that product in the previous year. 
Clearly this has helped the nation avoid the need to import rice this 
year. 


Other products which received strong credit assistance from FIDE were 
coffee, with 7 million pesos, more than double last year's financing 
of 2.4 million. Red tobacco received loans amounting to 4.5 million 
pesos, compared with 2.9 million the previous period, a gain of 55 
percent. In this respect it should be noted that the loan committee 
of FIDE, in November of 1982, added black or creole tobacco to the 
list of varieties which can be financed with FIDE resources. 


Tomato processing, during the year referred to, received loans of 

4.5 million pesos, while this area had received 0.3 million the previous 
year. This constitutes an important aid not only to the tomato 
processing industry but also to the planters of tomatoes. 


Also, a great variety of farm products such as cacao, fruit, bananas, 
pineapple, coconut, sorghum, potatoes, kidney beans, African palm, 
peanuts, corn and others, received financing from FIDE amounting to 
8.7 million during the period August 1982-1983, 


) 














"ne stockraising ar2a received financing amounting to 30.5 million 
pesos. In the previc.. year livestock had received 18.9 million, so 
this past year shows a gain of 60 percent. Among stockraising 
activities pig-raising received 9.1 million pesos in loans, compared 
with 4.3 million for the previous period, a gain of over 100 percent. 


Without question this has been a strong assist to the plans under way 
throughout the nation to rebuild the pig population. 


Also, during this period loans were reinstituted for the purpose of 
fattening steers, reaching a total of 2.2 million pesos. Loans totaling 
4.5 million pesos were granted for developing feedlots, as compared to 
2.5 million in the previous period, a gain of 80 percent. Stockraising 
for the dual purposes of meat and milk received 8.8 million, 19 percent 
over the previous period, Poultry-raising received 2.2 million, a 

gain of 100 percent. These incentives to production of both poultry 

and red meat, besides increasing production for the internal market 

and saving the nation from having to import poultry, have increased 

the production of exportable red meat also. 


Lastly, besides the financing from FIDE, the Central Bank granted loans 

to the agricultural sector through its program of advances and rediscounts, 
amounting to 5 million pesos between August 1982 and August 1983. During 
the preceding 12 months, this system had produced financing amounting 

to 3.7 million pesos. Counting this program, the agricultural sector 
received total loans from the Central Bank of 81.1 million pesos in the 
year just completed, 
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COUNTRY SECTION DOMINICAN REPUBLIC 


CONGRESS APPROVES REGIONAL DEVELOPMENT ASSEMBLIES 
Santo Domingo EL CARIBE in Spanish 24 Aug 83 pp 1A, 6B 
[Article by Santos A Rubio] 


[Text] Yesterday the Chamber of Deputies made into law a billl creating 
Regional Development Assemblies, with amendments inserted by the executive 
branch. 


The bill, which was also passed by the Senate, received 80 yes votes from the 
legislators who attended yesterday's session of the Lower House. 


When a bill is amended by the Executive Branch three-fourths of the members 
of the Chamber which considers it must vote for it and there are 120 deputies. 


The bill was amended by Pres Salvador Jorge Blanco on 12 April 1983 because the 
the legislators had omitted Section E of Article 2 of the bill which he felt 
limited the powers of the Executive Branch with regard to the designation of 
members. 


The legislators agreed to add that section which provides that the National 
Development Council will include, in addition to the members listed in the 
other sections, “another public official or a private sector representative 
appointed by the president of the republic." 


The bill was proposed by the executive branch to amend Articles 1 and 2 of 
Law 53 of 22 November 1965, which creates the National Development Council, 
for the purpose of establishing Regional Assemblies throughout the country. 


Article 1 of the bill states that to exercise the functions of guidance and 
soordination of the economic and social policy of the public sector, there 
will be a planning system for development in the Dominican Republic and a 
system for its proper public administration which will consist of the 

National Development Council, the Technical Secretary of the Office of the 
president, Regional Programming Office and the Regional Development Assemblies. 


Under Article 2 of the bill, the chairman of the council will be the president 
of the republic and its members will be the gecretaries of State, the governor 
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of the Central Bank, the Regional Development coordinators and any other public 
official or private sector representative appointed by the president. 


The same article provides that the Budget and National Planning directors are 
members of the council. They are required to attend all meetings but have no 
voice or vote. 


It states that the president may invite any person to the working meetings 
and that the president may appoint an acting chairman if he is to be absent. 


According to the law, there will henceforth be eight Regional Development 
Assemblies in the country. 


In the Northwest, the assembly will include the provinces of Valverde, 
Montecristi and Santiago Rodriguez and in the Northeast it will include the 
provinces of Duarte, Maria Trinidad Sanchez and Samana. 


The assembly in the Southwest will include the provinces of Barahona and 
Bahoruco; in the East, it will include Monte Plata, San Pedro de Macoris, La 
Romana, La Altagracia and Seibo. 


In the North Central region, the assembly will include the provinces of Puerto 
Plata, Santiago and Espaillat; in the Central region, it will include La Vega, 
Monsenor Nouel, Salcedo and Sanchez Ramirez. 


The South Central region will include San Cristoba, Peravia, Azua and San Juan 
de la Maguana; the frontier region will include Dajabon Independencia, 
Pedernales and Elias Pina. 


Article 3 states that the assemblies will consist of a Regional Development 
Coordinator appointed by the president, a representative of each city govern- 
ment of the region chosen by the respective city council, any resident of the 
region appointed by the president and a representative of the Pro-Development 
Association in the capital city of each province. 


Article 4 provides that the assemblies will meet every 3 months or each time 
the council summons them to meet in order to take up matters referred to the 
assemblies by the council. 


Article 5 states that the National Development Council will meet every 4 months 
and whenever the president considers it advisable. 
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COUNTRY SECTION DOMINICAN REPUBLIC 


GOVERNMENT TO FORGIVE PART OF PEASANTS' DEBTS 
Santo Domingo LISTIN DIARIO in Spanish 24 Aug 83 pp l, 12 
[Article by Maximo Manuel Perz] 


[Text] President Salvador Jorge Blanco promised several peasant associations 
to forgive 50 percent of their debts to the Banco Agricola. 


Thus the president will comply with the request of those organizations who 
explained to him their plight as a result of the damage to their crops by the 
hurricanes which afflicted the country in 1979. 


Representatives of the government and of the Independent Peasant Movement 
[MCI], whose members are the peasant associations of the South, concluded 
yesterday a formal pact in which they agreed on a number of different points. 


Before the agreement was signed President Jorge Blanco met in his office at 
the National Palace with Pedro de Leon, Ernesto Martin Pichardo, Mario Ogando 
and Ramon Cristobal Pina, the main directors of the peasant organization who, 
along with other MCI members, explained their principal needs. 


The details of the agreement were announced yesterday by Fulgencio Espinal who 
is assisting the president during the absence of Secretary of the Office of 
the President, Hatuey Decamps who is in Bolivia on an official mission. 


Espinal, National Lottery manager, said that the government will forgive all 
interest, in the amount of 2,586,000 pesos, owed by the farmers to the Banco 
Agricola on a total debt of 10,259,736.51 pesos. 


The official explainec, however, that the cancellation will only affect those 
farmers whose debts are less than 2,000 pesos. 


Nevertheless, he stressed that the government will grant a 3-year moratorium 

on the payment of 50 percent of the remaining debt "under the condition that 

if the debt is not paid within the agreed upon period, payment of 100 percent 
of the debt will be required plus interest due." 


Espinal said that MCI will provide the Banco Agricola a list of the debtor 
peasants. 











In behalf of the government, the agreement was signed by the Secretary of 
Agriculture, Rafael Angeles Suarez; by the director of the National Institute 
of Price Stabilization [INESPRE], Jose Michelen; by the manager of the Banco 
Agricola, Manuel de Ovin Filpo; by the director of livestock raising, agrono- 
mist Emilio Olivo; and by the manager of the National Lottery, Fulgencio 
Espinal. 


In behalf of MCI, the following farmers signed the agreement: Pedro de Leon, 
Mario Ogando, Martin Nivar Pena, Ramon Jimenez, Ramon Cristobal Pena, Teodoro 
Cuevas, Juan Eligio Fanas and Jorge Vilorio Salas. 


The following is the text of the agreement: 


During a meeting of MCI representatives with Pres Salvador Jorge Blanco, 
Secretary of Agriculture Rafael Angel Suarez, Director of INESPRE Jose 
Michelen, Head of the Hog Repopulation Program Emilio Olivo, Banco Agricola 
manager Manuel De Ovin Filpo, and manager of the National Iottery Fulgencio 
Espinal the following agreements were reached: 


First: Concerning MCI's request for the forgiveness of the entire debt of the 
farm workers of the areas affected by the hurricanes David and Federico, the 
president of the republic promised to forgive 50 percent of the debts of all 
producers who owe less than 2,000 pesos. 


Second: To forgive interest payments in the amount of 2,586,000 pesos on a 
total debt of 10,259,736.51 pesos. 


Third: To grant a 3-year moratorium on the payment of the remaining 50 percent 
of the loan on the condition that if the payment is not made at the end of the 
period granted, payment of 100 percent of the debt plus interest will be 
required. 


Fourth: The MCI, in coordination with the Banco Agricola, will submit a 
complete list of the debtor associations and farmers so that contracts can be 
signed on the new manner of payment as well as the forgiveness from payment of 
the interest due. 


Fifth: Concerning MCI's proposal on the One-for-Two Hog Repopulation Program, 
a committee was appointed. Its members are Secretary of Agriculture Rafael 
Angeles Suarez, Banco Agricola manager Manuel de Ovin Filpo, INESPRE director 
Jose Michelen and National Lottery manager Fulgencio Espinal who, together 
with an MCI committee, will consider various alternatives in the application 
of proposals which may be approved. 


This committee will hold its first meeting next Wednesday, 24 August 1983, at 
1800 hours. 
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COUNTRY SECTION DOMINICAN REPUBLIC 


BRIEFS 


IAD DEVELOPMENT PROJECTS--The Dominican Agrarian Institute [IAD] has reported 
that during the last 12 months more than 9,000 families have benefitted from 
the settlements it is establishing under various projects. During that period, 
IAD has built infrastructure costing more than 2,273,619.34 pesos "to encour- 
age the establishment of the settlements and their production." In addition 
to the 4,787 families who have been benefitted by the new settlements estab- 
lished during the first year of this administration, IAD has built municipal 
roads, irrigation canals, wells and other infrastructure works which have 
provided extraordinary advantages for thousands of tenant farmers. The 
persons implementing the National Concentration Government's farm policy have 
worked constantly so that at the same time that they take over new areas of 
land for distribution among farmers without a means of production, they also 
stimulate productive activities in the settlements set up by previous admin- 
istrations and the present one. [Excerpt] [Santo Domingo EL NACIONAL DE 
AHORA in Spanish 1 Sep 83 p 4] 9204 
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COUNTRY SECTION GUATEMALA 


POLITICAL LEADERS CALLED INEPT IN ECONOMIC MATTERS 
Gua-emala City PRENSA LIBRE in Spanish 24 Aug 83 p 4 


[Report on interview with Rodolfo Orozco Velasquez, cooperatives representa- 
tive on the Council of State; date and place nct specified] 


[Text] "I feel sad and even somewhat ashamed to see how we in this country 
still do not have well-trained politicians, as shown by the incongruent 
Statements they make on economic matters--perhaps because they are not knowl- 
edgeable of present economic problems in this country--and other irreponsible 
Statements which leave much to be desired of them." 


State counselor Rodolfo Orozco Velasquez, representative of the cooperatives 
on the Council of State, expressed the above opinion when asked about his 
reaction to the petition demanding that the council be dissolved because of 
its fascist taint and because it lacks representa’ vity. 


"In that regard,” he continued, "people do wrong because they know positively 
that it is just the opposite. Look, the University of San Carlos, which has 
representatives on the Council of State, cannot be fascist. 


"Nor can the private universities, which have representatives on that body, 
be fascist. Another thing, what fascism can be attributed to the representa- 
tives of the ehtnic groups, to those from the Agricultural Chamber, to the 
representatives of the banking and financial institutions, and the workers' 
groups? 


"With regard to the cooperatives that I represent," he said further on, "they 
are organizations that have been left out of the economic decisions of this 
country for a long time. Now we have the opportunity to advise the government. 
Any government that may be in power. We represent at present 200,000 coopera- 
tive members in this country, but for all practical purposes we are speaking 
of 1,200,000 people of scant resources who live in the interior of the country. 


"Plainly and simply. that is the people we represent, people who live and 
work, not those associated with the traditional politicians. 


"I am even ashamed to see how the politicians who are responbile for the 
economic and political chacs we are suffering from in this country have tried 














to make demands of the government, for example, the PID [Democratic 
Institutional Party]. 


"In addition, the FUN [Nationalist United Front] and the PR [Revolutionary 
Party], which have been the parties in power over the past 12 years and are 
responsible for the situation we Guatemalans are experiencing, have now, 
throvgh their spokesmen, been making demands of this, that and the other 
administration. When they governed, noone did that. 


"I have been analyzing the situation and I ask what the economic and political 
future of our country is going to be in the next decade when we really do not 
have trained politicians in this country, and therefore, we are going to 

continue being an underdeveloped nation. 


"From the economic point of view those politicians have stated that they 

oppose the fiscal reform but have not offered other solutions. Only one party, 
very organized, which I do not care to mention, I dare say has basic positions, 
but the other parties, I ask, what have they done? 


"I would like to see spokesmen of the PID, the FUN, and the PR say: In 
economic matters we suggest this and that. If they say that they represent 
us poor people, we have to know what they propose to do." 
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COUNTRY SECTION GUATEMALA 


PROTESTANT LEADERS MEET WITH MEJIA VICTORES 
Guatemala City DIARIO EL GRAFICO in Spanish 30 Aug 83 p 4 


[Text] Guatemalan Protestant leaders have described as satisfactory the 
meeting they held with the chief exeuctive, Gen Oscar Mejia Victores in which 
they detailed the acts of intimidation and the threats which several of their 
members have been subjected to recently. 


The religious leaders went over the situation with the chief executive for 
almost 2 hours, pointing out that the acts of intimidation were undoubtedly 
carried out by minor functionaries, as Gen Mejia Victores himself desribed 
in his interview. 


The chief executive assured the visitors that his government was secular and 
personally he did not wish to implement policies that would favor any particu- 
lar religion to the detriment of otehrs simply because he was in command. 


No Mention Made of Serrano Elias 


At the same time, the Protestant leaders did not plead with the chief of state 
to refrain from removing Jorge Serrano Elias as president of the Ccuncil of 
State, as was speculated, since, they said, that is a decision that belonged 
to the chief executive and they were not interested in that situation. 
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COUNTRY SECTION GUATEMALA 


MCG OUTLINES POSITION IN OPEN LETTER TO MEJIA VICTORES 
Guatemala City PRENSA LIBRE in Spanish 23 Aug 83 p 7 


[Letter written on 12 August to the Guatemalan chief of state, General Oscar 
Humberto Mejia Victores, by members of the Guatemalan Civic Movement (MCG)] 


[Text] In our civic letter published last June we pointed out the objectives 
that in our judgment will help us reach political stability, the basis of our 
overall development. We received wide support from the citizens, but the 
initial effort was weakened by the events that triggered the declaration of a 
State of emergency. 


The political reorganization prescribed by the Army in the annoucement by the 
Council of Commanders and in your inaugural address establishes new goals that 
are shared by the whole nation, namely: 1) to put an end to the personal 
ambitions of those who have wanted to remain in power indefinitely; 2) to 
maintain the fundamental principle of the separation of church and state; 

3) to guarantee democracy by means of free elections; 4) to support a gradual 
democratic process of change; 5) to help find a solution to the Central 
American crisis and avoid a possible military confrontation in the area; 6) to 
eliminate courts of special jurisdiction. 


These steps will undoubtedly be acknowledged domestically and internationally 
through the prompt recuperation of credit by the government of Guatemala as a 
member of democratic society. 


The above encourages us to recommend a firm definition of the policies to be 
followed by the government over which you preside, which might also include 
the following precedential points: 


1. Reduction of the cost of living.--Immediate action is necessary to repair 
the incalcuable harm done to the country by the hasty and misguided decision 
to impose ill-considered economic measures, which resulted in an increase in 
the prices of many of the basic consumer goods. We believe it advisable to 
abandon the futile policy of fixing prices and the resulting structure of 
controls and fines and to replace it with an intelligent policy of reviewing | 
the measures that caused the rise in prices, and to establish wherever neces- 
sary a specific system for basic goods, in order to permit the regulation of 
prices by means of a democratic economy and not by threats and punishment but 
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rather by using specialized institutions such as INDECA [National Institute 

of Agricultural Marketing] and by establishing systems to avoid hoarding and 
speculation. This policy should be complemented with the fiscal measures that 
we recommend below. 


2. Immediate revision of the tax reform.--We believe that no hasty decisions 
should be made at this stage of development of the tax legislation, but that 
we should act through a gradual and democratic process that would insure the 
the government's fiscal objectives and obtain the consensus of the taxpayers. 
There is general concern over the deterioration of the economy, mainly about 
the lack of jobs in the poorer sectors, to which has been added a high tax 
rate imposed abruptly, even though prices had already risen considerably. 
Also, some arrangement for combatting inflation efficiently are urgently 
necessary. 


For this reason we recommend that the rate of the IVA [Value Added Tax] 
should be immediately reduced to five percent. The countries that have an 
IVA have started with a tax of three to five percent and have made gradual 
adjustments through the years. 


We believe that an urgent revision is necessary in order to make essential 
reforms to the law and regulations in a definite period of time and correct 
all the defects, contradictions and mistakes they contained as originally 
issued. 


Also, the citizens want to know how the funds coming from the IVA will be 
used. 


3. A clear definition of the economic policies and the procedures for carrying 
them out.--We reiterate the recommendations included in our already mentioned 
Civic Letter relating to the economic problem, which springs from domestic 
causes that are in urgent need of resolution, as well as from international 
factors such as the decrease in the prices of exports, the restriction of 
international cooperation, limitations placed on foreign financing and in- 
vestment and the outflow of capital. Because of this we recommend again a 
clear definition of the economic policy, within the democratic sphere, which 
will allow the close cooperation of the productive forces and the improvement 
of the capabilities for negotiating with the international and bilateral 
cooperating organizations. Finally, no effort should be spared to create 
financial institutions that would either directly or indirectly stimulate and 
promote the return of capital to the country. 


4. A return to constitutionality and political stability.--The best way to 
guarantee respect for human rights, fight poverty, reach higher stages of 
development, recover international prestige and provide general political, 
economic, cultural and social opportunities is to completely return to the 
people the power to elect democratically the leaders that will rule their 
future. For this reason we reiterate the proposal of convoking the .National 
Constitutional Convention during the present quarter. We are convinced that 
the electoral frauds were not perpetrated by means of false identity papers 
but through illicit procedures that included: manipulations, at the level of 








electoral authorities, of the civic registry to prevent the participation of 
citizens and political groups not connected with the governing cliques, alter- 
ation of the results, creation of phantom electoral boards, substitution of 
ballot boxes and even crude forgeries of the certifications. Because of this 
we do not believe it is necessary to take a new census of the citizens in 
order to carry out an electoral process. The use of the citizenship document 
along with the community document and the honor commitment of the Army to 
cooperate with the Electoral Supreme Court would be sufficient to guarantee an 
honest electoral process. 


5. Solution to the Central American crisis.--In the international realm, we 
are deeply worried by the crisis situation in which all the countries in the 
Central American area find themselves. In this regard we encourage a policy 
of conciliatory negotiation with the collaboration of the international commun- 
ity. Guatemala should actively mediate so that a peace agreement may soon be 
reached among the sister countries of Central America, and should prevent the 
intervention of countries with interests alien to the region. 


We espeically want to call the attention of the government, the Army and the 
citizens to the fact that our country should in no way involve itself in a 
possible military confrontation in the area, that might cause the loss of 
Guatemalan lives and bring imminent danger to the country and to its possi- 
bilities for economic development. 


We must remember that the nature of this conflict is ideological, and that it 
is exacerbated by the interests of foreign powers, who are called on to solve 
the problems they have created in the underdeveloped countries without com 
promising the lives and safety of the inhabitants in these areas. 


We are sure that with the adoption of the measures we have mentioned, all 
Guatemalans, without exception, will be willing to cooperate closely with the 
government in Guatemla's political, social and ecnomic recovery. 
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COUNTRY SECTION GUATEMALA 


SANDOVAL, NAJERA, CAN COMMENT ON AGRARIAN REFORM 
Land Tenure Longstanding Problem 
Guatemala City PRENSA LIBRE in Spanish 24 Aug 83 pp 1, 52 


[Text] As of yesterday at 3:45 pm there is a new minister of agriculture: 
lawyer Ivan Najera Farfan, who by order of the executive replaces agricultural 
engineer Leopoldo Sandoval Villeda, who on the 17th of the present month 
presented his resignation to the chief of state, General Mejia Victcres. 
Najera Farfan was sworn in by the general secretary of the chief executive's 
office, Manuel de Jesus Giron Tanchez, who in the name of the chief of state 
thanked Sandoval Villeda for his contributions to the nation and wished the 
new minister success in his office. 


About His Resignation 


Sandoval Villeda said that it was his intention to present his resignation to 
General Mejia Victores as soon as the general had assumed his post as chief 
of state, in order to give him freedom to choose his collaborators. 


Nonetheless, he said, the unfounded and insidious reports concerning an 
agrarian reform project for which I would be responsible obliged me two post- 
pone this decision. And I say obliged me because such a thing was not true, 
but it is true that I had--and have at the present time--a draft bill to 
develop agricultural enterprises, which in my opinion--as I said to General 
Mejia Victores in my resignation--represents a possible peaceful, just and 
viable solution to the serious land tenure problems and the faulty agrarian 
structure of Guatemala. 


This bill, he said, ervisions the procurement of land through purchases from 
owners in order to give it to peasants, and the voluntary and optional forma- 
tion of buisnesses owned jointly by both employers and workers, which would 
help overcome the problems of povery and neglect of a large segment of the 
Guatemalan rural population. 


I retire from the government, he said, with the conviction that I have lived 

up to those principles I quoted on 19 July 1982, when I took office, of serving 
Guatemala with enthusiasm, responsibility and honesty. I am convinced that I 
have served my fatherland to the best of my knowledge, capability and 


4 
{ 


Wr 





interest in order to try to solve the serious economic, social and political 
problems that afflict the country. 


I Am Not a Desk Farmer 


For his part, the new minister said that he is not a desk farmer, that he 

has been aware of the problems of agriculture for many years. He said he was 
grateful for the contidence that the chief of state had placed in him in 
appointing him to this position, for which he was selected, he said, froma 
list of three candidates suggested by the chamber of the private agricultural 
sector. 


Ivan Natera said that land distribution had been deficient for many years, for 
which reason if there is a law in effect regarding this matter it should be 
modified so as to achieve optimum results in favor of those persons who have 

no land. He also said that until today he had never been a government official 
and that agriculture being the fundamental basis of the national economy, he 
will dedicate his entire term in office to its encouragement and development. 
He added that once he is familiar with the work schedule he will call a press 
conference to give more specific details of his plans for this office. 


CAN Rejects Proposal 
Guatemala City PRENSA LIBRE in Spanish 23 Aug 83 p 2 


'Text] The bill entitled Law for the Development of Agricultural Enterprises, 
proposed by the minister of agriculture, enjineer Leopoldo Sandoval Villeda, 
is a wolf in sheep's clothing that will not solve t:.> problems of the rural 
areas, the Authentic Nationalist Center (CAN) said in a news bulletin issued 
yesterday. 


The CAN says that in the first place, with the establishment of the Institute 
for Agricultural Development Corporations (IDEA), one more state organization 
is being created, adding to those already existing in the agricultural sector 
:nd other areas, which are well known to the Guatemalan people as being 
inetficient, costly and non-functional. 


~-The project is discriminatory and unfair--it says--because it endeavors to 
give to the so-called agrarian associative enterprises exemptions and advan- 
tages that have been denied to private agriculturalists, who in turn have 
devoted all their work, efforts, money and even lives to production for their 
own benefit and for that of their workers, of the community and of the country. 


--The project is demagogic, since even its proposer recognizes that it is not 
a solution to the problem when he says: "Basically we are not trying to solve 
the problem but simply to alleviate it." 


--The project is unrealistic, the CAN says also, since it has been demonstrated 
to the point of satiety that there is more productivity and efficiency in 

free enterprise than in pseudo-private and mixed enterprises; nonetheless the 
project proponent says: "The efficiency of production and productivity of the 
present agrarian structure leave much to be desired." 


76 





~ 


--It is stated in the project that an effort is being made to "increase the 

income of the rural majority," although it has been clearly demonstrated that 
in other countries where these ideas have been tried, they have failed miser- 
ably, in that rather than increasing individual income they have decreased it. 


Finally, the CAN states that it is unequivocally opposed to the "imposition 
of this project as it is done in totalitarian countries, with demagoguery 
and concealed interests, because, as it has stated on many occasions, the 
path the country must follow is not this one but rather the democratic one, 
that is to say, the path of evolution through conviction, and always in 
consultation with the people." 
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COUNTRY SECTION GUATEMALA 


DC AGRARIAN LAW SPECIALIST RECOMMENDS EXPROPRIATION 
Guatemala City EL IMPARCIAL in Spanish 22 Aug 83, pp l, 9 


(Interview with Rene Armando De Leon Schlotter, agrarian law specialist, by 
Carlos Augusto Monrov Morales; date and place not specified] 


[Text] Attorney Rene Armando De Leon Schlotter, professor of agrarian law 
and honorary president of the Guatemalan Christian Democratic Party, told EL 
IMPARCIAL in an interview that, "there is not even the slightest bit of 
agrarian reformin Guatemala; in order to have a true agrarian reform law, it 
will be necessary to impose an obligatory modification of the landholding 
structure, which means the expropriation of land..." 


He added that the only provision contained in the current law is the transfer 
of land owned by the government to peasants organized in agricultural corpora- 
tions in the form of property titles. This constitutes a reinforcement of 
private property as the means of owning land. The only innovation introdued 
into our system is to increase the number of property owners, with the sole 
advantage being that the land cannot be broken up into parcels but must be 
worked with the employment of advanced techniques. 


The agrarian academic and political leader replied to a series of questions 
from this publication as follows: 


‘Question}] There is talk of forming co-proprietorships with the farm workers. 
(Answer| This is actually the cther type of agricultural association where 
the workers are left completely free to participate, that is, they form an 
employer-worker association in which the workers’ shares are handed over to 
the new enterprise. 

[Question] Who controls the capital? 

[Answer] Control over the workers’ capital is the responsibility of BANDESA 
(Agricutural Development Bankj, the institution that is in charge of planting 


new crops or diversifying crops in order to improve production levels, 


[Question] Are these shares negotiable? 
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[Answer] No, the workers' shares are not marketable as they are tied to the 
condition of being a farm worker, but above all, with this new type of enter- 
prise, it is not necessary to join since there is a regulation covering 
employers, workers and the bank that backs them financially. 


[Question] But since this is not agrarian reform, do you think it will be 
successful? 


[Answer] I think that in Guatemala we should stress economic policy, and 
production, as this continues to be our principal resource. "Nowadays," Dr 
Leon Schlotter continued, "humanity is facing a food crisis, and the nations 
that have the vision to launch massive technical and modern food production 
progreams could play a highly important role in coming decades. In particular, 
they will be the only ones capable of enduring recessions like the one we are 
suffering from now....If the military government headed by Gen Mejia Victores 
possesses vision, it should encourage legislation of this kind, which at the 
same time would help solve the social problems of the western aitiplano.” 


(Question] Why has there been so much resistance? 


fAnswer] Those who are resisting are the least progressive sectors and 
probably those who view this type of legislative negatively are the "extreme 
leftists," who seek to keep this country involved in economic and social 
problems in order to maintain their positions. 


[Question] How is the agricultural middle class doing? 


[Answer] Finally, the agriarian educator and Christian Democratic Party 
leader stated that, "the Guatemalan middle class wants above all social peace 
and the solution of the daily problem of food...,"’ Attorney Rene Armando De 
Leon Schlotter concluded. 
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COUNTRY SECTION GUATEMALA 


PR SPLIT WIDENS OVER RECRUITMENT OF MEMBERS 
Guatemala City DIARIO EL GRAFICO in Spanish 27 Aug 83 p 8 


{Text} Once again the Revolutionary Party (PR) faces a serious crisis as the 
split between its activist members widens. 


Both of the provisional directorates, one headed by lawyer Napoleon Alfaro 
and the other by lawyer Manuel Angel Ponce, claim to represent the party. 


Alfaro announced that activities were planned for 27 August, on the occasion 
of the anniversary of the PR. At the same time he announced that 1,000 
members would be sworn in during the anniversary celebration, to take place 
in one of the central hotels. , 


In response to the announcement, the other general secretary of the PR, Manuel 
Angel Ponce, stated that the "alleged celebration ot one more anniversrary of 
the PR, which will take place in one of the luxury hotels in the center of 

the city, is only a farce and an act of demagoguery, in the first place 
because of the irregular activism or lack of activism of the organizers, who 
begin by not knowing that the anniversary date of the Revolutionary Party is 
the 28th of August and not the 27th of August, as they imagine.” 


"Then they lie," said Ponce, "when they talk about swearing in 1,000 more 
members, inasmuch as no political sector is in a position to take in members 
at this time, because party committees duly authorized by the Registry of 
Citizens do not even exist. 


"Really," he said, "this has to do with the fact that, following the old 
custom of senile leaders, some people will be brought by trucks and station 
wagons from the surrounding areas and from the farms of the alleged leaders 

in order to lend substance to the farce, using sweets, food and soft drinks as 
enticement." 


Ponce added: "We also protest as legitimate leaders of the PR. They have 
been inviting the cadre using our name improperly, wishing to give the ap- 
pearance of a unification that does not exist. We have a program to 
commemorate the 26th anniversary of the founding of the PR, which is to meet 
at the General Cemetery ac 10:00 am on the 28th of August, the real day of 
the founding of the PR." 








Lastly, he said that wreaths would be placed on the tombs of Mario Mendez 
Montenegro, Francisco Villamar Contreras and Carlos Hall Lloreda. 


Confidential 


The PR faces a new stage of serious difficulties, in that it is about to be 
established which of the provisional directorates will really represent it. 


Meanwhile, now that it looks as if the party will once again have legal 
status, the leaders of the old guard, who did not form a provisional director- 
ate, have started to prowl in all the corners of the former directorates in 
search of jobs, so that they can subsequently hold positions and take control 
of the PR. 


The experienced leaders are making an analysis of the position that the oid 
members will take. 
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CATTLE SALES TO AFRICA WILL GENERATE FOREIGN EXCHANGE 
Guatemala City EL IMPARCIAL in Spanish 8 Sep 83 pp 1, 10 


/Text/ The export of surplus cattle will constitute a considerable source of 
foreign exchange and will be taken in by five African countries. 


The above was reported today by the minister of agriculture, livestock and food, 
Ivan Najera, who said that he was satisfied with the profits obtained and by the 
professed support with financing that has been offered to his office by the World 
Bank, the inter-American Development Bank and other foreign sources, together 
with the help and collaboration offered by several countries, among them China, 
Argentina, Italy and Uruguay. | 


Najera Farfan, as an expert cattle farmer and through his own firm had been 
negotiating with markets for 10 months for the export of cattle. Besides 
benefiting the producing firms this would help the country with its foreign- 
exchange income. 


His negotiations have now borne fruit not only for his own business but for all 
the cattle farmers of the councry. The African markets referred to lack meat for 
consumption and logically the necessary livestock that they might count on as 
their own in the future. 


Now, these countries will contract with Guatemala for the monthly purchase of 
not less than 5,000 animals, which will represent a foreign-exchange income of 
some 5 million dollars monthly /as published/. 


The African countries that will receive our surplus cattle are: Egypt, Ivory 
Coast, Uganda, Tanzania and Guinea. 


The minister disclosed that internal annual consumption is approximately 240,000 
head of cattle with a surplus of 100,000 animals. 


{n addition to the interest in young bulls for butchering, these countries 

have a special interest in female livestock which in the country or better said 
in the market are not popular. The African countries need female livestock in 
order to attain a strong cattle industry in the future and thus be able to count 
on their own product. 








The minister who has taken on the task with great enthusiasm, also made known 
the series of projects that his office will take on in order to motivate 
agriculture in the country. 


It is also necessary to motivate the small- and medium-sized farmer--he added-- 
Since large quantities of land exist that can produce on a large scale, if given 
the proper cooperation. I consider it a madness--he said--to speak of dividing 
up the land when large unproductive areas exist which with assistance and 
collaboration can be converted into great markets of national production. 
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” BRIEFS 


FINANCING FOR COTTON RECOVERY--Finally farmers of the country are obtaining the 
necessary financing in order to stimulate cultivation, according to a report 
yesterday by the president of the National Cotton Council, engineer Alfonso 
Castillo. The agriculture manager added that a concerted financial effort on 
the part of the central bank and private banking of the country has made it 
possible for them to count on the necessary funds in order to proceed with the 
work of the present season. Castillo specified that this year, through negotia- 
tions, they obtained the cooperation of the Real-Zstate Bank to finance 25 percent 
of the cotton-growing area. "This contribution has been decisive in maintaining 
the crop at a difficult time in which it was believed that it would disappear 
because of the lack of credit assistance," he indicated. The president of the 
National Cotton Council indicated that during the present agricultural season 
they succeeded in planting almost 1J)0,000 manzanas of cotton which was a great 
source of employment for peasants of the country and an important source of 
currency that will contribute to the strengthening ~f the Guatemalan economy. 
Castillo said that this credit policy has speeded up the granting of advance 
money credits, enabling the present agricultural growing season to progress 
without setbacks. /Text/ /Guatemala City DIARIO EL GRAFICO in Spanih 12 Sep 83 
p 4/ 9989 


NEW PORT NEEDS $71 MILLION--A total of 71.4 million quetzals is needed to 
complete the new Pacific port project (UNECPA), it was learned yesterday 
afternoon in the national palace from the minister of public finance, Col and 
Dr Leonardo Figueros Villate. That official has been mecting continually 

with the chief of state, Gen Oscar Humberto Mejia Victores, to inform him of 
the importance of the Pacific port, as well as other projects that are neces- 
sary so that UNECPs can be utilized to capacity. He stated that this project 
was receiving financing from abroad totaling 344.1 million quetzals, which was 
subsequently reduced to 290 million quetzals, and of this $144 million had 
been invested. Dr. Figueros added that 71.1 million quetzals were needed 
right now to complete UNECPA superstructure work. Negotiations are presently 
being conducted with DRAGAGE on supplementary projects worth 16,125,866 million 
guetzals. The minister of finance said he would provide more inforamtion 

on this project today. [Text] [Guatemala City PRENSA LIBRE in Spanish 2 Sep 


83 p 2] 9015 
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COUNTRY SECTION JAMAICA 


GOVERNMENT ESTABLISHES COMMISSION ON TRADE 
FL262224 Bridgetown CANA in English 2209 GMT 26 Sep 83 


[Text| Kingston, Jamaica, 26 Sep (CANA)--An inter-ministerial commission on 
international trade, geared primarily to "coordinate the activities of all 
Statutory boards and other government agencies relating to the development 
of Jamaica's trade and trade policy,” has been established here, Foreign 
Trade Minister Hugh Shearer announced. 


Tne commission is chaired by Prime Minister Edward Seaga. The other members 
include Shearer, Minister of Industry and Commerce Douglas Vaz, Minister of 
Agriculture Percival Broderick, and representatives of government agencies 
whose responsibilities touch on any aspect of international trade. 


These include, the National Planning Agency, the Jamaica National Investment 
Promotions, the National Industrial Development Company, Jamaica Commodity 
Trading Company, the Kingston Free Zone, the Agriculture Marketing Corpor- 
ation and the Jamaica National Export Corporation (JNEC). 


The secretariat for the commission will be the JNEC, Shearer said. 


The need for establishing the commission arose out of the "administrative 
delays and duplications" which Shearer said the government ought to be able 
to correct. 


"In respect to these matters the government is now making a special effort to 
coordinate the activities of all these agencies which it has put in place to 
promote and stimulate investment and exports,” he said. 


The commission will give parti ar attention to: 


The coordination of all strategies relating to trade, developed under the 
Structural adjustment of the Jamaican Economy (SAJE) Programme. 


Analysing the trade policy on a continuing basis with a view to improving 
the balance in the visible trade between imports and exports and relating to 
import policies to the creation of increased opportunities for Jamaican ex- 
ports. 











Monitoring regional and international trade negotiations and formulating the 
bases of further bilateral and multilateral agreements. 


Expanding exports to major world market areas, particularly with those 
countries where Jamaica has established bilateral and multilateral trading 
agreements, including preferential treaty arrangements, with particular 
reference to nine member states of the European Economic Community (EEC), 


North America, Japan and the Far East and the non-Caricom Caribbean states 
and Latin America. 


The encouragement of overseas investors to establish export-oriented manu- 
facturing facilities in Jamaica, including the Kingston Free Zone. 


The establishment of common programmes for export development, the examination 
of various manufacturing sub-sectors and commodities in order to overcome 


problems impeding production and marketing. 


The elimination of illegal export practices. 


The improvement of the equality of export products to check market deterior- 
ation resulting from the shipment of shoddy goods. 
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CENTRAL, COMMERCIAL BANKS‘ STATISTICS--Kingston, Jamaica, 30 Sep (CANA)--The 
assets and liabilities of the Bank of Jamaica (Central Bank) stood at 2.9 
billion dollars (one Jca dollar ; 56 cents U.S.) at the end of April 1983, 
reflecting an increase of 162.9 million dollars in deposit liabilities and 

a 222.5 million dollar expansion in local assets, the bank said. The rise 
in deposits was largely due to growth in the deposit holdings of commercial 
banks while advances to the government was almost entirely responsible for 
the increases in local assets, it added. The commercial bank's assets and 
liabilities grew by 135.4 million during April 1983 to 3.4 billion dollars 
above the total at the end of 1982. Total deposit liabilities increased by 
108.5 million dollars, consisting mainly of time deposits which rose by 78.9 


million dollars. [Excerpts] [{|FL302032 Bridgetown CANA in English 1630 GMT 
30 Sep 83] 


ICAO COUNCIL MEMBERSHIP--Kingston, Jamaica, 3 Oct (CANA)--Jamaica was elected 
to the Council of the International Civil Aviation Organisation (ICAO) for 

the third successive term, at the organisation's 24th assembly recently in 
Canada, the government said. Jamaica’s permanent representative on the Council 
is G. B. Morris, the director of civil aviation. |Excerpt! [FL032104 
Bridgetown CANA in English 2000 GMT 3 Oct 83] 
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SIGNS OF DIVISION IN SECOND PSUM NATIONAL CONGRESS 
Semo, Campa, Zamarripa Analyze Situation 
Mexico City PROCESO in Spanish 22 Aug 83 pp 16-21 


_Interview with Enrique Semo, member of the CC of the PSUM, Valentin Campa, 
socialist leader, and Roberto Zamarripa, PSUM youth leader, by Oscar Hinojosa; 
date and place not specified] 


Text] The Second National Congress of the unified socialists was convoked to 
define the political line of the PSUM {Unified Socialist Party of Mexico] fac- 
ing the critical situation of the country. It became the setting for a fight 
for power that placed tne main party of the Mexican left in serious danger of 
division. 

Tne big loser in the internal struggle was the group from the old PPM [Mexican 
People's Party]. On the eve of the congress, it was given good chances of 

not only increasing its weight in the CC [Central Committee] and the CP [Poli- 
tical Committee], but of successfully bidding for the secretariat general of 
the PSUM. After the congress was over, Alejandro Gascon Mercado's group had 

a bad baiance; it hadn't reached the secretariat general or even retained the 
positions it had on the CC and the CP. 


In the midst of this fight for power, the PSUM Congress made controversial 
decisions ranging from tne refusal tc formulate a youth policy to the dizzy- 
ng cnange in its position concerning the civil rights of clergymen. 


oe 


Aware of the havoc, the PSUM leaders are getting ready to dress wounds and 


aon , L- - 3 ~~. ~ - in 
assuage the effects of the battle. 
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According to Enrique Semo, member of the CC of the PSUM, the second congress 
nad “"nighlights and snadows," "moments that did not help us advance and others 
that represent very important steps forward." 


‘ m - ot meet 4 Ali¢etn’$ lh - © a ant 
iO tne socialist nistorian and politician, tne congress had two important mo- 
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Tne report, approved unanimously despite all the differences expressed in the 
ress, reflects the PSUM's willingness to become the center of democratic 
opposition against the antipopular policy of the regime. 


posal to reinieiate discussion of the basic documents of the rant (decided on 
at the socialist congress in Nayarit) in order to avoid problems for the 


nose were tne nighlignts; mow the shadows. Semo related: 


"Tnere was another moment that was not one of unity although it would have 
been if an agreement nad been reached. I am referring to the serious efforts 
made so that the congress presidium would propose a Slate of members for the 
Cc. It would be a slat nat would have unquestionably influenced the voters 
jue to tne authority of the congress presidium." 


Semo saic: "Unfortunately, it was not possible to reach agreement on a single 
oelieve the main problem of the congress stemmed from this." 


/ 


Juestion}] Would you say that the congress fulfilled the objective of defining 
tne tactics = the crisis or was it a setting for a fight for 


emo. We definitely advanced considerably in the definition of our tactics 
nting the situation of the country and Sition toward the govern- 
ment. ne congress advanced in depth and in and established a much 
the PSUM. Now, there also was 4 “ight for power in this 
mportant lessons. One is that 
‘ in tne heart the PSUM cannot be re- 
and Dy number of voters. It must be resolved by agreements 
ations among the different organizations that formed the PSUM. The 
attempo* to resolve tne proplem of leadership through votes and blocs endangered 
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said: "The problem of blocs is a serious problem. A solution must be 
ed by the leadership organs with all honesty, recognizing the tendencies 
rm blocs within the party. We will have to find ways to resolve our dif- 
“es that do not become snows of force concerning each important question. 
necessary to find the right mechanisms so that the olocs do not form 
they did in this congress. If the CC evades this problem, if it does not 
tne courage to discuss it openly, we are going to go through some very 
cult situations in the years to come." 


tion} Did the new type of party that the unified socialists proposed to 
ruct emerge from the second congress? 


} Definitely not. The party managed to overcome an extraordinarily dar- 

s crisis that brought it very close to division. Now it can take steps 

nieve these effects. The new type of party is an objective, however, not 
lity. The PSUM must not be conceived ot as a finished party. The unity 
3S must continue. The party of the socialist revolutionary left that we 

annot be formed with only the organizations that are in — PSUM today. 

*ninking about the PMT [Mexican Workers Party] and many other important 

st organizations wnose place is in the PSUM. We still hae an immature 

. Tne party will consolidate itself in the struggles beginning in this 


sel 1 
ry now. A revolutionary party is forged during periods of crisis. 


is--like the case of the second 
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| Tne presence of closed blocs necessarily inhibits the exercise of self- 
cism. It is very difficult for a person to recognize shortcomings in his 
wnen two forces that are both trying to demonstrate their infallibility 


Coal 


the warning that "these opinions are strictly personai," Valentin Campa, 
list fignter, stated: "There is unity among all the members 
nr 


e PSUM on the great strategic objectives. The erleneinge ee in that area 
econdary; the best known refers to the basic documents. 


aside, the dispute divides those who theorize that the socialist revolu- 
will set up a “democratic worker government" from those who state that 
dictatorship of the proletariat" would be the form of government that 
emerge at that stage in the social development of the country. 


ampa Stipulated: "Tne democratic worker government is synonymous with the 
dictatorsnip of the proletariat, not a prior stage to it. I emphasize the 
concept that Lenin nad of the dictatorship of the proletariat: to him, this 
would be a much more advanced form of democracy than any bourgeois democracy. 
Tne fact is, nowever, that in practice that concept has been adulterated. 

nere nave been very unfortunate attitudes and major deviations like Stalin's. 











These nave given everyone the idea that the dictatorship of the proletariat 

is synonymous with tyranny and arbitrariness. This belief is very widespread 
in Mexico anc has been encouraged by the reactionary forces. I can confidently 
state tnat this is alarming to the Mexican working class. For this reason, 

it was considered best to use the expression democratic worker government." 


To member No. 0001 (credential number) of the PSUM, that discussion represents 
condary aspect, so much so that the congress unanimously agreed not to 
difying the basic documents but leave that for another congress. On 

, this congress unanimously agreed to concentrate on the politi- 
al aspects that are very important and serious." 


Campa said that the problem in the PSUM is that "there is not enough corres- 
preney the very strong unity on the question of basic documents 
ical line that must be followed to fight for socialism. 
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He added: "We have some comrades--fortunately few; otherwise, it would be 
very serious--wno speak of tne dictatorship of the proletariat and follow a 


Olicy of mainly worrying about tne prerogatives of the government and the 
favors of public officials. The best known case is that of (Roberto) Jara- 
millo In violation of the statutes, he refused to erase the registration of 


nis socialist revolutionary association. I emphasize /his/ [in italics] as 
rivate property. His little group is very concerned aodout the prerogatives 


priv 

tnat tne government gives its registration. Tnat is the most pronounced adul- 
teration of that phenomenon of lack of correspondence between the great stra- 
tegic objectives and the political and tactical fight." 


He tnen alluded to the specter of division that hovered over the Sala de Armas 
of tne Magdalena Mixhuca, site of tne second congress. He said: 


f correspondence led to problems in the congress which gave fuel 
ne idea that the PSUM was going to divide. Many little groups stood up 





and said t . It was not just superficial; relatively serious people said 
that tne PSUM was definitely divided. However, the socialist convictions of 
tne adsolute majority of the members of tne PSUM weighed heavily, was culti- 
vated and resoundingly disproved those soothnsayers." 

Tne nistoric leader of the railway workers {the other was Demetrio Vallejo) 
recognized that "there were things that hurt the party a litt! ~° “~ugh we 
can rage ge them along the way by respecting not only the pri put the 
policy and tactics of the PSUM: the basic fight to keep the 6- zovernment 
from Pcsstin g rightist." 


Question] Valentin, in your own words, what things hurt the PSUM a little? 


Campa) Some unsuitable propaganda practices in the vote for members of the 
cC. Some friction appeared but the problems were resolved along the way and 
tne vote of the CC was crystal clear. Tne deterioration can be seen in the 
inadequate number of comrades from tne former PPM in the leadership organs now. 


In the interview, Campa denied that there is a hegemonic group in the PSUM 
made up by the former communists in spite of the fact that their number increased 














in the CC and the CP after the second congress. He said: "It can't be said 
that we comrades of the old PC [Communist Party] form an organized group be- 
cause many of us comrades have conflicting opinions." 


He explained that the makeup of the CC and the CP "is not what we would have 
liked but, due to the processes used, we did not achieve a better proportion 
of comrades from the old PPM in the leadership organs. We still have the re- 
source of incorporating comrades from that group so that they carry out active 
leadership functions, for example in the CP." 

[Question] The absence of Alejandro Gascon from the CP is particularly 
noticeable.... 


[Campa] Comrade Gascon and other comrades from his group did not join because 
tney did not want to in spite of tne fact that we insisted. We tried hard to 
convince them that they should be in it. 


ae 


st of gathering representative opinions of the PSUM, this re- 
ted an interview with Pablo Gomez, secretary general of the uni- 
Ss 


ues 
i socialists. Through Raul Jardon, his private secretary, Gomez answered: 

"I accept if the interview is with me alone. I refuse if it includes other 
eaders." Sabino Hernandez and Manuel Stephens, members of the Gascon group 


that got on the CP, could not be located 


Campa only asked for advance notice of tne questions before answering the 
first one. 

About what the reporter called a "change in tne PSUM's position on civil 
rignts for priests," Campa said: 

"Tne general fight for civil rights was confirmed, but it is true that we 
wno maintained that in order to be consistent, we would have to fight for the 
rignt to vote of all clergymen lost by a small margin. The electoral events 
in northern Mexico influenced this. The PAN [National Action Party] openly 
used dignitaries of the Catholic Church and most of the priests in its elec- 
tion propaganda there." 


Convinced that the ban on politics is only in effect for priests and some dig- 
nitaries advocating democracy--"all the priests who support the PAN and the 
PRI [I -e-heege agpss Ke volutionary Party] will continue supporting them and 

be I ics"--Campa revealed he was willing to continue the fight 


‘. correct policy "which we held before this agreement 


n} In your opinion, did the PSUM emerge with a tactic to confront the 
espite the differences that showed up in the state and national 
2? 
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ext for the coming years. It covers t 
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. tTnat is a guarantee tnat we will be able to over- 
a ee by starting a campaign that will take 

a ie general external fight, the main fight. There 
work to weld the unity of the PSUM in the great 
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d ™ [Confederation of Mexican Workers} explained that he 
9 be on the CP--which he had declined at the last PCM [Mexican Commu- 
St Party] Congress--to “influence the correct relationship between the CP 
and tne CC in order to help the renewal and continuity of the PSUM which we 

S O 


nave aspired to for many years. I will pe on it only a few montns and then I 
Wwiil resign." 


Hoberto Zamarripa, tne PSUM youth leader, is one of those who "cannot be sa- 
tisfied witn the basic resolutions” of the second congress. 


Concerning nis evaluation of the congress, he pointed out: 


"Many questions were left out. There were fears, difficulties, misunderstand- 
ings. Tendencies toward dogmatism, pragnatism and intolerance cropped out 
: nates, resolutions and votes." 


amarripa came from tne PCM; he is a veteran socialist youth. For him, "“dog- 

itism, intolerance, pragmatism weigh on the PSUM; this was seen at the con- 

re Qld ways of looking at the reality of the country are being restored, 
WAY understanding it and proposing solutions. Many of the questions that 
were presented at the Second National Congress were stymied by intolerance, 
thougntlessness and intransigence." 


rom nis viewpoint, five resolutions summarize the “fears and difficulties" 
of tne PSUM facing the national situation. 





First is the current opposi 
set 


arr ny 
ergymen Lt 


on by the PSUM toward granting political rights 
Ck compared to the policy that the left had de- 
t had given prestige to the PSUM as a force 
democratic rights of the country. In this 

ed over boldness and democratic opportunity." 
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yecond, oy refusing to search for broad agreements--which, rather than an en- 
counter with other forces, means a recognition that in a situation like the 
present one agreement among different personalities, organizations and insti- 
tutions is occurring and developing--thne PSUM crippled the possibility of 
adopting agree 


ments or finding agreements with different sectors. 


Third, tne refusal of the congress to seek points of agreement--that, of course, 
do not entail any change in principles or deviation--with the official worker 

S symptomatic of a regression by the PSUM in the search for broad 
ith the worker movement. 





Fourtn, to approve a feminist document without it being defined as a feminist 
esents the end of tne possibility that the PSUM will summon women 














to the party fight and the feminist fignt. This seems inconsistent to me 

witn the PSUM's need to grow and be understood by the women of the country. 
"Presenting itself as a nonfeminist party was the result of a discussion in 
wnichn machismo, narrow-mindedness and the intolerance of many comrades reigned. 
Tney believe that if it comes out as a feminist party, the PSUM will be devi- 
ated or not reach the height of its responsibilities." 


Tne fifth decision of the congress concerned Zamarripa most; it affects him 
the moste-tne youth question. The congress rejected a bill of resolution on 
tnis point and, therefore, did not define any youth policy. 


"In the discussion of the youth question, the blackest traditions of the left 
reappeared in the PSUM: dogmatism, paternalism and, most lamentably, 
autnoritarianism." 


According to Zamarripa, these tendencies dominated. 


"Tnere were proposals like the one that the PSUM must not leé* the youths in- 
dependently define their ideological and political position; in other words, 
tne PSUM exercises some type of tutelage over the youth. There were ideas 
lixe keeping the youths from freely defining their personality, concretely 
tne free use of their group. There were questions like tne international 
position. The rejected resolution proposed a broad creative fight by the 
youtn against the reactionaries and the blocs and in support of the youth 
movements in Europe and especailly in the Central American struggle. This 
was denied in order not to criticize the blocs, in order to mechanically sub- 
ordinate themselves to the dictates of other parties, concretely the CPSU, 


etc.” 


If any document was discussed before the second congress, it was the youth 
question "not only in the number of speeches throughout the preparations for 
tne congress but in content," Zamarripa pointed out. 


Tnere was a National Assembly of PSUM Youths in April to draw up the document. 
Representatives of youths from almost the entire country participated in it. 
The document that was submitted to the congress was approved. In addition, 
there were more than 40 state, regional and municipal meetings to review the 
document and design the PSUM youth policy. This was presented to the CC ple- 
num for discussion and was approved by more than 12 state congresses. Others 
did not approve it but this was because they did not discuss it due to other 
conflicts that they faced. 


Zamarripa felt that one of the consequences of this decision by the PSUM wili 
be that a large sector of the party will mobilize its strengtn, its initiative, 
its creativity much more to win more youths for the fignt of the PSUM. "I 

say this with assurance because only three states--Jalisco, Nayarit and Puebla 
-<-Jecided to reject the youth document." 


In spite of everything, the socialist youth holds on to his enthusiasm. 


He explained that by resolution of the congress, a National Youth Conference 
will be convoked that will finally resolve the question avoided by the PSUM. 














Zamarripa confided: "If the youths of the party participate in the conference 
and we banish the shadows, specters and positions of dogmatism, intolerance 
and paternalism, the resolution will be more advanced than this document re- 
jected today and will make up for lost time." 


Numerous Factions 
Mexico City PROCESO in Spanish 22 Aug 83 pp 18-19 


fArticle by Froylan M. Lopez Narvaez] 
(Text] When it became obvious that lack of preparation and haste were the 
trademarks of the Second National Congress of the PSUM, attention focused on 
tne background and principal meaning of this meeting of Mexican socialists. 
There was a fight for leadersnip of the party between the so-called Green 
Wave and the Ked Wave: those from the PPM, Alejandro Gascon Mercado, and the 
more or less disperse remnants of the PCM headed by Pablo Gomez who won a 
pyrrnic victory at the end. 


Tne incrustation of a splinter group known as the libertarians or renovators 
("rencs") was also evident. Their ideological and tactical contributions are 
varied and confused but they constantly plead against an alleged bureaucratic 
Stalinism that they ascribe to the leaders of the old PCM. 


The former members of the MAP [Popular Action Movement] ("Mapaches") managed 
to prevail without great problems. However, their professionalism, intellec- 
tualism and their hegemony in the independent union struggle--especially in 
the university--were not enough to achieve the uppe: hand in the statements 
and groups. They also lost the recognition of the leadership and values of 
tne PSUM faction in tne Chamber of Deputies, at least in votes. 


Tne otner groups barely merited recognition after the elders of the MAUS 
(Socialist Action and Unity Movement] like the revered Miguel Angel Velasco 
were objected to and rejected in Veracruz through the secret activism of tne 
Green Wave. 


Strictly speaking, the pretext for the fights for internal superiority in the 
PSUM was the report proposed to the second congress and the bills on political 
resolutions. The report was approved in general without major problems which 
implies a recognition, in principle, of the tasks of the CC and the secretary 
general. 


However, in the specific votes, it was soon noted that--as was feared--a bloc 
of "greens" had been formed with an almost always unanimous vote. At the pre- 
sidium table, Gascon, Stephens or Sabino Hernandez raised his hand and imme- 
diately a controlled or prepared vote was recognized. This was answered by 
the "reds" witn the frequent solidarity of the "renos." 


The number of speakers with 10 minutes each--lists of more than 20 generally 


and sometimes more than 70--meant a small audience that was very weary, con- 
fused, overwhelmed. The accommodations of the congressmen in the Salon de 
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Armas of the Magdalena Mixhuca were unpleasant and inadequate. Perhaps due 
to the distance, rains, lack of preparation and inefficiency of the party in 
tne Distrito Federai, the meeting rooms were half-filled or empty throughout 
the PSUM Congress. 


Tne electoral scneme of the second congress became evident when the votes on 
the bills for political resolution became diluted and it was proposed and 
greed to transfer the ideological and group conflicts to specialized confer- 
- Among the despair of some and the bitterness of others--both expecting 
he second congress to define policies and conflicts--the differences in this 

rcumstantial alliance with other union groups were passed on to other times 
and places. The agrarian discussion was not extended despite the fact that 
tne people involved were there; the only large proletarian group were the pea- 
its wno came from Nayarit. 


re was talk in the corridors and the different delegations that AGM [Ale- 
G 


er 
jandro Gascon Mercado] had brought more than 100 delegates. With an alliance 


witn the “renos" that was not to his advantage at the end, he would have had 
votes from the majority of the congress. This led to the impression that he 


OvesS 
would achieve supremacy in tne CC and that he, or Enrique Semo whom he nomi- 
din the internal elections of the CC itself, would displace Pablo Gomez. 


Aware of these possibilities, Gomez put into operation what the writer of 

is brief article openly called before the elections for the CC the Gomez 
pragmatism. Shortly before the second congress, in order to prevent basic 
disagreements witn tne "greens" and the "renos," Gomez decided to shine like 

a "Jacobin" sympathetic to AGM's similar positions, to the "Mapacnes" and any- 
one ignorant of theory and the country as well as of the popular struggles 
accompanied by or led by progressive believers--Catholic, Protestant and even 
of otner faiths. He caused a political and moral change in the tricky demo- 
cratic, open, pluralistic line of the PSUM. 
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Although there was no statement against the admission of believers--it is not 
necessary to renounce any religion to be a member; the PSUM does not recognize 
or disavow any denomination--a phrase was put in so that priests did not gain 
recognition of their political rights. 


Against the statutes and through opportunism, Gomez stated in tne full congres- 
Sional assembly that it was not "suitable" now to recognize the rights of the 
priests. By 20 votes, ne got the second congress to contradict the democratic 
line of the PSUM, claiming that the recent state votes in northern Mexico de- 
monstrate that the majority of the clergy is reactionary and that he had had 
important talks that confirmed his belief. 


Witn this vote, by acting aggressively on this point, not only were the party 
principles and rights of some thousands of citizens violated--relatively im- 
portante-but the democratic, pluralistic, innovative impetus of the PSUM was 
impaired. It is clear that this congressional vote does not correspond to 

the majority of the PSUM members who are more interested in achieving democra- 
tic advances than in revealing Jacobin phobias or clerical preferences. 
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Kven more serious than this significant matter was the fact that they left 
without a union or youth policy and did not cover the tough problems of merger 
with other parties and organizations, criticism and politics in the universi- 
ties and solution of the conflicts in the states of Sonora, Jalisco, Veracruz 
and Guerrero where the worst ways and interests have been found. Finally, 
tnere is a new CC, divided, without acceptable leadership, crippled. 


Deputy HKolando Cordera asked for the floor before the vote to elect members of 
tne CC. He recalled how his request that the elections be the object of dis- 
cussion, explanation, insight, pluralism and democracy was ignored. Neverthe- 
jess, it was possible to redeem the primary need of the PSUM: to establish 
internal democracy in order to be able to offer and demand democracy consis- 
tentiy and effectively in society. 


This did not happen. Two slates were passed out. The first to circulate was 
that of the Green Wave. A little later, the Red one circulated. There had 
already been talks to negotiate positions, to favor one's own or other candi- 
dates in Tepic and here. 


There was collective displeasure in the voting. there was anxiety, frustra- 
tion, deception and fears that the low quality of tne congress and the elec- 
toralism would revive the old sterile sectarian practices. It was believed 

that tne Green Wave would impose its people and interests. 


The new CC was elected with the help of the old PCM, "renos"--who left AGM 
dangling--the MAP and the MAUS. Appearances deceived Alejandro Gascon Mercado 
whc, at the first plenum of the new CC, revealed that he had been deceived, 

ne nad not agreed to be a member of the CP, citing a lot of work in Nayarit. 
Therefore, Pablo Gomez was elected by a majority but not a unanimous vote, 

with one-third abstaining. There were forced alliances and the Green comrades, 
Also angry, were absent. 


Tne consensus 1s that the PSUM lost; they all lost. True, pluralistic, signi- 
ficant unity was not achieved. Facing the general chill, Pablo Gomez confused 
tne closing of the congress with a meeting. Loudly but without arguments--"be- 
ause of the characteristics of the congress," as he said in his tiresome 
speecn--ne stated that the national meeting had been satisfactory. To "warm 
up" the audience, he gave just and exaggerated harangues against the federal 
administration and in favor of the Juchitan struggle, but he did not convince 
and ne lied about the balance of the second congress. 


The writer of this article has presented the political advance of PG [Pablo 
Gomez} in his party leadership from the first to the second congress. For 
some justifled reasons and other unfortunate ones, the CC first worked har- 
moniously, without life-or-death, divisionist controversies. To a great ex- 
tent, this was achieved by the work of the secretary general. 


However, frightened by the Nayarit surges and pragmatic and opportunistic, PG 
did not hesitate to establish circumstantial and contradictory alliances, 
sell off important lines, postpone serious matters, contradict the democratic 
tendency of the party and provoke the belief that the PSUM is opportunistic 
in union, youth, religious and feminist matters. 
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Question of Clerical Vote 
Mexico City PROCESO in Spanish 22 Aug 83 pp 20-21 


(Article by Jose Ramon Enriquez] 


(Text] The restoration of Jacobinism in tne PSUM transcends the internal life 
of that party and becomes the focus of a national argument. These old con- 
cepts, old fignts, old vicious circles of the left for decades actually cor- 
respond to a bourgeois liberalism already passed up by history. Must they 
continue to be defended? Should they be buried so that the left can offer 
tne majority of the Mexican people a face in which they can see themselves? 


It is true that, in its recently ended Second National Congress, the PSUM un- 

animously recognized the existence of revolutionary Christians and declared 

ne nonsectarianism of the party whicn permits Christians in its ranks. It 
ated that "the PSUM does not recognize or disavow any religious belief. It 
ot necessary to renounce any religion to fight for socialism." It is also 
t tne already stale air of Jacobinism was let in by the front door. 
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Panlo Gomez himself, reelected secretary general of the PSUM, headed the Ja- 
cobin restoration. With terms like "rotten priests" that had already seemed 
vanisnec from revolutionary language, he got the PSUM to speak out against 
"granting political rights to the ninisters of any religion" by a 20-vote 
margin in a congress with more than 500 delegates. The vehemence with which 
Gomez Gefended this stand against PSUM members of the stature of Gilberto Rin- 
con Gallardo and Roger Bartra is especially surprising since he himself was a 


member of the organization that fought for the opposite for years. 


It is worthwhile to analyze the secretary general's arguments. The first is a 
simple electoral addition and subtraction: there are more reactionary clergy- 
ment than progressive ones. The second refers to the concept of democracy 

that the PSUM proposes wrich leads it to state in its Declaration of Principles 
tnat it fights for the political rights of /all/ [in italics] Mexicans: what 
good is it for the PSUM to fight for the political rights of /these/ [in ita- 


lics, Mexicans? The third is the most elaborate: the vote of the clergy would 
oe a collective rightist voce that might prompt the formation of an ecclesias- 
tical party. However, the most convincing argument was the anticlerical tone 

t was reminiscent of the delegation of the PPS [expansion unknown] when it 
ener the PSUM precisely for coming out in favor of the political rights of 
ns including clergymen. 
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l margin of votes demonstrates that the discussion in the PSUM has not 
Tne offensive of the reactionary clergy in favor of the PAN in recent 
S, especially in the north, make this an obligatory argument in civi- 
ciety. 
It is obvious that the reactionary hierarchy has gone on the offensive, pro- 
tected by an increasingly more rightist government. It will continue having 
a collective influence even though the PSUM prohibits this. The problem lies 
in wnetner the Reform Laws, ratified by the Constituent Assembly of 1917, serve 
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being political, not pastoral, and even attack the laws of the country. 
oblem lies in the fact that the present legislation suits the reaction- 
lergy and perfectly matches John Paul II's position concerning the Sar- 
dinist ministers who are priests. The clergy must have recognized political 
nts and obligations in order to be able to talk with the reactionary hier- 
on a political plane, not hypocritically disguised as pastoral, and in 
to be able to defend the rights of a progressive clergy defenseless 
against the attacks of its hierarchy and even the national laws that are usu- 
] pplied in their case. 
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ation that, in practice, is not carried out means supporting 
te of things that defines the Mexican political system and 


None of tnis affects the basic principle: no concept of democracy is authen- 
tic if it excludes any citizen for any reason. 


Tne PSUM has made a serious mistake that it must quickly remedy because a 
party that changes basic principles at any certain juncture can hardly expect 
to be believed. Juggling principles and opportunism by necessity lead to the 
lation of any political organism. 
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‘ne question remains whether the pragmatism of its secretary general was ne- 

cessary to maintain the unity of the PSUM even at the cost of its basic prin- 
-iples. Time will tell if tnat sacrifice was in vain and if, for the sake of 
that, Pablo Gomez refused to be the creator of the modern party for all Mexi- 


hn the PSUM must become in spite of the pitfalls. 
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COUNTRY SECTION MEXICO 


JIJCHITAN MAYOR: AUTHORITIES FEAR SOCIALIST 'CONTAGIONS’ 
Mexico City UNOMASUNO in Spanish 9 Sep 83 p 4 
[Article by Blanche Petrich] 


[Text] A socialist government on the Isthmus of Tehuantepec--with the Nicara- 
guan, Salvadoran and Guatemalan experiences some kilometers further south--is 
a possibility that makes the military and PRI [Institutional Revolutionary 
Party] authorities in the state of Oaxaca fear "undesirable contagions." 


Therefore, according to the “ignored” mayor of Juchitan, Leopoldo de Gyves, 
the state government has opted for repression to destroy the forces that repre- 
sent "the only alternative of the poor peasants to resist exploitation." 


The fear that the COCEI [Labor, Peasant, Student Coalition of the Isthmus] can 
channel the feelings of rebellion in this impoverished but strategically vital 
area for the country, according to De Gyves, unleashed repression against his 
municipal government and the organization that governs Juchitan. 


"Tne state is afraid that the discontent is overflowing political boundaries; 
the repression tries to keep it within its banks. We understand that the 
struggle nas to take place within the constitutional framework, through the 
mobilization of the people, political action and civil resistance. That is 
what we are doing." 


He recalled that in the past the popular organizations of opposition in Juchi- 
tan have been subjected to similar pressures. He gave as an example the re- 
commendation made by Gen Eliseo Jiminez Ruiz in 1977 when he took over Oaxaca 
and imposed the militarization of Juchitan: "Stop striking, boys. That 
doesn't lead to anything. Better to rise up in arms." 


However, De Gyves maintained, “in spite of the illegality of ignoring city 
nall, the COCEI will be very careful not to fall into provocation. Radicalism 
and armed action are not appropriate at this time, but neither will we permit 
oppression of our struggle." 


To defend the municipal government elected 1-1/2 years ago--its term would end 


next January--the COCEI-Unified Socialist Party alliance "will try to base it- 
self on the law as much as possible." 
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Tne mayor said that the municipal government "is very willing to negotiate." 
In fact, De Gyves and the members of the local government--whnom the people of 
Jucnitan amicadly call "ique raxni" (Zapotec for long-haired youths) --sought 
relief against the action of "being ignored" by the state congress. When this 
relief was denied, the Juchitan authorities asked for an appeal. They have 
also requested an audience with Governor Pedro Vazquez Colmenares which has 
been postponed several times. Meanwhile, De Gyves waits in the city hall. 


Tne Jucnitan municipal government maintains that the state government must 
seex an “immediate” solution to the power vacuum that could occur after Novem- 
ber ‘elections snould be held on 20 November). "Otherwise, we will see a si- 
tuation of constant crisis here that would indeed be truly dangerous." 


De Gyves, 32 years old, noted the two conditions that COCEI considers indis- 
pensable to initiate dialogue with the government: the withdrawal of the mi- 
litary detached to the city, ignoring the mayor, and the removal of the author- 
ities of the municipal council headed by Cesar Carrasco "who does not govern 


" 
nere, 


To date, tne "ignored" municipal government in Oaxaca has taken over city hall 
for 36 days. Tnis already breaks the record set in 1980 when the forces of 
tne opposition took over the municipal building for 30 days in protest against 
tne PRI authorities. 


Tne state press accuses tne COCEI people of being armed and “guarded” by "sub- 
versive Salvadorans and Central Americans." The old men of the COCEI stand 
guard at the entrance of the city hall. Their weapons are their canes. The 
wives of the COCEI leaders stand guard beside the c!d men. Respect for women 
in Jucnitan society is the only guarantee at this time against possible at- 
tacks on the city hall guard. 


"We think we can resist much longer. The people of the town support us," 
stated De Gyves. He interrupted his medical career 4 years ago when his 
fatner, Leopoldo de Gyves Pineda, a retired army major, was arrested. He re- 
turned to Juchitan to fight for his release. 


"We can remain here for several months but no longer than January when there 
would ve a change in government." De Gyves does not discard the possibility 
of army intervention to evict the COCEI government. 


"We know that this can happen. In fact, the PRI has invested millions of pe- 
sos to destroy the organization. The official party favors projects of multi- 
national penetration in the isthmus. There is a project of the Alfa-Omega 
group established in Salina Cruz to impose a development model based on plun- 
dering tne community lands, exploiting the cheap manpower of the peasantry in 
the region and plundering the fishing resources. COCEI is the only force ca- 
pable of opposing this antipopular project." 


wWnen evaluating the achievements of nis administration in the Juchitan city 


nall, De Gyves pointed out the establishment of the normal school of the isth- 
mus, the Jesus Pineda Popular Preparatory School and houses of health in three 
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of the five municipal agencies. These projects were carried out in spite of 
the fact that Banobras withheld the delivery of 45 million pesos to the city 
nall; this was delivered recently to tne authorities of the municipal council 
appointed by the state government. 


De Gyves also emphasized the experiment of “self-government” by the Juchitan 


people through monthly assemblies to plan and carry out public works with the 
participation of the people, especially the women. 


7717 
CSO: 3248/1286 
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COUNTRY SECTION MEXICO 


BRIEFS 


NUEVO LEON CATTLE REGULATION--By eliminating intermediaries and "coyotes" from 
the cattle export operations, the producers received more than 500 million pe- 
sos in foreign currency, according to Graciano Bortoni Urteaga. The secretary 
general of government added that the community land workers--cattle producers-- 
used to sel] the cattle on the noof to the intermediaries at a price of 70 pe- 
sos per kilo. The intermediaries sold it at 123 pesos--the national export 
price--for a 50-percent profit. He said that now, by order of Governor Alfonso 
Martinez Dominguez, the intermediaries had to pay the community land workers 
the international market price--that is, the just price that fluctuates between 
125 and 135 pesos. The cattlemen were surprised by their profits. He added 
that purchasing centers were set up in the regional cattle unions of the states 
for the export of cattle. The cattle were brought in so that the buyers could 
look at them. A date was picked for the clients to come. “It was the gover- 
nor's idea to discourage the coyotes from the cattle export trade." According 
to the figures supplied by Bortoni Urteaga, the cat_le producers exported 
24,500 head worth 25,000 pesos each which totals more than 500 million pesos. 
He explained that the cattlemen initially exported 16,000 head but then Marti- 
nez Dominguez got the quota increased by 3,500 head. Later he achieved an- 
other expansion of 5,000 nead for a tota. of 24,500 head. He said that the 
cattle exports benefitted all the more than 1,000 community land workers from 
the different municipalities and community lands of the state of Nuevo Leon. 

He added that this is considered a precedent so that, year after year, the 

same thing can be done and the community land workers or cattle producers can 
benefit. [Excerpt] [Monterrey EL NORTE in Spanish 9 Sep 83 p 13-B]) 7717 


CSO: 3248/1286 
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COUNTRY SECTION NICARAGUA 


OFFICIAL DISCUSSES PLANS TO EXTEND COUNTRY'S RAILROAD 
Managua LA PRENSA in Spanish 2 Sep 83 p 4 


[Interview with Cdte Jose Valdivia, director of PROFENIC; date and place not 
specified: "Valdivia Talks About Plans “or Railroad" ] 


[Text] The investment that the new railroad will make to change 184 kilometers 
from narrow gauge to a wider gauge will total about 2 billion cordobas, accord- 
ing to Cdte Jose Valdivia, director of PROFENIC [New Railroad Project of 
Nicaragua]. 


Question: How much will the investment be? How will it be financed? Does 
Nicaragua have the capacity for that debt? 


Answer: We are talking about an investment of about 2 billion cordobas in- 
cluding the purchase of equipment which can reach more than $40 or $60 million. 


He added that this is a 4-year constriction program to connect Corinto with 
Managua. That is what is planned. The investment will be made based on the 
country's resources. If the country does not have the means, then the rail- 
road will take longer but we are building it with Nicaraguan Government runds. 


He noted that we do not have international backing. We do not have support 
from any cOuritry; no one has given us a centavo. Cuba has helped us with some 
equipment but it was not expensive. 


Question: Does Nicaragua have the capacity to undertake the entire project? 


Answer: Well, that is difficult to say because the economy is unpredictable, 
especially now when the prices of raw materials fluctuate so much on the inter- 
national market. 


So far, though, we have had the support of the government. We cannot say 
whether we will continue to have that same support because it depends on the 
economic situation of the country which is closely tied to the international 
economy. 


Concerning the purchase of equipment, the official stated that we nave held 
some negotiations with Argentina. For example, there are a number of enterprises 
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ve joined together to finance the equipment for this railroad. We have 


that hav 
also neld some negotiations with Spain and socialist countries to purchase 
rails and other accessories. 


Question: It has been said that the new railroad gauge will be 1,435 millime- 


ters. ny that decision to change the gauge when the present width of 1.067 
meters is also frequently used and is the same as our neighbors, making con- 
nection possible? 


Answer: We nave selected the standard gauge of 1.435 meters because it is the 
most used in the world. More than 60 percent of the railroads in the world 
4as@ tnis international standard gauge. He gave as examples Europe, the United 
States, Canada and Mexico. 


He added that, in South America, Argentina, Chile and Peru use it. He explained 
tnat of tne 48,000 kilometers of railroad in Argentina, 3,000 are narrow gauge 
left oy tne British, but they have developed 45,000 kilometers with the stan- 

f 1.435 meters. 


We selected that gauge because it is easier for Nicaragua to purchase or ob- 
tain sah i of that gauge than the narrow gauge equipment that is only manu- 
factured on request 


Concerning interconnection, the director of PROFENIC stated: Some studies have 
peen made on possible interconnection witn other Central American countries. 
Actually, when talking about possible connections, what should be done is con- 
nect Central America with North America. This is difficult to consider as a 
possibility because there are different gauges. 


Tne official said that Honduras has a railroad in the north which has a nar- 
rower gauge than we nave in Nicaragua. There are two different gauges on the 
northern coast going from San Pedro Sula to Tegucigalpa. They do not have any 


=) 
railroad in the south. 


also has a 1.067-meter gauge as Guatemala and Costa Rica do. The, 
rto Limon and Puntarenas. He commented that Costa Rica is the only 

rican country that has a more or less modern railroad compared to 

ailroads in Central America that are in disastrous condition. 


Tnerefore, he stated, interconnection is difficult. However, if there is a 
connection, it would be better to connect with Mexico and the United States 
anere tnere is massive freight movement. 


Studies snow that Central America would save more than $100 million per year 
with a railroad connected to North America. 


Question: What will happen with the Leon-El Sauce-Rio Grande line? With that 
route keep the 1.067-meter gauge? How will the problem of freight transfers 
from one train to another be solved? Will it be expensive? 


Answer: We think that line will be kept. Then he explained that this line 
would be reinforced with tne rails and structures of the old equipment being 
taken off tne Corinto-Managua route which has a gauge of 1.067 meters. 




















The official said that we are going to put in more equipment. Probably if we 
nave tne chance, we will take that railroad that now goes to Rio Grande and 
perhaps extend it to Valle de Sebaco or Esteli. These are two alternatives 
since Esteli is 25 kilometers away and Valle de Sebaco is more remote. 


These are possibilities. It is not planned yet but there is that possibility. 





Concerning freight transfers, Valdivia indicated that this depended on freignt 
movement. In the concrete case of freignt from Rio Grande to Leon, he said 
there is little movement. Valdivia stated that most freight movement is ba- 
Sically between Managua and Corinto and the rest of the country. He indicated 
that the freight will end up, in one way or another, in Leon, Cninandega or 
rignt here in Managua. 


Question: Will the branch line to Los Pueblos disappear since the Corinto- 
Granada route will be 1.435 meters? 


Answer: We think it probably will not disappear. There is one idea we are 
considering. The railroad that goes from Masaya to the towns passes through 
one of the most beautiful areas in the world. Possibly it can continue being 
maintained for tourist objectives since it is a small segment. He announced 
that this line will also be reinforced with rails and old equipment that were 
used between Managua and Corinto. 


Question: Will the coverage of the railroad be expanded? Will its routes go 
to the Atlantic? What region will it serve? 


Answer: Although the project under study concerns interoceanic connection, 
the first phase is Corinto-El Rama. Later it will go to El Bluff or Monkey 
Point wnen a port is constructed in Monkey Point. Anyway, this first phase 
is considered short or medium term--that is, 8 to 10 years. 

Question: Is it true that none of the present equipment can be used and that 
the Art School Shop will have to be completely reinforced or reconstructed in 
another location? 


Answer: We can say that Nicaragua has nine locomotives which have been used 
more than 20 years. Next year two will arrive for the narrow gauge. As to 
the shops we are going to use for the new gauge, those shops really canrot 
be used. They are even going to be affected by the JRM [expansion unknown] 
project that plans to rescue Lago and beautify the coast. As part of that 
JRM plan, all those old installations there will disappear to make way for 
woods, parks and otner things. 


Question: A little while ago the railroad constructed an expensive shop where 
t School was. What will happen to it? 


Answer: That is true. An investment of I don't know how many millions of cor- 
dobas was made there but, he said, it will surely disappear. The shop wou 

be affected because it nas a high enough base but would not serve for the 
railroad wnicn has to have its own new, modern shops. 
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Question: I1 nave read in a Brazilian magazine that the gauges in that country 
are 1 meter in wicth. Why are we in Nicaragua thinking about widening the 
gauge wnen countries with great industrial power build them 1 meter in width? 
uses two gauges: the normal gauge of 1.067 meters like Nica- 

that is larger than the standard gauge of 1.435 meters. I 
pout 1.454 or 1.460 meters. In other words, the gauge in Bra- 
zil is wider than the standard and it also uses the metric gauge. 


ial revealed that Brazil manufactures its own equipment and has also 
4 railway structure which they have not been able to change in spite 
turing the equipment. To them, one gauge is the same as another. 

















COUNTRY SECTION NICARAGUA 


STATISTICS ON MEAT, POULTRY CONSUMPTION REPORTED 
Managua EL NUEVO DIARIO in Spanish 7 Sep 83 p 7 


[Text] The director of INEC [Nicaraguan Institute of Statistics and Census], 
Jaime Ocon, revealed important statistical data on the consumption of beef’, 
pork and poultry in 1982. We summarize them below. 


(These figures do not include private farms for family consumption nor meat 
obtained by hunting. They nighlight rural centers.) 


Some 401,097 head of cattle were butchered; 193,696 were for domestic consump- 
tion and the rest for export. 


This meant payment to the producers or owners of the cattle of slightly more 
than 740 million cordobas (740,635,200). Per-capita consumption was about 
1.46 pounds of pure meat (without bones or hide). 


Counting waste, bones or organs, the amount of meat that one person consumes 
monthly is 4.28 pounds (beef on the hoof), according to the statistical data 
from INEC. 


Pork 
Tne monthly per-capita consumption of pork is 0.29 pounds of pure meat based 
on the number of pigs butchered in 1962. There were 210,505 pigs slaughtered 


whicn yielded a total of 27,482,900 pounds on the hoof, 13,043,700 pounds in 
carcasses including organs, bones, etc., and 10,304,900 pounds of pure meat. 


The producers received more than 335 million cordobas--335,388,700 to be exact 
--for these butcnered pigs. 


Poultry 


According to the INEC Poultry Subsystem, 22,328,882 pounds of poultry meat 
were produced, 74.85 percent by the private sector. 


Based on domestic production capacity, a Nicaraguan consumes 0.63 pounds of 


poultry meat per month. Per-capita consumption of eggs 13 74 per year based 
on the estimated annual production of 14,073,135 eggs. 
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Procuction Shortage 


Ocon explained that although there is estimated consumption of 74 eggs per 
person, there are problems that make this consumption of eggs impossible be- 
cause of flaws in the distribution capacity of the marketing centers. 


Egg production is not sufficient to satisfy the needs of the population which 
is now estimated at 3 million inhabitants. 


There are 143 farms for layers and 32 farms for poultry fattening in the 
country. 


About 4.3 percent of the farms for layers are in the People's Ownership Sector 


and 91.6 percent are private. About 87.5 percent of the fattening farms are 
privately owned and 12.5 percent are in the state sector. 


CSO: 3248/1300 


109 














COUNTRY SECTION NICARAGUA 


COUNTRY'S FOREIGN CURRENCY PROBLEM ANALYZED 
Managua BARRICADA in Spanish 5 Sep 83 p 3 


[Text] Often one hears that "the foreign reserves problem" is the basic 
reason for the shortage of goods and medicines, for the closing down of a 
factory, for choosing one kind of investment over another, or for justifying 
our austerity. What are foreign reserves? Where do foreign reserves come 
from? Who controls them? How are they used in our country? These questions 


define the subject that BARRICADA discusses for its readers in this issue of 
"Lunes Socio-economico." 


The surge in U.S, military aggression against our country, and the costs 
involved, are all too evident to our people. 


Although it may be much less tangible, the progressive increase in financial 
aggression and the incipient trade blockade by the imperialists entail 
consequences as important as those of Somozaist aggression and harrassment by 
the Honduran Army. The two forms of aggression (military and economic) impose 
new pressures on the availability of foreign currency, and therefore new 
tensions within Nicaraguan society. In other words, as our Revolution faces 


and confronts the imperialists, the problem of foreign reserves becomes 
increasingly serious. 


Because of the discipline demanded by the current foreign reserves crisis, as 
well as the great potential for economic and social transformation that this 
same crisis offers us, it is of vital importance that our people gain a 
growing understanding of the foreign currency problem, In the ideological 
struggle and in the economic tasks of the Revolution, the effort to understand 
the changes our economy is undergoing becomes a greater priority for those who 
are involved in the revolutionary process. A full understanding of the prob- 
lems and the socio-economic transformations is a veritable weapon that the 
people need in order to make progress. 


In the interest of providing one more weapon to the people, BARRICADA offers 
this analysis of foreign reserves and the economic challenges we face today. 
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What Are Foreign Reserves? 


Almost every country in the world has its own currency, but some currencies 
are of little value in multinational commercial transactions or in extending 
loans, The most important currency in this regard is the U.S. dollar. It is 
called a foreign currency, because it enables a country to make purchases 
abroad and to receive financial loans. The dollar serves this function (in 
other times gold or silver served this purpose) because the United States of 
America has been predominant since the end of World War II, when it became the 
foremost imperialist power in the world. 


Foreign Currency Crisis 


The comment is frequently heard that before we did not have any foreign 
currency problem, and that the current shortage of foreign reserves is due to 
the conflict between the Sandinist National Liberation Front (FSLN) and the 
Reagan administration. That is a false interpretation, because the same 
foreign reserves crisis has affected the entire Third World, particularly all 
the countries of Central America. The fundamental conflict is between the 
needs of Third World countries and the adjustment requirements of the inter- 
national capitalist economy during a period of recession. In accordance with 
the logic of market laws, this recession has been exported from the United 
States and the other countries that are influential in the world. Reagan 
simply facilitates the exportation of the crisis much more overtly than less 
conservative presidents. During the 1970s prices were favorable to Central 
American countries. Even inflation rates were far lower than those of the 
rich countries for several years, There was free access to foreign currency, 
and the exchange rate was very stable. 


With the abrupt change in the terms of trade in 1978, all countries had to 
limit the free foreign currency market in order to protect themselves against 


international economic pressures, Table 1 illustrates the change that Nicara- 
gua underwent, 


Our capacity to buy goods abroad rose from 98,8 points in 1973 to 136.5 points 
in 1979, Then, with the changes in the international market, it dropped to 
just 72,0 points in 1982, For example, in 1977, 4.4 tons of Nicaraguan coffee 
could buy a tractor, In 1981, the same tractor cost us 11.2 tons of coffee, 
[It is these changes in the value of goods on the international market that 
explain our foreign reserves crisis. 


In addition to the crisis resulting from the deterioration of the terms of 
trade affecting all Central American countries, Nicaragua felt the impact of 
the war for liberation and of international tinancial pressure against the 
revolution, which led to a decapitalization of $4,144 billion in 1978-79. 
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Table 1 
Buying Power of Our Exports 


1973-1983 
(1980 = 100) 
1973 1976 1977 1978 1979 1981 1982 1983 
Our Import 
Capacity* 98.8 121.8 136.2 130.6 136.5 93.3 72.0 73.6 


Source: Compiled from Yearly Statistical Reports by OEDEC and INEC. 
* Index of total volume of exports, index of trade prices. 


Where Do Foreign Reserves Come From? 


There are three principal sources of foreign reserves, as can be seen in 
Table 2: 1) exports, ii) donations, iii) loans, commercial credits and 
investment projects. 


Since the triumph, exports have played a less and less important role in the 
total foreign reserves package, dropping from 70.9 percent in 1978 to just 
42.1 percent in 1982. On the other hand, loans and credits have become 
increasingly important, rising from 9.3 percent in 1978 to 53.7 percent in 
1982, This is due to changes in international prices and a drop in the volume 
of exports (Table 1), the need to replace what was lost in the war for libera- 
tion, and American financial pressure. 


This maladjustment in the sources of foreign currency is a serious problem 
which the Sandinist Peoples Revolution must face, giving top priority to 
stepping up exports and attempting to cut the level of imports that are paid 
for with loans and commercial credits. 


Looking at the changes in composition of our exports, we see that foreign 
reserves derived from exports in Nicaragua come primarily from agricultural 
and livestock products, as is illustrated in Table 3. 


Table 2 
Sources of Foreign Currency 
(In Percentages) 


1973 1978 1980 1981 1982 
1. Exports of Goods 


and Services 59.5 70.9 44.9 42.6 42.1 
2. Donations 9.7 0.9 6.9 4.2 3.9 
3. Loans and Commercial 

Credits 26.6 9.3 31.1 52.8 53.7 
4, Others* 4,2 18.9 17.1 0.4 0.3 
Total 100.0 100.) 100.0 100.0 100.0 


Source: Compiled on the basis of data from ECLA, Monetary Board 
* Includes decline in international reserves, IMF Special Drawing Rights, and 
errors and omissions. 


112 











Table 3 
FOB Exports 1973-1982 
(In Percentages) 


Category 1973 1978 1980 1981 1982 
Agricultural 62.4% 67.9% 65.6% 72.5% 73.8% 
Remainder 37.6% 32.1% 34,42 27.5% 26.2% 
Total 100.0% 100.0% 100.0% 100.0% 100.0% 


(in millions (277.9) (646.0) (450.4) (499.8) (405.8) 
of US $) 


Agricultural: coffee, cotton, sugar, molasses, meat, bananas, sesame seeds. 
Source: Compiled from Annual Statistical Report of OEDEC and INEC. 


Changes in the sources of loans have been considerably more drastic. Under 
the Somoza regime 48.5 percent of the balance of the foreign debt was with 
private banks and commercial houses. Forty-seven percent came from multi- 
lateral institutions such as the World Bank and the Inter-American Develop- 
ment Bank (IADB), while only 4.5 percent came from bilateral loans with other 
governments, In contrast, in 1982 three-quarters of the loans and credits 
came from friendly governments, A little over 15 percent came from 
international institutions, and not even 10 percent was loaned by private 
banks and commercial houses, which stopped “looking favorably” upon our 
country. This change in the source of foreign reserves is due in large 
measure to the financial aggression practiced by the Americans, and means that 
many more foreign reserves have “strings” attached. For example, two-thirds 
of the bilateral loans in 1982 were connected to specific investment projects. 


The Revolution renegotiated its foreign debt, assuming responsibility for the 
debts of the Somoza regime, precisely so that it could continue receiving 
liquid foreign currency from international banks and multilateral institutions 
such as the World Bank and the IADB. Although Nicaragua met its part of the 
bargain with the banks and multilateral institutions, they yielded to Reagan's 


pressure by altering the composition of our foreign reserves package in this 
manner. 


Who Controls Foreign Reserves, and How Are They Used? 


Before the Revolution, Somoza and a small group of entrepreneurs managed 
agroindustry and the exportation of goods, and controlled foreign currency in 
Nicaragua. The vast majority of producers of coffee, cotton and meat had no 
access to foreign reserves. Moreover, this handful of people did not use the 
foreign reserves to help Nicaragua, but rather diverted them to their personal 
accounts. The banks and businesses owned by Somoza supporters and other 
private interests abroad attest to this drainage of reserves, which were 
embezzled from the Nicaraguan people. 


Today, with the nationalization of the national financial system and foreign 
trade, it is the Popular State that controls foreign currency in Nicaragua. 
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Table 4 illustrates the changes in the use of foreign reserves in the last 
decade, 


Table 4 
Use of Foreign Reserves in Nicaragua 1973-1982 


(In Percentages) 
Uses 1973 1978 1980 1981 1982 


1, Importation of Goods 55.0 50.5 68.2 67.8 65.0 
2. Importation of Services 

(freight, travel, etc.) 16.7 14.4 9.0 8.4 7.7 
3. Payments for Money Bor- 


rowed from Abroad 18.5 Dok 22.8 13.4 Zi ot 
4, Others 1/ 9.8 - - 11.4 0.1 
Total 100.0 100.0 100.0 100.0 100.0 


Source: Compiled on the basis of data from ECLA, Central American Monetary 
Board and the IMF. 


1/ Increase in international reserves and Special Drawing Rights. 


The most noteworthy change in the use of foreign currency is the increase in 
the weight of imports of goods brought into the country since the triumph. 
While the weight of these imports fell from 55 to 50 percent in the last 5 
years of the Somoza regime, that category stayed at more than 65 percent 
between 1980 and 1982. On the other hand, the National Reconstruction Govern- 
ment Junta has managed considerable austerity in the importation of services, 
a category which fell from 14.4 percent in 1978 to 7.7 percent in 1982, due in 
large measure to the decline in our exports. 


In addition, it can be seen clearly that the weight of interest on the debt 
rose in 1982, High payments for the money borrowed from abroad by the Somoza 
regime in 1978 were almost all paid to private capital, and took place during 
the natural flight of Somozaist capital that year. 


It has been pointed out that the Revolution has given high priority to visible 
imports during its program of economic reactivation and national reconstruc- 
tion, assuming responsibility for the debts inherited from the Somoza regime. 
Table 5 shows the changes that took place internally in terms of visible 
imports. 


Table 5 
Distribution of Imports 
CIF 1978-1982 
(In Percentages) 


Category 1978 1980 1982 
Consumer Goods 24.9 29.1 22.3 
Non-durable 16.5 24.2 14,7 
Durable 8.4 4.9 7.6 
Inputs and Raw Materials 56.0 58.5 56.6 
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Category 1978 1980 1982 
Petroleum and Fuel 15.0 19.6 22.6 
Agricultural Inputs 6.2 7.0 4.4 
Industrial Inputs 30.5 28.0 23.6 
Construction 4.3 3.3 5.9 
Others - 0.6 0.1 
Capital Goods 19,1 12.4 21.1 
Agricultural 2.1 2.7 5.7 
Industrial 12.7 6.9 11.2 
Transportation 4.3 2.8 4.2 
Total 100.0 100.0 100.0 


Source: Compiled from Annual Statistical Reports of OEDEC and INEC. 


As can be seen in Tables 5 and 6, the percentage composition of imports, not 
including the financial balance, has not changed significantly in most 
categoroies, After a notable increase in non-durable consumer goods in 1980, 
following the liberation war, the weight of durable and non-durable consumer 
goods imports has returned to its historical balance. As can be seen in Table 
5, however, there have been increases in the weight of imports of food, oils 
and medicines, and a decrease in beverages, tobaccos, soaps and cosmetics. 


Although the weight of imports of raw materials and inputs has remained 
stable, there has been a sharp jump in imports of petroleum and fuel due to 
increases in the price of petroleum. On the other hand, the weight of agri- 
cultural and industrial inputs in total imports has fallen since 1978. There 
has also been a considerable rise in imports of capital goods for agriculture, 
and a slight increase in construction materials. In general, the Revolution 
has apparently given priority to imports for production, particularly for 
capital goods rather than imports for consumption. 


Table 6 
Distribution of Consumer Goods Imports 
1978-1982 
(In Percentages) 

Category 1978 1980 1982 
Food 36.7 51.6 41.4 
Beverages and Tobacco 1.5 0.6 0.1 
Oils 3.2 5.0 8.7 
Medicines 20.6 16.9 22.3 
Soap and Cosmetics 7.3 7.4 4,7 
Durables 30.6 23.1 22.8 
Total 100.0 100.0 100.0 


Source: Nicaragua, Foreign Trade, 1978, 1980, 1982, Central Bank of 
Nicaragua. 
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Foreign Reserves and the Challenge of the Future 


There is a dialectic involved in foreign reserves, in that their use could 
either deepen our dependence or help overcome our economic woes in such a way 
as to enable our society to generate its development on the basis of interna 
dynamism, not a dynamism determined exclusively by the international market. 
This is the crucial challenge of the years ahead: to convert the dynamism of 
foreign trade into an expansion of our domestic market and into a new poten- 
tial for national savings and investment. (At present nearly all our invest- 
ments depend on foreign currency.) 


Achieving this kind of development from within will require a wide-ranging 
rationalization of the use of foreign reserves. The Revolution is trying to 
develop three large phases of this enormous plan to rationalize the use of 
foreign reserves: 


i) diversification of markets 

ii) increase in self-financing of sources of foreign reserves through the 
vigorous expansion of our traditional and non-traditional exports 

iii) increase in production for the domestic market 


A fundamental task is to achieve self-financing of dollar investments through 
our exports, The Revolution's plans for advances in agroindustrialization, 
the industrialization of our natural resources, and new sources of energy, are 
basic steps in that direction, The higher aggregate value derived from pro- 
cessed agricultural goods, and the savings in foreign reserves invested in 
energy imports, will represent a tremendous advance in the yield obtained from 
our overall investments package. Another part of this rationalization phase 
involves replacing non-essential imports with national products, The clearest 
example of this problem can be seen in the present need to import food. 


Solving the food problem is, on the one hand, a possible means of alleviating 
our current shortage of foreign reserves for imports, and on the other hand, 
it is part of the need to increase production for the domestic market, which 
would enable us to incorporate the population as a whole into productive 
activities, raise its basic consumption level, and develop a national industry 
for work tools and intermediate goods, housing construction and productive 
infrastructure, which together with agricultural exports would eliminate the 
most negative aspects of underdevelopment. 
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COUNTRY SECTION NICARAGUA 


BRIEFS 


ARLEN SIU PORT--Tractors replaced wagons and cranes replaced the men who used 
to carry the merchandise on their backs to the ships. We are referring to 

one of tne advances achieved at the Arlen Siu river port, previously known as 
Puerto Rama. About 100 kilometers from El Bluff on Rio Escondido, it will be 
part of the port complex being developed on the Atlantic. Luis Aguilera, At- 
lantic ports director, told BARRICADA that Arlen Siu will complement the deep- 
water port being built in El Bluff. Its dock area will be expanded to 440 
square meters from the 166 square meters it had in the past. The project will 
be completed at the end of December. This project also includes the construc- 
tion of 1,600 square meters of concrete storage. Arlen Siu will facilitate 
international traffic as a floating dock terminal that permits ships to open 
their sides at the bow or stern to unload. Eventually national coastal traf- 
fic will develop to supply the Atlantic sector mainly with basic grains and 
perisnable freight. Expansion of Arlen Siu will cost 6,132,000 cordobas. The 
project began last May to complement El Bluff and facilitate freight and pas- 
senger movement from the Atlantic to the Pacific. Excerpts] [Managua 
BARRICADA in Spanish 1 Sep 83 p 5] 7717 


CSO: 3248/1300 
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COUNTRY SECTION PERU 


RESOLUTIONS OF SEVENTH NATIONAL CGTP CONGRESS 


Lima UNIDAD in Spanish 4 Aug 83 Unity and Struggle of the Peruvian Proletariat 
Supplement pp 1-8 


[Text] There is no doubt that the Seventh CGTP [General 
Confederation of Peruvian Workers] Congress was a mile- 
stone of enormous importance in Peruvian working-class 

and trade-union life. The enemy certainly affirms this 

by being enraged over the fact that UNIDAD is delighted 
with the successes of the worker movement. In this case-- 
as in others--what the enemies of the proletariat do is 

a thousand times more significant than what they say. 

And although they proclaim themselves, without meaning 

it, to be "friends of unity," in reality they are working 
to drive a wedge between trade unions and parties in a 
vain attempt to deprive the working class of its political 
leadership. About 600 delegates, meeting in the most 
representative event in national life, examined not only 
the country's present state of affairs but also the path 
of struggle being followed by workers in an effort to free 
the country from imperialist domination. As a real class 
alternative to terrorism and to individual actions of 
struggle, and as a conscious response to the transnational- 
izing offensive launched by the government, the Seventh 
CGTP Congress resolved to raise even higher the unbeaten 
banners of struggle of the Mariategui Federation, starting 
with a program of combat which genuinely interprets the 
aspirations of the masses. As a sincere contribution 

to the cause espoused by the CGTP--which is also our cause, 
since it is proletarian--UNIDAD is pleased to provide its 
readers with a summary of the main resolutions of the congress. 


Platform of Struggle, National Patriotic Strike 

Whereas: 

1. The government's economic policy is leading our country, in particular the 
working masses who today live in the most appalling poverty and under the 


constant threat of unemployment, into disaster while multinational corporations 
and the financial upper middle class further increase their exorbitant profits; 
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2. The AP-PPC [Popular Action-Popular Christian Party] regime is stubbornly 

and insensitively maintaining its neoliberal, transnationalizing policy without 
acceeding in any way to the demands and protests of workers and significant 
sectors of the population, choosing instead to implement harsh repressive mea- 
sures, the suspension of guarantees and the state of emergency, and to organize 

a pseudolegal scheme aimed at eliminating labor stability, collective agreements, 
the right to strike and to organize trade unions; 


3. In view of the government's shift to the far right and the growing partici- 
pation therein of the most reactionary elements of the army--implying a dicta- 
torial and fascist trend--the CGTP and the entire trade-union and working-class 
movement have the historic responsibility of joining forces to thwart this 
antidemocratic and antiworking-class escalation by promoting actions of even 
greater scope than the successful strike of last 10 March; 





4. Such vigorous unified action must be considered a priority, bearing in 

mind that the AP-PPC regime intends to mercilessly frustrate the protest and 
liberating struggles of the Peruvian people, using as a pretext the campaign 
launched against terrorism and the measures to be applied in response to a 
criminal attack on AP headquarters, with such planned measures including not 
only the death penalty but implementation of "lex talionis" [law of retaliation], 
as announced by prominent leaders of that official government party; 


The Seventh Regular National Congress of the CGTP Therefore Resolves: 


|. To delegate to the National Assembly of Delegates and to the National 
Council of the CGTP the responsibility of establishing the coordinated actions 
necessary for preparing for and carrying out a major national patriotic strike 
with the participation of our confederation, the entire trade-union, farmer and 
student movement, young people, the Fronts for the Defense of Departmental and 
Regional Interests, professional associations, transportation workers, political 
and opposition organizations, and organizations of all social forces agreeing on 
the need to fight for the implementation of workers' achievements, respect for 
democratic liberties and hyman rights, and for modification of the regime's 
socioeconomic policy. 


5. Procedures for Trade-Union Unity and Centralization 


Whereas: 


1. The great sage, Jose Carlos Mariategui, when he founded the CGTP in May 1929, 
said that "it constitutes the first effort for seriously establishing a united 
trade-union confederation to unify and direct all of the country's proletarian 
forces" and simultaneously made "Proletarian Unity” the confederation's watchword; 


2. Our CGTP, reorganized in 1968, has preserved the legacy of the sage, 
concerning both the application of the principles of classist trade unionism 
and basic development, and the class struggle, as evidenced by the nucleation 
of its numerous affiliated federations, successful national strikes and protest 
movements at the local, departmental and national leveis; 








3. Notwithstanding the basic strength of the confederation, its unquestionable 
prestige of combat and the persistent calls for unification of the entire 
trade-union movement, there are still sizable, so-called independent federa- 
tions and other confederations such as the CNT [National Federation of Labor] 
and CTRP [Federation of Workers of the Peruvian Revolution], whose representa- 
tiveness is very slight, and the CTP [Confederation of Peruvian Workers], 

which is facing serious fundamental problems which may lead to its disintegra- 
tion, and this dispersion of trade-union forces is further complicated by 

the existence of parallelism in some federations and even in one of the small 
confederations such as the CNT; 


4. The serious economic situation facing the country, especially the intensi- 
fied aggression by the government against the trade-union and working-class 
movement--which, under the present circumstances, is leading to frightful 
extremes under DL [Decree-Law] 046, with the suspension of guarantees and 

the state of emergency--requires that the working class, because of its posi- 
tion as a motive force and in compliance with its historic role, vigorously 
impede and defeat the regime's starvation policy and its repressive and anti- 
labor abuses; 


5. In view of this challenge, it is not enough for the CGTP to strengthen 

its basic structure by incorporating, as it is doing, new trade-union organiza- 
tions and promoting temporary coordinated actions for higher campaign measures, 
rather it is necessary for the process of trade-union centralization around 

the Mariategui confederation to be accelerated, a process which should be 
carried out with active grass-roots participation on the basis of a classist 
platform and which should culminate in the creation of a single confederation; 


6. For a special temporary situation, such as the major national patriotic 
strike, it is essential to pursue new and broader unification initiatives 
capable of bringing together not only the entire trade-union movement but 

also organizations of farmers, students, professionals, merchants, young people, 
defense fronts, transportation workers and all progressive and working-class 
sectors of the country with the goal of radically changing the direction of 

the government's socioeconomic policy and assuring that workers’ achievements 
are respected and that the democratic liberties established in the constitution 
and human rights are fully observed; 


Socioeconomic Situation and Working-Class Alternative, Transnationalization 
of Peruvian Economy 


Whereas: 


1. The capitalistic system is in the third stage of the general crisis and 

is trying to expand its markets to emerge from this crisis at the expense 

of developing countries, and thus it is essential for imperialism to subjugate 
these countries economically, politically and ideologically so that the opening 
of those markets will be assured, imperialism is trying to internationalize 

the redistribution of labor, reserving major industrialization and high tech- 
nology for itself and forcing developing countries to be merely producers 

of raw materials and consumers of the surplus produced by multinational 
corporations; 
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This imperialistic policy is meeting with the resolute rejection of not only the 
proletariat, but also of the middle classes and sizable sectors of the national 
ruling class in these aforementioned countries; 


2. The Belaunde government has created the conditions for transnational capital 
to dominate the Peruvian economy: 


It has dollarized the country's economy: the savings system is maintained 
in foreign-currency certificates, forcing banks to make basic loans in dollars; 


Foreign banking has advantages in cornering the country's financial market, 
with the goal of strengthening transnational capital's penetration of our 
economy and regaining the dominant and privileged position which it held prior 
to 1968; foreign investment helps to accelerate the distorted development 

of capitalism and simultaneously to increase the dependent form of development; 


[t has disrupted incipient domestic industry; 


It has exempted multinational oil and mining companies from taxes; 





It has established the foundations for the privatization of agriculture; 


It has reinforced a national coverage network with mass media staunchly 
supportive of the regime and imperialism; 


It has led public corporations to a virtual collapse in order to justify their 
sale to our creditors at auction prices; 


3. The new Schwalb cabinet is following the path outlined by multinational 
corporations, the effects of which are demonstrated by: determination of 
consumption to increase savings; constant devaluation; galloping inflation; 
accelerated penetration of multinationals as a partner of the state in admini- 
stering public corporations; dominance of foreign banking; greater foreign 
indebtedness; deepening of the industrial crisis; unemployment; repression; 


4. Transnational capital seeks to obtain high profits and simultaneously 
to have the dominated country itself finance such business expansion; 


The flight of domestic savings to foreign banks has become a serious problem, 
with multinational corporations using their own indigenous resources to increase 
their power, to finance their development and to increase their domination; 


The capital resources of the domestic market are the basis for the financial 
operations of subsidiaries of international banks and since they have free 
access to foreign capital sources, they maintain superiority over domestic 
corporations; 


5. Multinational corporations have a large source of revenue in Latin America 
and Peru, because of the enormous amount and diversity of raw materials and 
cheap labor, enabling them to obtain huge revenues at the expense of our 
country's economy; 
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Foreign capital's penetration of Peru is uf a comprehensive nature, ranging 
from financial, industrial and technological areas to political, military 

and cultural, thus transferring its crises to the Peruvian economy and people, 
with the aggravating circumstance that, once transferred, its effect is much 
more intense; 


6. U.S. investments represent 74.5 percent of all foreign investments and 

do not encourage Peru's industrial development, but rather orient it toward 
exporting extractive industries (oil, copper, etc.); according to statistics, 
investments in oil production and mining show a growth of more than 81 percent 
of all foreign investments; 





At the same time, foreign investments in manufacturing are declining and 
currently represent 12 percent of all foreign investments; the Southern Peru 
Copper Corporation accounts for 75 percent of all copper mined in Peru; 


7. Foreign investments cause a mobilization of assets much greater than their 
own value, since they work in association with domestic capital, through the 
use of long-term domestic loans, through the use of current loans from domestic 
banks, etc.; 


The actual dominance of imperialist investment is in fact much greater than 

its value as basic capital stock because such investment is aimed at the economy's 
most dynamic and key industries, foreign trade, finance, energy, chemicals, 
pharmaceuticals, foodstuffs; 


Thus the revenues obtained by foreign corporations, and which are withdrawn 
from the country as foreign currency in cash, exceed the value of the real 
revenue from direct foreign investment; 


During the 1976-80 period, US$256.7 million entered the country as investments, 
while USS$1.206 billion left as revenue, resulting in the flight of capital 

of USS949.3 million for the period, such flight of capital having a negative 
effect on the balance of payments, reducing available capital and the resources 
which are essential for meeting the needs of the Peruvian people; 


8. Transnational capital is trying to gain control of domestic banking through 
an alliance with domestic investors alternately posing as front men, the latter 
forming part of the AP-PPC government and assuring the political loyalty so 
necessary fo. imverialist capital; the Banking Law is directed toward this 

end, substantia.ily modifying stockholder participation by granting 33 percent 

to foreign irvestors, making possible the establishment of international banking 
subsidiaries with 100-percent foreign capital; 


The Seventh Regular National Congress of the CCTP Therefore Resolves: 


1. To confirm our contention that in order to overcome dependency and under- 
development, it is necessary to put an end to imperialist and oligarchic domina- 
tion. Peru must belong to Peruvians within the framework of a policy of equit- 
able cooperation and mutual assistance with the Andean Group countries, develop- 
ing countries, socialist countries and countries with people's democracies. 











No to imperialism, no to the penetration of international banking, no to the 

IMF, no to multinational corporations, no to the "liberal" policy which enslaves 
neoples, no to being vassals of Yankee imperialism. The only possible solution 
for independence is the total nationalization of the banking system and its 
supervision, with the participation of the principal representative agencies 

of genuinely Peruvian economic interests and of democratic-popular organizations. 
The banking and financial system should be in the service of an economic develop- 
ment model compatible with our reality and tied to an intelligent policy of 

Latin American integration. 


2. To fight for nationalization of the large corporations dominating the 
national economy as a result of controlling its key sectors. Social and economic 
development can thus be freed from the rationale of capitalist accumulation 

and the cynical greed of multinational corporations and their front men and 

can respond to the needs and requirements of workers and the mass of the people. 
The serious chronic problems caused by imperialist and oligarchic domination 

can be solved only by planned social and economic development which eliminates 
man's exploitation of man and socializes the means of production, something 
which is impossible without having the basis for a dominant and leading 
nationalized sector in the national economy. 


s. To strengthen and expand the public sector, including the key areas of 
the economy, in order for it to become the fundamental and leading sector 
of planned and decentralized economic and social development. 


4. Rejection of the closure and sale of SIDERPERU [Peruvian State Iron and 
Steel Enterprise], banning imports of iron and steel products competitive 
with SIDERPERU products, refloating the enterprise, ueveloping it and imple- 
menting the plans for expansion of its installations, nationalization of 
Laminadora del Pacifico. 


5. Rejection of the closure of Paramonga and the Santiago de Cao plant, re- 
floating Trupal, banning of paper imports produced by the complex. 


6. The contracts signed with OXI [expansion unknown], BELCO [expansion unknown] 
and BRIDAS [expansion unknown] must be canceled because they are harmful to 
national interests and since their investment has already been generously 
recovered, with PETROPERU [State Petroleum Agency] taking over operation of 

the respective petroleum areas. The exploitation of petroliferous reserves 

must be carried out rationally, directly and exclusively by PETROPERU. The 

state agency must have exclusive control over basic petrochemicals, refinancing 
anc exports. The pricing policy must be favorable to the masses, with low 

prices maintained for fuels used for household consumption and mass transportation. 


7. Nationalization of Southern Peru Copper Corporation, which mines the cupri- 
ferous deposits of Toquepala and Cuajone. It is totally unsuitable to national 
interests for 45 percent of copper production--its main product of export-- 

to be in the hands of a subsidiary of multinational copper corporations. 


fo refloat CENTROMINPERU [Central Peruvian Mining Enterprise], providing it 
with fresh capital, and refusing to allow this enterprise to be subordinate 
to multinational copper corporations. 
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8. To refloat PESCAPERU [State Fishmeal and Fish Oil Production Agency]. 

To refuse to let fishmeal companies be sold. To reorganize EPSEP [Public 

Enterprise for Fishing Services], adapting it for the production of canned 
and frozen products. 


9. Nationalization of industrial monopolies, mainly automotive, complying 
with the decision of GRAN [Andean Regional Group]. Banning of imports of 
products which are competitive with national manufacturing industries. 


10. Nationalization of pharmaceutical laboratories, the vast majority of 

which are subsidiaries of multinational corporations, with 90 percent of the 

raw materials which they use being provided by their parent companies at 

excessive cost. Only radical nationalization of the pharmaceutical industry 

will make possible the rationalization of drug production and substantially 

reduce prices by eliminating artificial variety and excessive propaganda expenses. 


ll. Nationalization of the Gloria and Perulac evaporated-milk monopolies, 
subsidiaries of multinational corporations, in order to encourage livestock 
breeding and dairy production, construction of pasteurizing and manufacturing 
plants in the country's main livestock-breeding areas. 


The various forms of dairy production must be controlled by ENCI [National 
Enterprise for Industrial Marketing]. 


12. Nationalization of existing television channels, mainly channels 4 and 5. 
Only by nationalizing them through a democratic process in the service of 

the people and under the control of their respective organizations will it 

be possible to prevent television from continuing to influence public consump- 
tion and distorting the awareness of the people for the benefit of multi- 
national corporations with serious detriment to national interests. 


Indebtedness 
Whereas: 


l. Peru's level of indebtedness has reached astronomical levels, with Peru 
today owing more than $13 billion and being obliged to allocate 53 percent 
of the foreign exchange obtained from exports to cover the servicing of the 
foreign debt; 


2. The AP-PPC government has negotiated refinancing of the debt basically 
with private multinational banks and with 44 percent of the new loans having 
been arranged by the AP-PPC government, such loans being contracted at high 
interest rates and for short periods; 


3. Foreign loans are apparently used as a means of imperialist domination; 

the large amount of imports during the 3 years of the AP-PPC government in 
proportion to exports have helped the foreign sector to make the current balance 
of payments deficit worse; in practice, this imbalance has been covered with 
loans from international banks, thus the public debt has risen dramatically 

by more than $3 billion during the 24 years of Belaundist government; 
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Paradoxically, Peru has become indebted so that the middle class can have 
the luxury of consuming sophisticated consumer goods of imported origin; 


4. Peru's capacity for contracting foreign debts has reached its limit, but 
'.S. bankers and the IMF, who are perfectly aware of the situation, continue 
to refinance the cumulative debt and grant new loans for the sole purpose 

of balancing the U.S. foreign trade balance and preventing our companies from 
reducing their intake of U.S. goods; the result of this disastrous policy 

is that Peru is completely at the mercy of the IMF and the large monopolies; 


If the problem with the balance of payments is the lack of exports, Peru must 
exert pressure so that our products will be bought or pay off the debt with 
products and restrict imports as much as possible; 


5. Payments abroad for interest, royalties and profits in 1982 represented 
$1,080,900, or 35 percent of exports, as evidenced by the serious situation 
in which imperialism and the subservient Belaunde government have placed the 
Peruvian people; 


This situation increases the country's foreign exchange needs and provides 
the government with a pretext for continuing its policy of contracting debts; 


6. The new debts are basically not aimed at bringing about our economy's 
recovery and strengthening the country's productive apparatus, since only 

20 percent of all new loans have been used for productive projects (irrigation, 
mining, energy, electricity, etc.); 


The Seventh Regular National Congress of the CGTP Th.refore Resolves: 

|. To demand that the government declare a moratorium on the foreign debt. 
2. That the government should negotiate with the principal creditors to pay 
the debt off with products, thus the domestic productive apparatus will be 
stimulated. 

js, That imports of goods already being produced in the country be banned. 
The Political Situation, the CGTP and the Events in Uchuraccay 

Whereas: 

|. The abominable deaths of eight journalists, which took place in Uchuraccay, 
have once again demonstrated the AP-PPC government's flagrant violation of 
human rights and freedom of the press and information in our country; 

2. The appointed investigative commission, chaired by writer Mario Vargas 


Llosa, did not submit a true assessment of the events and avoided naming those 
really responsible; 


}. The «vents which occurred, following submission of the report, demonstrated 
its talseness, thus once again discrediting the members of the appointed commis- 
sion, and theixc moral and political collusion with the AP-PPC government; 











4. The government and its repressive apparatus, directed in the area by General 
Noel, are brazenly obstructing the actions of the judicial branch in the central 
region in order to shield those responsible for the massacre and their government- 
linked instigators; 


5. Actions are being carried out by both the government and the mass media 

in its service to present a distorted image of the idiosyncrasy of our rural 
farming communities, an image that is very different from their ethnic-cultural 
features, which are totally alien to any irrational aggressive and criminal 
tendency; 


The Seventh Regular National Congress of the CGTP Therefore Resolves: 


1. To demand that the government form a commission which is truly representative 
of the men of the press and of the trade-union and working-class movement 

in order to clarify the events and to establish who is really responsible 

for the Uchuraccay massacre. 


2. To demand that the government provide the guarantees necessary for the 
work which must be carried out by the judicial branch, ordering the immediate 
cessation of interference by the political-military officials of the central 
region. 


3. To demand that the integrity of the area's rural farming communities be 
respected and that any action to intimidate their residents be eliminated. 


4. To recognize the sacrifice made by the eight journalists assassinated 
in Uchuraccay in performing their duty as martyrs for the *reedom of information 
and as “martyrs of journalism and of the Peruvian people." 


The Working Class and the Struggle for its Rights 
4.13 The Working Woman and her Rights 
Whereas: 


|. The structure itself of the capitalist system places the woman in a situa- 
tion of double exploitation, as part of a class through her status as a worker 
and through her status as a woman, with curtailed rights; 


2. As part of the intensification of the economic crisis affecting our country, 
the living conditions of the people have become impoverished, the status of 
women has obviously become even more critical, with businessmen using the 

hunger of her children to often force her into the position of turning against 
her own class by accepting a job from which a male worker has been dismissed; 


3. The capitalist system structurally causes the alienation of women from 
economic activity, leading to their social isolation and continuing it to 
maintain that 50 percent of the population as a reserve force which can provide 
cheap labor; 
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4. This situation is illustrated by the educational levels of women within 
the PEA [expansion unknown], in which their representation is only 24 percent, 
with 34 percent of them being absorbed by the tertiary or service sector, 
which for this same reason is the least productive; 


5. Of all women working in our country, only 22 percent are laborers, while 
the greater proportion--78 percent--are employed as clerks; 


6. If the situation of the working woman is generally disadvantaged, the 
situation faced by those women working as household servants is even more 
so, since they are not legally recognized as such and are not entitled to 
an 8-hour workday or to payment of the minimum wage; 


7. Another obvious proof of the critical situation of women is statistical 
data showing the percentage of unemployment (8.9 percent)--higher than that 
of men--as well as of underemployment, which amounts to 43 percent among the 
working population; 


8. The capitalist system and the middle class in our country have broadened 

a system of major exploitation of women; through part-time service or part- 
time jobs, businessmen have managed to legalize the hoax of payment for social 
benefits, bonuses, Sunday and holiday pay, and profits; 


9. The procedure of contract work for women is likewise being continued, 
which is not only economically disadvantageous but also has serious effects 
on their health and well-being; 


10. The heterogeneity of the capitalist system's de.clopment in our country 

has laid out--despite the 21.7 percent women in the PEA who are part of agri- 
culture--disadvantageous conditions for women farmworkers, who are distinguished 
from men even by the Agrarian Reform Law itself for granting the latter-- 

as heads of families--family Agricultural Units; 


ll. A serious situation is also faced by women farmworkers, whose wages are 
not recognized and who constitute in our country a sizable contingent of 
"unpaid farm workers," and who are also disregarded by official statistics; 


12. The flaws in our country's educational system and the condition of economic 
and political dependence affect women from birth, preventing their inclusion 

in educational levels enabling them to gain occupational skills and better 
employment choices; 


13. This fact is evidenced by the Sixth National Population and Housing Census, 
which shows that of a total of 2,070,284 illiterate residents, 69.8 percent 
are women; 


14. The conditions of alienation, oppression and double exploitation, to 
which women in general and the female worker in particular are subject, have 
caused the organization of women to be almost insignificant in comparison 

to that of the entire population; 








15. We can note evidence of this same phenomenon within our own confederation 
--in spite of the fact that no statistics exist, it may be observed in practice 
that the organization of the working woman in our country is still in the 
embryonic stage; 


16. The economic crisis itself, despite the system's limitations, has caused 
an increasing number of women to become part of productive activity, although 
certainly under circumstances of absolute inequality in all aspects: wages, 
job stability, promotions, etc.; 


17. Laws 2851 and 4223 to protect women's jobs are inadequate and outdated, 
and it is imperative to have a legal standard which provides women with real 
protection, especially regarding the conditions of working mothers; 


The Seventh Regular National Congress of the CGTP Therefore Resolves: 


1. To recommend at the Seventh Regular National Congress of the CGTP, as 
part of the general plan of action, solutions to the problems faced by the 
working woman in our country. 


2. To demand equality among men and women in the application of all aspects 
of labor rights and a system of special treatment for working mothers and 
initial upbringing of children, setting their retirement at the age of 50. 


3. To abolish both part-time and contract work, turning them into permanent 
salaried jobs. 


4. To amend current legislation for household workers, entitling them to 
an 8-hour workday and the minimum wage. 


5. To demand equal treatment for women farmworkers, wage recognition and 
recognition of the jobs they perform. 


6. To implement works tending to include working women more in organizational 
activities, requiring staff support from the CGTP National Commission of Women 
for better performance of their work. 


7. Linking the organization of women with other women's organizations, for 
the work of unifying women at the local, regional and national levels is be- 
coming essential. 


8. It is imperative for the centralized organization of working women in 
the CGTP to become the vanguard and driving force of the organization and 
unification of the women's movement in our country. 


Peruvian Workers and the International Worker Movement, Solidarity with Countries 
Fighting for their Liberation, Solidarity with Nicaragua 


Whereas: 


U.S. intervention against the Sandinist Revolution of Nicaragua is currently 
increasing more than ever in order to destroy it and thus aid financially and 
militarily counterrevolutionary pro-Somoza gangs and those of the traitor Eden 
Pastora; 











[t is becoming more and more obvious that imperialism'’s plans of aggression 
against Nicaragua and Central America are part of imperialism's general strategy 
against all of the continent's peoples who are struggling for their national and 
social liberation; 


This escalation has met with the rejection of the peoples, and also most of 
the governments, of America and the world and in order to find a harmonious 
settlement of the conflicts fostered by imperialism, three countries--Panama, 
Venezuela and Colombia--better known as the Contadora Group, are seeking a 
comprehensive solution to the conflicts caused by imperialism in that region; 


The Seventh Regular National Congress of the CGTP Therefore Resolves: 


|. To affirm its support of the fight being waged by the Sandinist Revolution 
of Nicaragua against imperialist aggression by mercenary gangs comprised of 
former Somoza supporters and traitors. 


2. To repudiate imperialist aggression in Nicaragua and throughout the Central 
American region, aggression which is merely a part of the aggression against 
American peoples who are seeking their national and social liberation. 


Solidarity with Bolivia 
Whereas: 


1. A process of democratic recovery began a year ago in the sister republic 

of Bolivia, a process in which the main protagonist was the Bolivian people, 
led and guided by the Democratic and Popular Unity purty, which won the general 
elections in that country 3 years ago; 


2. The new Democratic and Popular Unity government has been demonstrating 

in this first year of its administration resolute and unquestionable proof 

of strengthening true democracy and confronting the main enemy of the Bolivian 
people--U.S. imperialism and its traditional ally, the "fat" oligarchy; 


3. The principal leftist parties comprising the Popular Democratic Unity 
Front are participants in this process of democratization; 


4. Imperialism's aggression and destabilizing actions against the democratic 
government are becoming more and more notorious every day, especially at this 
time; in their effort, the reactionary forces have even managed to move their 
sinister links into the drug-trafficking rings which usurped the power during 
the administration of the corrupt General Garcia Meza and his henchmen; 


The Seventh Regular National Congress of the CGTP Therefore Resolves: 


l. To affirm its resolute and combative support of the working class, farmers 
and popular forces comprising the Bolivian Popular Democratic Unity Front, 
led by c. Hernan Siles Suazo. 


2. To support the reformative measures which the aforementioned government 
has been applying, such as: worker management in mining and democratization 
in Bolivia. 
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Trade~Union Unity and Centralization, Workers and the Municipal Election Process 
Whereas: 


1. The municipal elections scheduled for November constitute an opportunity 
for workers and the people in general to express their rejection of the govern- 
ment’s economic, social and labor policy; 


2. This rejection will demonstrate that the ruling party and the president 

of the republic do not today have the majority support which they stirred 

up in May 1980, thus these elections will become a national political plebiscite 
which will confirm the illegitimacy of the government's claim that it has 

the majority of the people's support of its antinational policy; 


3. The government is using the campaign against the activities of Sendero 
Luminoso [Enlightened Path] to suspend constitutional guarantees and to declare 

a state of emergency in various parts of the country, a situation which threatens 
to continue far beyond the date of the municipal elections and the scope of 

this measure makes a mass election campaign through rallies and mobilizations 
impractical, thus favoring the parties loyal to the regime, for whom the authori- 
ties have not set up any obstacles in this sense, directing the campaign's 
development by means of the mass media, especially television, whose costs 

are only within the reach of the right and the government; 


4. To the foregoing must be added Popular Action's maneuvers to get new "legal" 
devices approved, expressly designed to complicate or impede the participation 
of well-known popular leaders, with the advantage of denying them the possi- 
bility to participate further in the general elections scheduled for 1985; 


5. Moreover, in the regions which have been declared in a state of emergency 
and where Sendero Luminoso centers its main activities, popular organizations 
and their leaders face threats from that political organization, which they 
claim hinders them--through fear--from participating as candidates in the 
municipal elections, with the clear aim of frustrating any kind of political 
struggle and replacing it with an exclusively, or principally, armed struggle; 


The Seventh Regular National Congress of the CGTP Therefore Resolves: 


1. To make an ardent appeal to all workers and social sectors affected by 
the government's policy to express through their votes their rejection of 
that policy and the parties representing it: Popular Action and the Popular 
Christian Party, also appealing in the same sense to support the tickets of 
leftist candidates, especialiy those of the United Left. 


2. To vigorously denounce and reject the government's antidemocratic and 
manipulative policy concerning the electoral process, demanding full restora- 
tion of constitutional guarantees and rejecting the “legal” attempts to prevent 
leftist leaders from participating in these elections and those scheduled 

for 1985. 


3. To reject Sendero Luminoso's attempts to threaten, demanding the right 
and duty of leaders of popular organizations to participate actively and as 








candidates in the municipal elections, as a concrete way of contributing through 
the electoral process to the organization of workers and the people, to exposing 
the antipopular and antinational nature of the present regime, and to construct- 
ing, also through this struggle, a popular alternative of government and power. 


5.3 The Popular Movement, the United Left and the CCTP 


Whereas: 


1. The growing economic crisis and the repressive policy which the AP-PPC 
government is following to silence the protest of workers are causing the 
latter to directly and overwhelmingly feel the weight of a neoliberal policy 
in the service of imperialism, mainly U.S. imperialism, a policy to which 
the majority of the Peruvian people and their most representative popular 
organizations, mainly the trade-union movement, centered in the CGTP and 
sizable federations not affiliated with any confederation, have repeatedly 
expressed their opposition; 


2. Leftist political organizations, in particular the United Left, have re- 
peatedly and consistently demonstrated their class support in the daily struggles 
of workers and in great mass mobilizations such as the historic national strike 
of 10 March of this year, behavior which is the result of the concordance 

of historical goals for which workers are fighting: to put an end to the 
capitalist system, the basis for man's exploitation of man, and to construct 

the only economic, political and social order which will make it possible 

for workers to be prosperous and happy: socialism; 


3. This natural process of political-trade union co..vergence does not in 

the least pervert the character of a united class front of trade-union organiza- 
tions, in this instance the CGTP, but rather expresses concretely how struggles 
are being articulated at the economic and political level, struggles which 

in both cases are being carried out by the same social bases: laborers, farmers 
and workers in general, and for the same purpose; 


The Seventh Regular National Congress of the CGTP Therefore Resolves: 


1. To publicize its recognition of those political and popular forces fighting 
on the side of the CGTP and of the trade-union movement in general, in particular 
the United Left. 


2. To affirm the need to strengthen these ties to promote the common struggle 
against the present regime, with a view to constructing a broad movement that 
will flow together in a single torrent to achieve the final victory of building 
a new Peru in a new world, as advocated by our founder, comrade Jose Carlos 
Mariategul. 


3. To reiterate that, in this struggle, the closest strategic goal is to 
carry out a great National Patriotic Strike, a measure which is part of the 
CGTP's Platform of Struggle and of the United Command of Struggle, toward 
which we must march, employing all our forces to the limit. 


131 








PHOTO CAPTIONS 


After the Seventh CGTP Congress was over, about 20 provincial delegates who 
had attended the event were arrested while they slept at the Hotel Comercio 
for the most notorious of reasons: ‘presumed terrorists." A few days later, 
on Friday, 22 July, the CGTP's principal leaders were suddenly set upon and 
beaten by policemen in San Martin Square after concluding a march of civil 
construction laborers and university workers. 


Both reactions show the bitterness with which the government and all enemy 
forces received the success of the trade-union congress and the appointment 
of a new classist leadership in the CGTP. But they are also evidence of what 
the working class means to the ruling classes. 


Apart from fortuitous interpretations, the determination of the Mariategui 
confederation's leaders to fight remained perfectly clear and they did honor 
to the duties conferred on them. Thus this was a forceful response to those 
seeking to undermine the unity and strength of the CGTP while displaying petty 
interests which have nothing in common with those of our people. 


Our photographer, who witnessed the events of Friday, 22 July, obtained this 
interesting sequence of photographs [not published], which will never cease 
to be of importance. 
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COUNTRY SECTION ST LUCIA 


BRIEFS 


STORM DAMAGES BANANA CROP--Castries, St Lucia, 20 Sep (CANA)--Heavy winds 
gusting at close to 60 miles per hour last night destroyed a few houses, 
played havoce with the island's banana plantations, causing damage expected 
to cost the industry millions of dollars. Deputy Prime Minister George 
Mallet went on state radio to give details of the damage and said that 

close to 60 percent of the crop may have been destroyed. He said the pre- 
liminary reports indicate that plantations in the central Castries area 

were hardest hit with 80 to 90 percent of the crop destroyed, 20 to 25 per- 
cent of the crop on the Dennery farms 23 miles east of the capital (the 
island's largest), and 5 to 10 percent of the southern area were also af- 
fected. This is the second time in three years that the banana crop has been 
ravaged. The industry was recovering from the devastation caused by Hurricane 


Allen in 1930. [Excerpt] [Article by Ernie Seon] [¥FL210155 Bridgetown CANA 
in English 0012 GMT 21 Sep 83] 
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